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nuclear-related 
units for FFr2.2bn 

The French.pmmamt has asked Pechiney, 
the stat frcontn^led aluminium group. to sell " 
its nuclear-related businessefffor£Fr2^Ira ($400m), 
in a. reorga ni sation of one of the.world’s leading. 
nuclear industries. : • \ 

Pechmey has agreed to sell most df those busi¬ 
nesses to. Framatome, France's monopoly b uilder 
of nuclear reactors, fuel and related products,. 
and Cogema, nuclear fuel retreatment group. 
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Su rviv al flflht Oskar Lafontaine, atfant. terrible 
oF Germany'sopposition. Social Democratic party, 
wasbattiingfor his political life over allegations. 
that he bent'the rates of pension rights to .gain - 

a windfall of DM100.000(SS2,000), Page 14 

Growth hope: West German industrialists 
eicpect output to return to normal at the end 
. , of 1993, .and grow at an average &5 percents 

.^ '-sjjfc year for the following three years. Page 2 

ttT.- Gadterios Lafayette, one of France's most 

famous chains of department stones, is innnnhing 
a FFr71Sm ($l35m) offer for the remaining - shares 
in NouyeUes Galeries, the retailing group that 
it won control of last year. Page 16 

Electkm switch: President George Bush, in 
what would be a substantial, tactical shift, may 
join Governor Bill Clinton and Boss Perot, his 
rivals for the presidency, on the radio and televi¬ 
sion talk show, circuit Page 14; Big business 
not big on Perot, Page 5 ■ 
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Casino, EVench distrUmtioii group, is creating 
one of the largest forces in Trench food retailing 
by buying the food interests of its competitor, 
Rallye. Page 15 

Wall Streets Uncertainty among investors about 
the economic outlook and concern regarding 
overvalued equity markets sent share prices into 
a brief tailspin in New York and at the close the 
Dow Jones Industrial Average was down 3*Lzr 
at 3^89.92. US stocks. Page 34 - 

Federal talks In Cawchoslovakfai 

. The newly-elected \ 

leaflets of the Czech 

1 mdSlovak republics 
are to try to form an 
• interim federal govern¬ 
mentdespite deep 
: disagreements over 
the future federal state. 
Vaclav Klaus (left), - - 
/Czech leader of the ' 
C3vfirDemocratic party, 
said yesterday's mating 

_ ^ ^ l*c6mpfetgly, - ' 

different pos&ora*?. Page 3; Repnblics^ divided 
by shifting -grinmd,Pag'e 3 

Aetna life A Casualty, (me.of the largest 
US composite insurance companies, is selling . 
its reinsurance subsidiary to a buy-out vehicle 
for about $L4bn. Page 15 - - -i 

Terrorist Hnkos Libya toM a British official 
in Geneva about its links with the Provisional 
Irish R^ublkan Arxhy. Page 4 

BTj UK telecommunications group, was told 
to accept a tough new regime for controlling 
its prices or face Investigation by the Monopolies 
and Mergers Commission. Page 6; Lex, Page 14 

Sdf-crft!cisnu The UK self-regulatory body 
for the fond management industry has produced 
a critical report on its performance in supervising 
Maxwell pension fond operations. Page 14; Firms 
aided Maxwell band, writ alleges, Page 8 

Cutbacks The offer for sale of The Telegraph, 
which owns the UK’s largest selling daily quality 
newspaper, will cut-tbe stake held by Conrad 
Black’s Hollinger Group to 68 per cent Page 16; 

Lex, Page 14 

Starvation looms: Serb forces resumed their 
bombardment of Sarajevo and street battles flared 
a g ai n in the Bosnian capital where many of the 
300,000 encircled residents face starvation. 

Page 3; Crackdown on the press, Page 3 

VZag, fast-growing German conglomerate, is 
to enter the international shipping, freight and 
warehousing business through the purchase of 
a stake in Kilhne & Nagel. Page 16 

Salary boost: The Spanish have supplanted 
the Swiss as the highest paid managing directors 
in Europe. Page 2 

Secrecy attack: Democrats in Hong Kong 
condemned a British decision to bypass the local 
legislature and introduce the UK 1980 Official 
Secrets Act by administrative means. Page 4 

New debt terms sought: Venezuela says 
it intends to seek new financing terms for about 
S769m of external government debt. Page 5 
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Delors likely to be reappointed for third term 


By David Gardner In Brussels 

MR Jacques Delors, mercurial 
president of the European Com¬ 
mission, appears to be the man 
left most vulnerable by the crisis 
which Denmark's rejection of the 
Maastricht treaty has brought 
upon the European Community. 
Paradoxically, he is probably 
unassailable. 

The EC’s 12 heads of govern¬ 
ment will decide whether to reap¬ 
point him for 1993-95 at their Lis¬ 
bon summit in two weeks. Quite 


apart from his considerable 
record, there are two powerful 
reasons why the member states 
will probably stick with Mr 
Delors: 

• There is no obvious replace¬ 
ment who would be approved 
now by the 12 as a whole at a 
time when they need to demon¬ 
strate that they are indeed a 
whole. 

• Many Community govern¬ 
ments would risk undermining 
their European policy even more 
were they to dramatise the treaty 


crisis by trying to make a scape¬ 
goat of Mr Delors. 

Inside Denmark, and across the 
EC, the most common misgivings 
about Maastricht seem to be that: 
it goes too for towards suprana¬ 
tional government; and that it 
does not go far enough towards 
European integration. 

The last objection is felt partic¬ 
ularly because it serves to leak 
away national sovereignty with¬ 
out putting in place adequate 
mechanisms to hold to account 
the 12’s acting together, let alone 


the Commission. Sacking Mr 
Delors would risk difficulties 
involving both problems. 

There is also no evidence to 
suggest Mr Delors has lost the 
confidence of EC leaders. He 
serves simultaneously as light¬ 
ning rod for Eurosceptics and as 
a bank of ideas on Europe's 
future (upon which, nevertheless, 
only the 12 can decide). More¬ 
over, Mr Delors is increasingly a 
restraint on Euro-meddling in 
national affair s. 

He finishes his second four- 


year term at the end of thin year. 
What he will probably be offered 
in Lisbon is an extension until 
1995. 

All this assumes that Maas¬ 
tricht is adopted. The 12, includ¬ 
ing the Danish government, last 
week decided to press on with 
the European Union treaty in the 
hope that Danish voters will have 
second thoughts. Continuing 
with Mr Delors appears part of 
the strategy, even for the Danes. 

Remarks attributed to Delors 
aides are said to have cost points 


in the Danish referendum. There 
Is practically nothing in commis¬ 
sion documents and minutes on 
EC enlargement and institutional 
reform which could not have 
‘ been produced by a suitably pro¬ 
grammed computer. It was an 
exercise in logic, which acquired 
sinister connotations through a 
process of Chinese whispers, 
underlining, as much as anything 
else, the Community’s presenta¬ 
tional problems. 

Continued on Page 14 



may back 
UK plan for 
Maastricht 


QrMca OrZ50 Lux 


By Quentin Peel fn Bonn and 
Robert Mauthner In London 

GERMANY is likely to back a 
British plan to add an interpreta¬ 
tion to the -Maastricht treaty on 
European union, seeking to 
define and limit the powers of 
Brussels to intervene in ques¬ 
tions better decided at national 
or regional leveL 

The idea, mooted in London 
earlier this week, was greeted 
with some dismay in Brussels 
where officials are nervous that 
any tampering with the treaty 
could affect plans for speedy rati¬ 
fication. 

The British suggestion was 
that certain aspects of the Maas- 


Page2 

■ Row on French right turns 
into deep split 


taken by the central Institutions 
of the Community only if their 
objectives cannot be adequately 
achieved by the individual mem¬ 
ber states or their regions - and 
report back to the summit in 
December to be held in Edin¬ 
burgh, Scotland. 

“The charm of the British idea 
[on the additional Interpretation] 
is that instead of waiting until 
the European Court of Justice 
defines it, the governments tbem- 



triebt.treaty, be clarified - not. selves already start to define 
renegotiated - to make it more those areas where ~ sub sidiarity 


Queen Elizabeth, in France for a four-day visit, is driven along the Champs Elysdes with French president Francois Mitterrand 

Increase in EC budget opposed 


palatable to Denmark and other 
countries in the European Com¬ 
munity. Danish voters rejected 
ratification of the Maastricht 
treaty in a Teteendum last week. 

A senior German official 
suggested that the heads of gov¬ 
ernment meeting in Lisbon at the 
end of this month should set up a 
task force involving the Council 
of Ministers and the Commission, 
to look into subsidiarity - under 
which decisions and action are 


applies. If we could, it would be 
helpful for us. It may even be 
helpful to the Danish people, ” the 
official said. 

But Mr Anders Rasmussen, 
Danish finance minister, yester¬ 
day suggested the UK plan would 
have little effect on the outcome 
of the referendum. 

“Of course we appreciate the 
British government's attempt to 

Continued on Page 14 


Labour threat to vote No 


By hro Dawnay hr London 

BRITAIN'S opposition Labour 
party warned yesterday that it 
would back ratification of the 
Maastricht treaty only If the 
Conservative government aban¬ 
doned the waiver exempting the 
UK from the provisions for work¬ 
place .rights. 

Mr Roy Hattersley, Labour’s 
deputy leader, said the party 
would only support a bQl which 
included those parts ofthe treaty 
most of benefit to the British 
people “and that specifically 


includes the social chapter”. 

His words were taken as giv¬ 
ing notice that Labour would no 
longer abstain , from voting but 
would Instead side with Conser¬ 
vative opponents of the Maas¬ 
tricht agreement by voting 
against ratification. 

• Several rightwing members of 
the cabinet have also emerged as 
doggedly opposed to ratifiration. 
While some may favour a dilu¬ 
tion of the existing terms, there 
is no prospect of the government 
dropping its opt-out from the 
treaty's social provisions. 


By Andrew Hill in Luxembourg 

A MAJORITY of European 
Community finance ministers 
yesterday came out against an 
increase in the EC budget, widen¬ 
ing the rift between rich and poor 
member states. 

Differences over the budget 
could dominate the Lisbon sum¬ 
mit at the end of this month, 
increasing the pressure on the 
Community following last week's 
rejection of the Maastricht treaty 
by the Danish people. 

Seven countries, led by the UK 
and Germany, said yesterday 
they wanted to limit their budget 
contributions. 

Only Spain. Portugal, Greece 
and Ireland - which stand to 
benefit the most from an 
enlarged budget - backed the 
so-called Delors H package. Den¬ 
mark did not take part in the 
discussion. 

Mr Jacques Delors, president of 
the European Commission, and 
his fellow commissioners are call¬ 
ing for an increase in the EC 
budget from Ecu66.6bn ($85.2bn) 
this year to £cu87-5bn in 1997, at 


current prices. The budget row 
could have damaging repercus¬ 
sions in Ireland, which holds its 
referendum on Maastricht next 
week. Pro-Maastricht campaign¬ 
ers in the republic have made 
much of the financial benefits of 
closer European union. 

Ministers yesterday reaffirmed 
their commitment to continued 
economic integration despite last 
week's Danish vote. 

But member states vary widely 
in their enthusiasm for the bud¬ 
get proposals. 

Richer member states want to 
limit their EC budget contribu¬ 


tion to U2 per cent of gross 
national product while they 
strain to meet criteria for eco¬ 
nomic convergence Imposed by 
the Maastricht treaty. They, point 
out that EC spending does not 
match contributions even at cur¬ 
rent levels, but the Delors pack¬ 
age proposes a gradual increase 
to 1.37 per cent of GNP by 1997. 

Mr Horst Kohler, Germany’s 
deputy finance minister, said yes¬ 
terday such an increase was 
unacceptable. Mr Norman Lam¬ 
ent, the UK chancellor of the 
exchequer, said the Delors pro¬ 
posals were not dead, but that 


there had been some very blunt 
talking at yesterday’s meeting. 
He said be hoped new proposals 
would be submitted eventually. 

The finance ministers’ conclu¬ 
sions will be submitted to foreign 
ministers for their meeting, also 
in Luxembourg, on Monday. 

Mr Kohler told journalists 
before the debate that the budget 
should not be merely a list of the 
Commission’s wishes for which 
cash had to be found. 

Late last night, ministers were 
debating VAT harmonisation and 
rules for the European securities 
industry. 


Procordia in agreement to 
acquire Swedish Match 


By Robert Taylor In Stockholm 

PROCORDIA, the Swedish food 
and pharmaceutical conglomer¬ 
ate jointly owned by Volvo and 
the Swedish state, has reached a 
preliminary agreement to buy 
Swedish Match, the world's lead¬ 
ing match and disposable lighter 
manufa cturer 

Swedish Match, which is 
owned by ah international con¬ 
sortium of companies, will 
become a subsidiary of Pro- 
cordia's tobacco and confection¬ 
ery business, Procordia United 
Brands, Negotiations are expec¬ 
ted to be completed by the end of 
next month. Procordia United 
Brands will then have total 
annual sales of at least SkrSbn 
($1.4bn) and will employ nearly 
10.000 workers in 20 countries. 

The purchase price and other 
financial details were not dis¬ 
closed. Mr Klaus Unger, presi¬ 
dent of Procordia United Brands. 


said the acquisition of Swedish 
Match would double its annual 
sales in Europe to SKr2.4bn. 
Swedish Match has about 75 per 
cent of the UK market through 
its Bryant & May and Swan 
Vesta brands. 

Mr Massimo Rossi, president of 
Swedish Match, which has head¬ 
quarters at Nyon in Switzerland, 
said: “We have now reached a 
fine solution and feel that Swed¬ 
ish Match will be entering into 
the best possible industrial envi¬ 
ronment." Mr Rossi said he 
would continue to run Swedish 
Match after the acquisition. 

Members of the consortium 
which owns the group include 
Citicorp Venture Capital in Lon¬ 
don; Continental Holdings; the 
Italian Lavajji group; and Mon 
forte, an Italian merchant bank. 

The company has had several 
owners since it was acquired for 
SKrSSbn .as a diverse industrial 
group by Stora, the Swedish for¬ 


estry group, in March 198& In 
November 1989, Stora sold Swed¬ 
ish Match consumer products, 
which included Wilkinson Sword, 
for SKr3.93bn to a group of inter¬ 
national investors including Gil¬ 
lette of the US who registered the 
company in the Netherlands. 

- As a result of the deal, Swedish 
Match became the subject of a 
Monopolies and Mergers Commis¬ 
sion investigation in Britain. The 
commission ruled in March last 
year that Gillette had to undo the 
effect of the merger In the UK 
market. 

Swedish Match's homecoming 
win appeal to many Swedes. The 
company occupies a sentimental 
place in the country’s industrial 
history, stretching back to the 
1920s when it dominated the 
world match market under the 
Swedish industrialist Mr Ivar 
Kreuger. Mr Kreuger shot him¬ 
self in 1932 when his . industrial 
empire collapsed. 
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When you deal with MMV you’re tal k i n g w 
people with extensive hands-on experience in 
commerce and industry who know exactly whar ro 
look lor when assessing opportunities. 

That means, whatever the transaction: 
Development Capital, Acquisition Finance, 
Management Buy-Out, Management 
Buy-In. Company Restructuring or Share 
Purchase; whether large or small; MMV 



will respond innovarively and quickly to support 
the deal. With links to Midland Monugu, Midland 
Bank and affiliates throughout Europe, MMV has 
the capability and experience of leading, arranging 
and underwriting transactions. 

For further information call Ian Forrest on 
071 260 9783 or write to him at Midland 
Montagu Ventures, 10 Lower Thames Street, 
London EC3R 6AE. 


Midland Montagu Ventures 
Ofii LONDON MADRID MILAN MUNICH C* PARIS 

MIDLAND MONTAGU IS THE INTERNATIONAL AND INVESTMENT BANRING ARM OP MIDLAND UPOUR 
MIDLAND MONTAGU VENTURES LIMITED. A MEMBER OP 1MRO. 
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Row on French 


right turns 
into deep split 


A reputation divides Spain’s establishment 

Scandal surrounding the Bank of Spain’s governor is changing the face of a nation, writes Peter Bruce 


By Ian Oavklson In Parts 


A BLAZING row erupted 
yesterday within France's con¬ 
servative opposition alliance 
over differences in attitude 
towards the Maastricht Treaty. 

On Monday night, the Gaull- 
ist RPR party issued an ultima¬ 
tum denouncing participation 
of the centre-right UDF 
umbrella grouping led by for¬ 
mer President Valdry Giscard 
d’Estaing in the referendum 
campai gn to persuade voters to 
approve the treaty. 

The RPR leadership said con¬ 
tinued UDF participation 
would have “grave conse¬ 
quences for the union of the 
opposition”. 

The Gaullist party has now 
taken a decisive step towards 
outright opposition to the 
Maastricht Treaty, whereas the 
UDF and its centrist allies are 
openly committed to support 
it This disagreement is likely 
to become increasingly bitter 
as the Maastricht ratification 
process drags on through the 
summer and autumn. 

Some political commentators 
are speculating that the split 
between the Gaullists and the 
UDF could become so damag¬ 
ing as to Jeopardise their 
chances of an effective cam¬ 
paign in next spring's general 
elections. 

Many of the leading figures 
in the UDF and centrist par¬ 
ties, starting with Mr Giscard 
d’Estaing, are already cam¬ 
paigning for a 'Yes’ vote in the 
Maastricht referendum 
announced by President Fran¬ 
cois Mitterrand for next 
autumn. 

Their eager agreement to 
take part in the referendum 
campaign, on the same plat¬ 
form as ministers in the Social¬ 
ist government, is one factor 


which has helped to ignite the 
row between the two conserva¬ 
tive groups. But the other fac¬ 
tor is last week's Danish refer¬ 
endum, which narrowly 
rejected the Maastricht agree¬ 
ment, and which has caused 
the Gaullist party to swing 
decisively against the treaty. 

Last month's debate in the 
National Assembly showed 
that the Gaullists woe deeply 
and passionately divided over 
Europe. Almost half the party's 
128 members voted against the 
Maastricht treaty, while nearly 
all the remainder abstained. 

But since last week’s Danish 
referendum, the anti-Commu- 
nity wing of the Gaullist lead¬ 
ership, led by Senator Charles 
Pasqua, the former interior 
minister, has succeeded in cap¬ 
turing control of the party's 
European policy, and has 
swung it decisively against the 
treaty. 

UDF and centrist leaders yes¬ 
terday firmly rejected the 
Gaullist threats, and last night 
Mr Giscard d’Estaing planned 
to fulfil his commitment to 
speak in support of Maastricht 
at a meeting In Selestat near 
Strasbourg, on the same plat¬ 
form as Mrs Elizabeth Guigou, 
European affairs minister in 
the socialist government 

The Gaullists claim that UDF 
participation in the Maastricht 
campaign will turn the referen¬ 
dum into a plebiscite of per¬ 
sonal support for President 
Mitterrand, with damaging 
effects on the election pros¬ 
pects of the conservative par- I 
ties next March. 

There can be no doubt that 
Mr Mitterrand has from the 
beginning been aware that the 
European debate was always 
going to be deeply damaging i 
for the conservative opposi- I 
tion. i 


"The main activity q f the 
Ibercorp group is speculation 
and the support <tf its awn share 
prices. Even if equity is greater 
than the minimum required ... 
uk have doubts about the viabil¬ 
ity of Ibercorp i" Bank of Spain 
inspectors report, February 6. 
1992. 

"At its last inspection Banco 
Ibercorp did not have any prob¬ 
lems and no shortfalls of any 
kind ~ the bank was found to 
be in perfect condition. * Mari¬ 
ano Rubio, Governor of the 
Bank of Spain, to parliamen¬ 
tary committee, February 20, 
1992. 

G OLF partners will 
sometimes joke that 
Mr Mariano Rubio, the 
governor of the Bank of Spain* 
has a handicap which does not 
always reveal what a good 
player he is. But none of them 
thinks of him as a liar. 

Nevertheless, when he sits 
before a parliamentary com¬ 
mittee in Madrid today to 
explain how, in February, he 
told them that a bank under 
his supervision was “in perfect 
condition” when his inspectors 
quite plainly thought it was 
not (and which two weeks later 
collapsed) he will be fighting to 
salvage one of the most distin¬ 
guished reputations in Spanish 
public life. 

The scandal that ruined Iber¬ 
corp has already destroyed any 
chance of Mr Rubio being re¬ 
appointed governor for a third 
term next month. It has buried 
a social and financial establish¬ 
ment and begun a media war 
which threatens to reshape 
Spain's opinion-making 
machinery. 

Mr Rubio has already 
explained that his testimony in 
February was technically cor¬ 
rect. The Ibercorp group’s 
bank, at the time, had assets 
worth more than its liabilities 
and as governor he was never 
going to suggest in public that 
a bank might be in trouble 
because the inevitable result 
was that it would be. 


But the scandal , has deeper 
roots. On February 12, the 
young newspaper, El Mundo, 
claimed that Mr Rubio and a 
host of society figures had 
been favoured in a share trans¬ 
action made by Ibercorp's pres¬ 
ident and founder, Mr Manuel 
de la Concha and his partner, 
Mr Jaixne de Soto. 

Mr de la Concha had been a 
close friend of the governor 
(and his broker) for 25 years. 

A former stock exchange 
chairman, Mr de la Concha and 
Mr Soto had been given a 



Mariano Rubio 
was a key 
figure in the 
capitalist elite 


banking licence by the Bank of 
Spain to open a small bank in 
the late 1980s when Mr Rubio 
was granting a string of simi¬ 
lar licences. 

El Mundo reported, in a story 
subsequently confirmed by the 
stock market commission, that 
fends being manng*»ri by Mr de 
la Concha on behalf of Mr 
Rubio and Mr Miguel Boyer, a 
former finance minister, and 
members of their families, had 
been invested In an Ibercorp 
subsidiary, Sistemas Financ- 
teras (SF). In the spring of 1990, 
SF suddenly accumulated large 
amounts of its own stock. 

Investigating this, the com¬ 
mission asked Ibercorp for a 
list of the people who had sold 
SF shares back to SF. The list 
was incomplete and a second 
list, supplied under pressure, 
revealed that someone had 
deliberately omitted Mr 
Rubio’s name from the first list 
and disguised the names of Mr 
Boyer and his wife, Mr De Soto 
and Mr de la Concha and mem¬ 
bers erf his family. 

The SF share price collapsed 
soon after it had accummu- 
latedits own stock. Thus Mr 
Rubio and the others had been 




Rubio: Spain’s stock market commission confirms reports 


able to get rid of their stock 
while lesser shareholders hi SF 
were abandoned to their fate. 

Both Mr Rubio and Mr Boyer 
insist that they did not know 
their names were hang omit¬ 
ted and altered and Mr Rubio 
insists that he did not interfere 
with Mr de la Concha’s han¬ 
dling of his modest $ 120,000 
portfolio. 

Mr Rubio’s association with 
Mr de la Concha was poorly 
judged on the governor’s part, 
but it is easy to understand. 
They were at university 
together and, like many young 
men at the time, disliked both 
the Franco dictatorship and its 
radical opponents. 


It was they who became the 
capitalist, modernising Site in 
Spain towards the end of the 
dictatorship and who - as an 
informal network of civil ser¬ 
vants, financier s and business¬ 
men - oiled the wheels of eco¬ 
nomic reform after Spain 
became a democracy. Newly 
ftee and hungry for glamour, 
the media dubbed a core group 
of these reformers los buttful. 

But the past three or four 
years have seen new feces take 
the high ground in Spanish 
business life. Two newcomers, 
in particular, have shaken the 
establishment - Mr Mario 
Conde, who was appointed 
president of one of the coun- 


ment Office (KIO) in a $5bn 
inv estment drive in Spain in 
the late 1980s and who is now 
the country's most powerful 
individual investor. 

As convenient new arrivals, 


these two have been blamed, ip El Pais, unto, then regarded as 
certain newspapers supporting being above petty rivalries, 


the governor, for starting a 
camp ai g n to unseat Mr Rubio. 
This conspiracy theory is full 
of holes, though, and ignores 
the feet that Ibercorp was well 
known for the number of peo¬ 
ple who joined and quickly left 
it 


France faces new outbreak 
of violence in urban areas 


Romanians likely 
to see poll delayed 


Spain leads 
pay league 
of top 


NEWS IN BRIEF 


By William Dawkins In Paris 


THE French government’s 
campaign against urban vio¬ 
lence yesterday faced a fresh 
challenge in the shape of two 
outbreaks of rioting near Paris 
and the northern town of Tour- 
coing. 

In ArgenteuU, north-west of 
the capital, bands of youths 
smashed shop windows and car 
windscreens, and threw petrol 
bombs late on Monday night, 
as a result of which eight were 
arrested. In Tourcoing, petrol 
bombs were thrown and a van 
set on fire after police tried to 
capture a stolen car being 
driven through the suburb of 
Bourgogne. A day earlier in 
Tourcoing, windows were bro¬ 
ken and two cats set alight in 


clashes between youths and 
policemen. 

The Tourcoing disturbances 
were sparked after a young 
north African motorcyclist fell 
when police approached him 
for not wearing a helmet A 
portable police radio was 
thrown, say eye-witnesses. At 
Argenteoil, the spark was the 
murder of a teenage Arab by a 
drug dealer. 

These new outbreaks are the 
latest in a two-year series of 
sporadic rioting, starting in a 
suburb of Lyon in September 
1990. Ironically, this comes just 
a month after President Fran¬ 
cois Mitterrand attributed the 
Los Angeles riots to the lack of 
social protection in the US. 

The French government, 
however, has made urban pol¬ 


icy a big priority recently. It 
will spend more than FFrSJ2bn 
on urban renewal, develop¬ 
ment and security this year. It 
has recently stepped up efforts 
to curb youth violence in the 
hot summer months, the high¬ 
est risk time. 

Poverty and unemployment 
are thought to be factors in 
France’s urban discontent. 
This twin problem was a factor 
in the decision three years ago 
to introduce a national mini¬ 
mum income (revenue mini¬ 
mum dfnsertim) to help those 
inadequately covered by other 
kinds of serial security. Plans 
to extend the scheme were yes¬ 
terday presented to the 
National Assembly, which is 
likely to adopt the scheme in 
the current session. 


ROMANIA is unlikely to hold 
general elections until October 
following parliament's rejec¬ 
tion of electoral legislation late 
on Monday night, writes Vir¬ 
ginia Marsh in Bucharest. 

Despite a compromise 
■ readied in the House of Depu¬ 
ties. the Iowa chamber, last 
week, which set an election 
date of July 26, a combined ses¬ 
sion of live House and the Sen¬ 
ate overturned the derision by 
240 to 182 votes. 

The decision comes as a blow 
to the coalition government, 
led since October by Mr Theo¬ 
dor Stolojan, which has 
pressed parliament to adopt 
the legislation since March. 

Mr Stolojan, a non-partisan 
prime minister, said that defer¬ 
ring elections until autumn 


would aggravate the hardships 
of the transition and would vis¬ 
ibly delay foreign aid and 
investment. The country’s 
political leaders have delayed 
the elections because of their 
own “political wars" and in 
doing so had acted against the 
wiR of the people, he said. 

Mr Stofojan has asked parlia¬ 
ment and Mr Ion Iliescu, 
Romania's president, to grant 
tiie government extra powers 
so that it can continue with 
economic reform in the 
interim. 

Legislation vital for reform 
has been held up in recent 
months because of serious 
infi ghting in parliament, which 
is dominated by conservatives, 
including many former Com¬ 
munist nfficteto 


executives 


Yeltsin to appoint 
Russian army chiefs 


By Diane Summers, 
Labour Staff 
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The Hellenic Shipyard, outside Athens, is one of four loss-making Greek yards threatened with' closure under the EC’s anti-subsidy directive 


Greek shipyards set for life after subsidy 

Kerin Hope looks at progress in finding buyers for over-manned repair facilities 


L IKE EVERY Greek 
island, Syros has a 
rocky harbour over¬ 
looked by a cluster of pastel- 
coloured houses. What sets it 
apart are the cranes and float¬ 
ing docks of Neorion Ship¬ 
yards, the only large ship 
repair facility in the Aegean. 

Neorion is one of four loss¬ 
making Greek yards that were 
threatened with closure under 
the European Community's 
directive for ending govern¬ 
ment subsidies to the ship¬ 
building industry. 

All were controlled by state- 
run banks which provided a 
steady flow of operating fends 
while ignoring the yards’ ris¬ 
ing debts. 

Now a last-minute scramble 
is on to secure buyers for both 
Neorion and Hellenic Shipyard, 
a huge yard outside Athens, 
before the EC's June 30 dead¬ 
line for shutting them down.. 

"The Commission has taken 
a more understanding view 
since we started procedures for 
privatising the yards, espe¬ 
cially over debt write-offs. But 
we can't afford any more 


delays,” says Mr Alexander 
Demacopoolos, deputy gover¬ 
nor of the Hellenic Indu strial 
Development Bank (ETVA), a 
leading shareholder in both 
yards. 

Inevitably, ETVA’s financial 
advisers are seeking buyers 
among the Greek shipping 
co mmun ity. Stripped of most 
of their debts, the shipyards 
are now a much more attrac¬ 
tive proposition, despite their 
old-fashioned technology and 
over-large workforces. 

Greek shipowners are well 
aware that the ageing interna¬ 
tional shipping fleet will need 
much renovation in the next 
few years in order to meet 
tighter anti-pollution regula¬ 
tions. Greek owners have 
already come to the rescue of 
the other two yards. 

An Athens-based owner, 
Antonis Lelalris, leased Halkis 
Shipyards, the smallest facil¬ 
ity, for repairs and conversions 
of his own fleet. Then the Pera- 

ttiros Group, a London-based 
operation, agreed to buy Eleu- 
sis Shipyards near Athens 
from Commercial Bank, for 


SSOhl 

The price includes some lia¬ 
bilities, among them a 530m 
dollar Japanese loan. The 
agreement also included a com¬ 
mitment to improving the 
yard's facilities and retaining 
its 2y000-strong workforce. 

Two large (keek groups have 
submitted bids for Hellenic 


Greek shipowners 
are aware that the 
ageing international 
shipping fleet will 
need much 
renovation in the 
next few years 


Shipyards, the biggest east 
Mediterranean yard. It has a 
fell order book, with commit¬ 
ments to build three Meko- 
class frigates for the Greek 
Navy and railway carriages for 
the Greek Rail Organisation. 
But even if the buyers escape 
liability for its Drfflbn ( 5168 m) 
debt, operating losses are over 


Dr 190m a month. 

Selling Neorion is seen as 
particularly important because 
of government policy of trying 
to prevent further depopula¬ 
tion of the Aegean islands. 

The Syros economy depends 
heavily on the yard. More than 
20 per cent of the workforce is 
employed there, and local sup¬ 
pliers are numerous. Syros 
attracts few tourists, while tex¬ 
tile plants, the island’s only 
other industry, are in decline. 

Neorion is popular with 
international ship pin g compa¬ 
nies because of its position in 
the central Aegean, only a few 
hours’ sailing time from the 
main shipping route across the 
Mediterranean. In an average 
year, it handles over 100 ship 
repair and maintenance jobs. 

Though the yard has a repu¬ 
tation. for productivity, it badly 
needs new equipment. How¬ 
ever, losses have shrunk in 
recent years, amounting to 
DrSOSm on sales of DrS^fan In 
1990, according to the latest fig¬ 
ures available. 

Neorion’s reputation for 
labour militancy was consid¬ 


ered a deterrent to potential 
buyers. But ETVA has been 
instrumental in negotiating 
voluntary lay-offs of one-quar¬ 
ter of the 900'S trong workforce 
in the past three months, white 
union attitudes appear to be 
changing. 

“The EC is a very different 
thing to contend with com¬ 
pared to the government," says 
Mr Costas Raouzalos, the 
yard's union leader. “We still 
believe that shipyards are a 
strategic Industry that should 
stay in state hands. But if it’s a 
choice between privatisation 
and closure we have to be real¬ 
istic." 

In return for acceptance of 
the lay-offs, ETVA appointed a 
Greek merchant bask. Alpha 
Finance, as the union's finan¬ 
cial adviser so that the island¬ 
ers could prepare their own bid 
for the yard. But given the last- 
minute rush of interest from 
shipowners who are keen to 
negotiate future working rela¬ 
tionships with the union, “we 
may not have to present our 
own offer after all," says Mr 
Raouzaios. 


SPANIARDS have supplanted 
the Swiss as the best prid man¬ 
aging directors In Europe, with 
UK counterparts coming three- 
quarters of the way down a 
league table of 12 countries, a 
survey reports. 

Pay increases for executives, 
net of inflation, have declined 
across all the main European 
economies. 

Rises of 2 per cent and under 
in the first quarter of 1992 con¬ 
trast with increases of over 5 
per cent in the late 1980s. 

The survey of more than 
39,000 executives in over 3,300 
companies was carried out by a 
consortium of European man¬ 
agement consultants led by P-E 
International 

Countries covered are Aus¬ 
tria, Belgium, Denmark, 
France, Germany, Ireland, 
Netherlands, Portugal, Spain, 
Switzerland and the UK, with 
some data from Italy. 

Gross annual pay for the 
manag in g director of a Spanish 
manufacturing company with 
annual sales of £75m now 
stands at a mean sterling 
equivalent of £125,000. 

The comparable Swiss figure 
is £123,000, UK £87,000 and, bot¬ 
tom of the league, Ireland 
£65,000. 

However, when tax, social 
security and cost of Uving 
adjustments are made, the 
Swiss move back to top posi¬ 
tion, the UK are seventh and 
Denmark - where both the 
cost of living and tax rates are 
high - comes bottom. 

Performance and profit-re¬ 
lated pay schemes are common 
for MDs across Europe, apart 
from in Italy, and there is 
growing interest In such 
schemes at lower levels of 
management, the survey finite. 
Profit-sharing schemes are 
mainly limited to Denmark, 
France and the UK. 

Company pensions and cars 
continue to be the most impor¬ 
tant benefits. 

Pension schemes in Portugal 
and Spain are still developing 
but it is only in Italy, where 
state provision is comprehen¬ 
sive, that company pension 
schemes are unusual 
Cars for MDs are widespread, 
although the UK leads the field 
when it comes to company cars 
for senior managers: 70 per 
cent of senior and middle man¬ 
agers receive cars in Britain 
but only 14 per cent do in 
France and 41 per cent in Ger¬ 
many. 

The report's forecasts for 
executive pay Increases during 
1993 are, net of inflation: 1-4 
per cent for the UK; L5-2.fi per 
cent for Germany; Q.l-1.5 per 
cent for France; and 064.1 per 
cent for Spain. 


Austria affirms wish to 


join European Community 


Austrian Foreign Minister Alois Mock yesterday said Austria 
identified fully with plans for closer European union and wanted 
to join tiie European Community despite Denmark’s rejection of 
the Maastricht treaty, Reuter reports from Bonn. 

Mr Mock told a Joint news conference after talks with German 
foreign minister Klaus KinkeL that Austria hoped to begin nego¬ 
tiations early next year on joining the Community. Mr gfafal 
said be supported Austria’s wish. 

Mr Mock said Austria hoped an EC summit In Lisbon this 
month would agree to start membership talks with Vienna in 
early 1993. 


Pawlak is confident about 
forming Polish government 


Mr Waldemar Pawlak, Poland’s new prime minister and leader 
of the PSL fanners’ party, expressed confidence yesterday about 
forming a government despite major differences between the 
parties which support him, writes Christopher Bobinski from 
Warsaw. 

He said that consultations held so far had shown a "willing¬ 
ness to agree” and urged “that there should be less political 
manoeuvring with everyone getting down to work”. President 
Walesa has given his backing to Hr Pawlak, but has warned that 
if he feils.be will urge parliament to accept a cabinet chosen 
from outside the political parties. 


Farmers bring 
traffic chaos 
to Toulouse 


FARMERS blockaded the 
southern French city of Toul¬ 
ouse yesterday, stranding thou¬ 
sands of motorists for hours, to 
protest against, the reform of 
the. European Community's 
farm policy, police said, Reuter 
reports from Toulouse. 

Huge traffic Jams built up 
during the day-long protest 
and spread to the nearby Gers, 
Tarn and Haute-Garonne 
departments. ' 

Near Paris, thousands of 
fanners drove tractors up to 
the gates of the Versailles pal¬ 
ace. They also burnt tyres and 
dashed with riot police outside 
the government’s local head¬ 
quarters. 

The Toulouse protesters 
lifted the blockade after the 
region's deputies agreed to 
meet them on Friday and take 
up their grievances in parlia¬ 
ment. 
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of seemingly preferential treatment In selling 1 shares 

try’s biggest banks, Banesto, in What the conspiracy theory 
1968, and Mr Javier de la Rosa, does do is concentrate 
a Catalan entrepreneur who a fierce media battle around 
partnered the Kuwait Invest- Ibercorp as establishment 


newspapers and magazines 
have rushed to try and fault El 
Mundo's camp ai g nin g journal¬ 
ism. 

This war reached its zenith 
on May 31 when the imperious 


published a long editorial, 
attacking El Mundo. 

With El Phis having jumped 
off its perch to attack his 
accusers, Mr Rubio could not 
have found a more powerful 
ally when he goes before MPs 
today. 


Russian president Boris Yeltsin is expected shortly to appoint 
the top brass for the new Russian armed forces, which are being 
built from the remains of the Red Army, writes Ley la Boulton in 
Moscow. 

General Pavel Grachev, tiie Russian defence minister, said 
yesterday that the names of new deputy ministers, new com¬ 
mandos for tiie army, navy, air force and other services would 
be announced within days. He also said that there would be a 
reshuffle of some military district commanders. 

The new deputy ministers are to be “new people” - leaving no 
room for deputies from tiie formerly Soviet and now so-called 
Commonwealth defence ministry. Gen Grachev said they would 
be selected on a "democratic” basis from multiple candidates 
who were in Moscow fin: the final selection procedures. But it is 
also clear that President Yeltsin will be looking for people whose 
loyalty he can rely on most at a time of political Instability, and 
low morale within the armed forces. 
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virgin 


By-Airihony Robinson-and ■ 
Artuna GonHlard toPrago* : 

sn^^ed leaden if 
tofr-Czech -and Slovak repub- 
Hcsfrave aentt to try to form 
^UdEiy nfrftinfm federal gov- 
gpiBUBt deqilte deep differ¬ 
entia .over thefuture federal 
state^ rey^led at their first 
Mg gtoj^/jghU^^gnded early 


Czech 


seeks to escape deadlock 


partyf QDSLsald the six-hour 
touting-revealed “comptetely 
ffeci;^ positions’* on- the 
foUue ofthe 74-year-old feder- 
atinp.. Hftsaid fiie Movement 


flobiMon 


taPrague 


THB CRISIS" over Czechos 
lovgjda’s future as a federal 
state is^taklng’. place against 
the bacRrmind of a political 
landscapf .which has already 
bear trrafeformed by last week¬ 
end’s decnotML.'.. 

The anti-communist intd leo * 
tods, .who kept passive resis¬ 
tance alive after the 1968 
Soviet invaaion and led the 
“velvet revolution” of Novemr 
her 1989; have been eclipsed. 
Their movements, the Civic 

Fbriim .in the fhw»h lanrk arvd 

its Slovak version, the former 
“Public Against Violence”, 
were alreadygravely weakened 
by earlier splits. Birth faded to 
gain the ~5 per cent of votes 
needed to- seats in parHammnt 
• •• The consequent departure of 
men like Mr Jiri Dienstbier, 
the foreign minister, and 19 
other members of the ontgdmgr 
18-man federal government, 
has weakened President Vac¬ 
lav HaveL * 

He looks like an isolated 
monument from that brief 
period of euphoria when poets 
and philosophers replaced 
apparatchiks. His re-election 
next month -has been thr eat , 
sued by the opposition of Slo¬ 
vak nationalists and former 
communists , although he 
retains'..the affection of many 
ordinary Czechs and Slovaks. .. 

But tire polarisation of pah- 
tics between “left-wing’’ 
nationalists - .in Slovakia and 
“right-wing” market reformers 
in the Czech lands which has 
pot the federation at risk, has • 
also waakened.oflier “centrist 
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for a Democratic Slo vakia, led 
by Mr Vladimir Medar, was 
“not Interested” in a common 
state. 

“They are for a vague eco¬ 
nomic and defence union* a 
community of two sovereign 
states . noddled' more -on- the 
Visegrad Alliance (between 
Czechoslovakia, Hungary and 
Poland) or a mini-European 
Community than a federa¬ 
tion,” herald; 

“Wehave so illusion about 
. the chances for success and 
stability for such an unusual 
configuration. ”... 

At a press conference Hr 
Klaus reiterated fiat Ids party 


demanded what he called a 
“wor kin g federation**, continu¬ 
ation of economic reforms and 
the re-election of Mr Vaclav 
Havel as president as the basis 
for a reformed federal state. 

The Slovak leader has 
refused to support President 
Havel’s candidature and 
declared his Intention to pro¬ 
claim a sovereig n Sl ovakia 
with tta own constit uti on and 
president. Be has 'also 
expressed radically different 
economic ideas, i n c hiding the 
demand for a Slovak central 
hank- Mr Klaus said the two 
sides had not even started to 
discuss economic matters dur¬ 


ing their talks which will 
resume in Prague tomorrow. 

However, they agreed on the 
need to form an interim fed¬ 
eral government as soon as 
possible and will discuss 
details of a skeleton adminis¬ 
tration at their next meeting. 

Hr Klaus said that the first 
round of talks, which took 
place in Brno, the Moravian 
capital, halfway between 
Prague and Bratislava, were 
held in a “calm and business¬ 
like manner”. In spite of the 
depth of their disagreements, 
neither wants to be seen as 
being responsible for a future 
break-up of the federal state. 


in great divide 



Medati leaning towards a coalltign with reform communists 


parties”, like the former ruling 
Christian Democrats in 
Slovakia. 

; The erosion of the centre, 
and the return to respectability 
of the communists, especially 
in their reformed and renamed 
Slovak version under the 
young and personable Mr Peter 
Weiss, has greatly narrowed 
the victors’ scope for coatttkm- 


forming. In Slovakia, Mr Vladi¬ 
mir Medar , the former commu¬ 
nist whose nationalist Move¬ 
ment for a Democratic 
Slovakia (HZDS) Just foiled to 
win an overall majority in the 
Slovak National finimril, has 
to choose between Mr Jozef 
Prokes, leader of the outright 
separatist Slovak National 
Party, or the Democratic Left 


Party (DLS) of Mr Weiss. First 
indications, after talks with 
both leaders yesterday, are 
that Mr Medar is le aning 
towards the reform commu¬ 
nists. 

An alliance with the DLS 
would give Mr Medar both 
more seats - and more flexibil¬ 
ity in talks on the federal 
future. The choices open to Mr 
Vaclav Klaus, whose Civic 
Democratic Movement won 80 
out of 300 seats in the federal 
assembly, are more limited. 
The size of his electoral suc¬ 
cess squeezed out his natural 
ally, the Civic Democratic Alli¬ 
ance (CDA) and his right- hand 
man, Mr V ladimir DlOUhy, the 

former federal economics min¬ 
ister. 

The failure of the CDA to 
surmount the 5 per cent bar¬ 
rier mwans tha t Mr Klann will 
ne ed aTKws ot h er than a han d. 

M of Czech and Slovak Chris¬ 
tian Democrats. 

In order to confront the Slo¬ 
vak nationalists and Czech and 
Slovak ex- communis ts ranged 
pgainst him in the federal par¬ 
liament he needs a deal with 
the Social Democrats, who up 
to now he has dismissed as 
unrealistic believers in “a third 
way” between capitalism and 

communism. 

Ir onically , a decision to end 
the federation would greatly 
simplify politics in both 
republics. 

Both Mr Meciar and Mr 
Klaus dominate their republi¬ 
can pyrtiflman ta and would be 
able to implement policies 
which would move both halves 
of the present republic In oppo¬ 
site directions. 


Ultra-nationalists try to silence liberal voices 

Serbia and Croatia launch 
crackdowns on the press 


By Judy Dempsey In Belgrade 

THE PRESS in Croatia and 
Serbia has remained relatively 
free over the past year despite 
the imposition of censorship 
because of the civil war. But 
recent events suggest that a 
widespread crackdown on the 
media is taking place in both 
republics. 

The Croatian authorities yes¬ 
terday stepped up their cam¬ 
paign against critics by prohib¬ 
iting the publication of a 
leading opposition weekly mag¬ 
azine. In Serbia, the state-run 
media is rtigmtecing or demot¬ 
ing non-Serbs from the radio 
and tel evision. 

The moves against the manta 
in Croatia followed the deci¬ 
sion by Mr Vladimir Seks, the 
newly-appointed state prosecu¬ 
tor, to start proceedings 
against the republic’s most 
prominent J 9 urnalists and 
members of the opposition. 

They include Mr Ivan Zvoni- 
mir Cfeak, head of the Croatian 
Peasants' party, Mr Milorad 
Pupovac, leader of the Serbian 
Democratic Movement, and Ms 
Jelena Lovric, a col umnis t at 
Danas, the weekly magazine. 

The journalists and opposi¬ 
tion members are being 
charged under article 197 of 
the penal code which states 
that anyone disseminating 
folia* information will receive 
prison sentences of up to five 
years. Yesterday, the Croatian 
authorities prohibited the pub¬ 


lication of Danas, a forum for 
indep enden t thinking, cm the 
grounds that it was insolvent 

But Mis Savka Dabcevic-Ku- 
car, leader of the oppositiou 
Croatian People’s Party, said it 
was an attempt by the riding 
Croatian Democratic Union, 
led by President Franjo TudS- 
to bring the smwH inde¬ 
pendent-minded press under its 
control Slobodna Dahnadja, a 
daily which has consistently 
campaigned for press freedom, 
even under the former commu¬ 
nist regime, will also be placed 
under state controL 

“Tudjman is becoming 
increasingly authoritarian. 
Anyone who criticises him is 
regarded as a traitor to the 
Croatian state,” said Mr Mate 
Mestrovic, deputy head of the 
People’s Party. 

He added that if the parlia¬ 
mentary elections go ahead as 

y»haHp f»d girmmPT censor¬ 
ship in the state-run television 
and madia will be increased 
even further. Unlike Serbia, 
there are no semi-official tele¬ 
vision or radio channels. 

Western diplomats and UN 
officials yesterday said Mr 
Tudjman is using - the interna¬ 
tional spotlight on Serbia as an 
opportunity to quash the oppo¬ 
sition. They also fear that 
through silencing his critics, 
Mr Tudjman may be preparing 
to launch an offensive in east¬ 
ern Slavonia, east of the repub¬ 
lic which Serb forces seized 
last year. Although parts of the 


region are now under the pro¬ 
tection of UN peacekeeping 
forces, diplomats believe Hr 
Tudjman. and Mr Djoko Susak, 
the defence minister, are deter¬ 
mined to place the region 
under Zagreb’s controL 

in neighbouring Serbia, liber¬ 
al-minded journalists have 
been demo ted from Tanjug, the 
Belgrade-based state-run news 
agency. “Non-Serbs, or those 
with mixed ethnic background 
are being dismisse d,” a 
former Tanjug editor. “Those 
who speak out, or write the 
truth, are also being demoted 
or told to leave.” he added. 

Mr Vojislav Sesetf, head of 
the ultra- nationalist Serbian 
Radical Party recently pub¬ 
lished a list of Serb journalists 
whose critical reporting was 
singled out for “betraying the 
Serbian cause”. One freelance 
Serb photographer had his 
house machine-gunned last 
week in Belgrade after publish¬ 
ing photographs of a Serb exe¬ 
cuting a Mnaian at point-blank 
range in Bosnfe-Hercegovtna. 

Despite the dampdown in 
Serbia, the Belgrade-based Stu¬ 
dio B, the semi-independent 
television channel and B 92, 
the radio station, and Vremje, 
the weekly magazine, continue 
to break through the blanket of 
censorship. 

However, diplomats said it 
was only a matter of time 
before Serbia went the same 
way as Croatia by silencing the 
liberal voices of opposition. 


Milosevic faces a party split 


By Judy Dempsey and 
Reuters in Belgrade 

The Serbian president, Mr 
Slobodan Milosevic, yesterday 
faced a rebellion within his 
ruling Socialist Party from 
opponents who accused him of 
serious misr ule culminating in 
the United Nations trade and 
oil embargo. 

Their move coincided with 
more street battles in the Bos¬ 
nian capital Sarajevo, where 
many residents, including 
Serbs, face starvation. 

The split in Mr Milosevic’s 


party was led by 12 socialist 

deputies in the Serbian parlia¬ 
ment who said they would 
leave the party of ex-commu¬ 
nists and set up their own 
political organisation unless 
there were fundamental 
riiaiigp«. “We hope above all to 
bring about changes within 
the party, or to be more spe¬ 
cific, changes to the party's 
direction,” Mr Jo van Cvet- 
kovto, one of the rebel depu¬ 
ties, told Tanjug news agency. 

The deputies criticised the 
party for the way it hastily 
created a new Yugoslav state 


in A pril Its poor handling of 
the crisis and its relations 
with the dispirited federal 
army and the opposition. 

In Sarajevo, fighting broke 
out towards midday after Serb 
forces held their fire during 
the night. Residents d escrib ed 
the renewed fighting as inter¬ 
mittent shelling, less intense 
than on Monday when Sara¬ 
jevo's Moslem, Serb and Croat 
defenders, defying a two- 
month siege by Sob Irregu¬ 
lars, staged their first counter- 
offensive after three days of 
blis tering Ser b bombardments. 


Children 
made to 
suffer in 
city of evil 

By Judy Dempsey in Belgrade 

IT WAS raining yesterday in 
the Bosnian capital of Sara¬ 
jevo. But Mirsad Beserovfo was 
glad. 

“It is awful when the 
weather gets very hot. The 
flies and rats descend on the 
piles at garbage now stacked 
high on the streets of our capi¬ 
tal” be said. 

For the past 60 days, the city 
authorities have been unable 
to collect the rubbish. Nor can 
they bury the dead. “It is like a 
ghetto. We cannot bury the 
dead in their rightful places. 

“The people of Dobrlnja, 
which is near the airport and 
which is being starved to death 
by Serb irregulars, bury their 
dead in the parks. It is awful 
The children hear and see so 
much evil There are 50.000 
rfriirtwen under the age of 10 in 
Sarajevo. For the past 60 days, 
many of than have been in the 
cellars, without food, without 
milk, without protein, ft is ter¬ 
rible. Some of their brothers 
and fathers have died while 
defending the city. What kind 
of childhood is this? 

“I have been unable to go 
home for 60 days. I do not 
know if my house has been 
shelled. I worry about my wife 
all the time. She is with my 
parents near Sarajevo. 

“I have been living at the 
Sarajevo Radio studios where 1 
work as a journalist. By day, I 
work. At night I stay here at 
the Radio, like most of the peo¬ 
ple working here. R is not safe 
to go out If I do, I might never 
come back alive. It is difficult 
to sleep at night. That is when 
the Serb irregulars and Yugo¬ 
slav army start bombing” 

“We live on rice and maca¬ 
roni I cannot remember the 
taste of fruit” said Bfirsad. “I 
am not afraid of hunger, but of 
what I will see when, one day, 
it will be safe to walk the 
streets of Sarajevo again. 

“I know that when I will 
walk out there, I will see 
destruction all around me. 
They are trying to destroy our 
beautiful city. They are trying 
to break the friendships 
between Sarajevo's Moslem, 
Serb and Croat population. But 
they will never succeed.” 
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ROLLS-.OYC&pt i! BUCtlNOHAM OATS. LONDON M M 


PARSONS, REYROLLE, ALLEN, 
PEEBLES, THOMPSON AND 
CLARKE CHAPMAN are part of 
the Rolls-Royce group, leaders in 
advanced technology, high-integrity 
power systems across the aerospace 
and industrial market place. They 
share a united vision of innovative 
engineering, from the wide chord fan 
blade on the engine powering the 
Boeing 757 to 750 ton turbine-gener¬ 
ator lines. 

This vision is broad-based: 40% of 
sales are contributed by the Industrial 
Power Group. And, with a 
£6.6 billion order book, 
Rolls-Royce leadership is 
here to stay. 

The symbol of power 
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India’s bankers 
agree interbank 
market overhaul 


CHIEF executives of most of 
the largest h anks in India met 
the governor of the central 
bank, Mr S. Venkitaraman, 
yesterday to agree to an over¬ 
haul of the country’s interbank 
market in the wake of the 
Es30.8bn (£600m) Bombay 
stock market fraud disclosed in 
recent weeks. 

Sweeping changes, proposed 
in a report last week by Mr 
r_ Janakiraman, the bank's 
deputy governor, have been 
agreed, including the separa¬ 
tion of banks' securities activi¬ 
ties into three units: invest¬ 
ment management, record 
keeping and safe-keeping of 
securities. 

Failure to separate these 
functions has made it easier 
for executives in some of the 
country's largest banks to gen¬ 
erate fictitious deals and divert 
money from the market. 

“Everyone wants a market 
place that reduces risk," said 
one chief executive present at 
the meeting. 

Mr Venkitaraman is to travel 
to London this week for a 
meeting of central bank gover¬ 
nors , and expects to meet the 
chairman of Standard Char- 


R C Murthy and 
Richard Waters 
report from 
Bombay 


tered, the UK-based interna¬ 
tional bank that has total expo¬ 
sure of RslO.SSbn (£195m) in 
the affair. 

Standard Chartered is under¬ 
stood to hold 15 trunkloads of 
securities lodged with it by Mr 
Hiten Dalai, one of the brokers 
who has been named in the 
affair. 

The bank is still in the pro¬ 
cess of itemising these piles of 
shares, public sector bonds and 
other securities, and has yet to 
put a total value on them. 
However, it believes they will 
cover a substantial part of its 
exposure. 

All the assets of Mr Dalai 
and others named in the affair 
were impounded on Monday by 
Mr AK Menon, the custodian 
appointed by the government 
to recover money lost by the 
banks. 


Congress set for 
by-election boost 


By David Housego fn 
Now Delhi 

INDIA'S Congress party 
received a boost to its morale 
yesterday when it seemed cer¬ 
tain of regaining a key parlia¬ 
mentary seat in a by-election 
in New Delhi. 

Mr Rsjesh Khanna, the Con¬ 
gress candidate and a star of 
Hindi films, seemed assured of 
a comfortable victory in a seat 
which Mr L.K. Advani, the 
Bharatiya Janata Party (BJP), 
leader had won in the general 
election last year. Mr Advani 
had to vacate the constituency 
because he took another seat 
in Gujarat. 

The result comes at a time 
when Congress feels on the 
defensive both because of con¬ 
tinuing high inflation and 
because of the Bombay stock 


market scandal. It suggests, 
however, that Congress is still 
winning back voters who 
turned to the BJP in the last 
election out of weariness for 
the Congress party. 

The Congress victory in New 
Delhi is part of a trend 
reflected in scattered local elec¬ 
tions this year. Last month 
Congress defeated the BJP in 
municipal corporation elec¬ 
tions in Simla - the capital of 
the Himalayan hill state where 
the BJP is in power. Congress 
in February also scored a 
strong victory over the BJP In 
municipal by-elections in Bom¬ 
bay in February. 

The New Delhi by-election 
was one of two parliamentary 
constituencies, fbr which voting 
took place on Monday. At the 
same time 13 state assembly 
seats were being contested. 


HK Democrats 
condemn British 
Secrets Act plan 


By Simon Holberton 
In Hong Kong 

DEMOCRATS IN Hong Kong 
last night condemned a British 
decision to bypass the local 
legislature and introduce the 
UK 1989 Official Secrets Act by 
administrative means. 

The colonial government 
sought to present the decision 
as a “liberalisation” of Hong 
Kong's laws governing official 
secrets, ft said yesterday that 
the 1989 act would become law 
in Hong Kong at the end of 
this month after an order by 
the Privy Council 

The United Democrats said 
the decree violated a 1984 
pledge, enshrined in the Hong 
Kong Act of 1985, that the col¬ 
ony would have the power to 
enact its own laws. They 
vowed to campaign for its 
withdrawal A spokesman said 
orders in council fell outside 
jurisdiction of the colony's bill 
of rights. A law so enacted 
would not be legal after Hong 
Kong reverted to Chinese sov¬ 
ereignty in 1997. 

This would create a vacuum 
Beijing would All by applying- 
its law to Hong Kong in the 
same way - by order 
- thereby depriving Hong 
Kong people of a say in an 
important piece of civil rights 
legislation. A dangerous prece¬ 


dent had been set 

The government said the 
Privy Council's decision did 
not rule out a move to localise 
the law through Hong Kong 
legislation. But it has shown 
little inclination to do so. if the 
government were to introduce 
local legislation it would first 
have to seek China's approval 
Measures which span 1997 are 
the subject of Anglo-Chinese 
negotiation. 

Given the poor state of Hong 
Kong-Bejjing relations, latterly 
strained by disagreement over 
financing the colony's 
HK$120bn (£8^bn) airport, the 
government is reluctant to 
raise the issue with China. 

• China has urged the Hong 
Kong government to relieve 
Hongkong and Shanghai Batik 
of its residual central banking 
powers as the bank is “paring 
its commitment” to the colony. 

The Bering-funded China 
News Service said the govern¬ 
ment should “enhance further 
its financial supervision" in 
the colony now that “the HSBC 
Intends to fade out from Hong 
Kong”. 

The government “should 
strengthen its control" over 
the domestic money and for¬ 
eign exchange markets. It did 
not mention Hongkong Bank’s 
role as a note issuer or clearing 
system manager. 


NEWS: INTERNATIONAL AND TRADE 


Tokyo hits back at Washington the ‘unfair trader’ 

Japan finds condemnation can create a useful stir among its trading partners, Robert Thomson reports 


A T LEAST one senior 
Japanese official wel¬ 
comed Washington's 
anger at topping a new Japa¬ 
nese league table of unfair 
traders. The US scored more 
violations than Indonesia and 
Malaysia, two countries not 
generally cited as models of 
free trade. 

Having felt neglected by the 
international community, 
Tokyo has concluded that con¬ 
demnation can create a useful 
stir among its trading partners, 
particularly the European 
Community and US. 

The release this week of a 
controversial report on Unfair 
Trade Policies should be taken 
as a promise of condemnation 
to come. The report, authorised 
by Japan’s Ministry of Interna¬ 
tional Trade and Industry 
(Mitt), found that the US had 
abuses or misuses in nine of 10 
trade categories surveyed. It 
was blasted by the Bush 
administration on the “people 
who live in glass houses” prin¬ 
ciple and by US Congressman 
Richard Gephardt, who 
suggested that “Japan doesn't 
have the credibility to call oth¬ 
ers unfair”. 

Conceding that Japan is defi¬ 
cient in various trade areas, 
indeed, that the country is a 
“sinner”, the government 
report, to be prepared annu¬ 
ally, is Intended to point the 
finger at Japan's major trading 
partners. 


In the past, a passive Japan 
hinted it would appeal to the 
General Agreement on Tariffs 
and Trade (Gait) for a ruling 
on unilateral action taken 
against it by the US and EC, 
but Tokyo generally agreed to 
limit exports of cars, machine 
tools or textiles and complied 
with apparently dubious anti¬ 
dumping rulings. 

The 212-page Report on 
Unfair Trade Policies assesses 
the legal validity of such uni¬ 
lateral action, and finds, in 
most cases, that Japan has 
been sinned against As such, 
the report is meant to be a 
warning that Japan will be less 
willing to accept voluntary 
restraint agreements and 
would be vindicated in any 
legal challenge against such 
agreements. 

But there are two sides to a 
voluntary restraint agreement, 
and Japanese companies and. 
Miti have consistently buckled 
under US and EC pressure. A 
few days before the report was 
released, Japanese electronics 
companies agreed to provide 
confidential procurement Infor¬ 
mation to help the politicalty- 
influential US semiconductor 
industry. 

Over the past year, Japan 
hag assisted the US Rvimhank 
in a cooperative financing pro¬ 
gramme that helps US compa¬ 
nies win third-country projects, 
agreed to the Introduction of a 
new five-year semiconductor 


pact, and set targets for pur¬ 
chases of OS-made car parte. 

“We do have our problems," 
a Miti official said yesterday. 
“But we think this report is 
important in. establishing a 
legal framework for unfair poli¬ 
cies. We are not really compar¬ 
ing the countries' performance 
because the. report does not 
examine the degree of the 
problems in various coun¬ 
tries." Apart from finding that 
various US and EC actions are 
unlawful, the report empha¬ 
sises that countries are hurting 
themselves by imposing 
restrictions on trade. But there 
is also a blunt recognition that 
trade friction is “unavoidable”. 

“Friction is & product of 
development, an unavoidable 
way-station on the road to fur¬ 
ther growth. Yet this Is a diffi¬ 
cult fact to grasp, perhaps 
because trade friction is simply 
one kind of economic growing 
pain, and growing pains are 
not easily recognised as such 
by those experiencing growth,” 
the report concluded. 

But the report implicitly 
shows that those growing 
pains are unusually concen¬ 
trated in the US-Japan region: 
“With the one exception of 
trade-related investment mear 
suras, the US employs unfair 
policies and measures In nine 
areas out of 10 cited in this 
report” 

Those unfair policies include 
alleged quantitative restric- 


Antidumpfaig duties oh Japanese products . . . 

1070 to ecuMtoch 1992 ' 



tkms on trade, discrimination 
against foreign products in 
government procurement, uni¬ 
lateral action against trading 
partners, arbitrary application 
of anti-dumping measures, 
arbitrary changes in tariff clas¬ 
sification, and deficiencies in 


protecting.intellectual prop¬ 
erty. 

Trade negotiators in Wash¬ 
ington were no doubt bemused 
to find government procure¬ 
ment and intellectual property 
on the offence list, as these are 
two areas in which the US 


plaints Japan is deficient and 
which have been the subject of 
constant negotiation, in recent 
years. 

The EC also scored six viola¬ 
tion points out of a possible 10, 
having allegedly failed on 
quantitative restrictions, gov¬ 
ernment procurement, anti¬ 
dumping, arbitrary application 
of country of origin rules, tariff 
changes, and restrictions on 
trade in services. 

Italy receives particular 
attention for its tough restric¬ 
tions on Japanese car exports, 
while France is cited for 
demanding that 40 per cent of 
films broadcast be French, a 
rule that invites another 
unusual if mild warning about 
European cultural develop¬ 
ment • - 

“These restrictive measures, 
ostensibly designed, to preserve 
European culture, are claimed- 
to be politically unavoidable. 
These provisions, however, 
have also been criticised as 
suppressing the dynamic devel¬ 
opment of European cfaliure,” 
the report says. 

'Hie Japanese government is 
determined to be more contro¬ 
versial, if gently so on the 
issue of culture. But the Tokyo 
now fond of sending toughly- 
worded letters to Brussels and 
Washington. is yet to match 
these words with action bn rice 
market liberalisation or oh 
making transparent some of Its 
own procurement practices. 


Japan’s UN peace-keeping bill reaches its last stage 


By Stolen Wagstyl in Tokyo 

A CONTROVERSIAL bill to permit 
Japanese troops to join United 
Nations peace-keeping , missions was 
due to enter its final stage of Diet 
deliberations today. 

The bill was approved by the Diet’s 
upper house early yesterday by a vote 
of 137 to 102 after filibustering by 
opposition parties forced the chamber 
to hold four exhausting all-night ses¬ 
sions. Although sometimes bordering 
on farce, the Diet’s deliberations have 
highlighted the deep concerns evoked 
by the bill about a possible infringe¬ 
ment of Japan’s pacifist constitution. 


The opposition Social Democratic 
party finally abandoned its delaying 
tactics oat af consideration fbr the 
health of some of its elderly members 
and for public protests about 
wasting taxpayers’ money. However, 
the ntwanwr communist party contin¬ 
ued filibustering to the bitter 
aid. 

Both parties have pledged to fight 
the bill when it retains to the lower 
house today for the deliberation of 
amendme nt*. The lower bouse passed 
the original bill last December but it 
has since been watered down In a 
vain attempt to accommodate opposi¬ 
tion party views. 


The ruling Liberal Democratic 
party is confident that toe bill will he 
passed before toe Diet ends on June 
21 even though opposition party offi¬ 
cials vowed to block the measure. 
Party officials have threatened to call 
a general election if toe Legislation 
fails. It would be held at toe same 
time as an election for upper house 
seats due In June. 

The LDP often does well In such a 
“doable election" because it has more 
money than the opposition so can 
more easily fund toe extra campaign¬ 
ing. The opposition parties say 
they wonld welcome a general 
election in order to put the peace¬ 


keeping forces bill to the people. 

There is an element of bluff on both 
tides - some senior officials in both 
toe LDP and opposition parties are 
against wasting valuable foods on an. 
unnecessary double election.. 

The bill would allow toe govern¬ 
ment to despatch 2,000 troops to 
serve on United Nations peace-keep¬ 
ing missions. 

At toe insistence of the opposition, 
Japanese participation will be limited 
to support roles. 

Japanese servicemen will be 
allowed to carry out combat duties 
only if toe Diet revises the bill on a 
future occasion. Even then, every des¬ 


patch of troops would be subject to a 
Diet veto. 

Meanwhile, toe delays over toe bill 
have placed in jeopardy' the plans of 
Mr KUchi Miyazawa, toe prime min¬ 
ister, to att en d the Earth Summit in 
-Bio de Janeiro. Mr Miyazawa, who 
was due to travel to Bio this week¬ 
end, may be unable to leave Tokyo if 
: problems emerge in' toe lowerhonse. 

Nor win Mr Micbib Watanabe, the 
foreign minister, be able to deputise 
for the prime minister, either in Rio 
or in the Diet Mr Watanabe has been 
rushed into hospital for emergency 
treatment for gall stones. 

See Editorial Comment 



RULING PARTY EXPECTS EASY WIN IN INDONESIAN ELECTION 


INDONESIA’S President Suharto (above Gem Tty Sutrisno, the chief of armed 
left) watches people queueing to vote yes- forces, warned on Monday of ‘Individuals 
terday in an election which his ruling and parties who want to torn back toe 
Golkar party expects to be returned to dock" by preaching a Marxist ideology, 
power with a substantial majority, Wil- About 500,000 people died In a bloody 
liam Keeling reports from Jakarta. backlash following a failed communist 

Early reports suggested a high turnout coup d’dtat in 1965. 
of about 90 per cent, with preliminary Gen Sutrisno denied that there would 
results expected later today. There has be manipulation to counting the vote, 
been little violence. although government officials have ant- 


ceded an element of fraud in past elec¬ 
tions. . 

In toe last election in 1987, the Golkar 
party won. 73 per cent of the vote. Opposi¬ 
tion partes were expected to make only 
marginal gains yesterday. 

Despite (he overwhelming support for 
Golkar, some voters in Jakarta yesterday 
spoke of disillusion with the political pro¬ 
cess. 


Amnesty urges SA security forces curb 


By Philip GawUh In Johannesburg 

PROSPECTS fbr a peaceful transition to 
democracy in Smith Africa will be seri¬ 
ously threatened ff the government fails to 
intervene effectively and impartially to 
stop violence and curb security force 
excesses, says a study today by human 
rights group Amnesty International. 

The 100 page report, “South Africa 
- State of Fear,” provides a catalogue of 
security force Involvement and complicity 


to political killings over the past two 
years, noting that more than 7,000 people 
were victims of political violence between 
January 1990 and March 1992. 

“There seems to be little relation 
between the politics of negotiations about 
the ‘new South Africa' taking place at the 
national level and the cynicism, distrust 
and fear evident at toe grassroots,” the 
report says. It calls on the government “at 
the highest level to acknowledge publicly 
-that extrajudicial executions, torture and 


other grave human rights violations con 
tinne to be committed by members of tb 
security forces and others acting appa. 
entity on their behalf or with their acquie* 
cence.” 

Amn esty says the government shoulr 
make it dear that all people responsible 
for such conduct will be brought to justice 

Although it acknowledges abuses on al 
sides, Amnesty focuses on human right 
violations committed by the governmen 
or its surrogates. 


PNG claims 
control oyer 
Bougainville 

PAPUA NEW Guinea 
yesterday claimed to have re¬ 
established central government 
control in 89 per cent of the 
secessionist island of Bougain¬ 
ville. which has been in rebel 
hands since police and army 
units withdrew to 1990, writes 
Kevin Brown in Sydney. 

Mr Rabbie Namaliu, the 
prime minister, said the gov¬ 
ernment expected to regain 
control of the remaining rebel 
areas in the Kieta and Arawa 
districts by toe end of the year. 

Military beachheads have 
been established recently on 
Buka Island, to the north of 
Bougainville', and at Siwai, in 
the south. However, Mr 
Namaliu said the re-establish- 
ment of government control to 
the remaining rebel-held areas 
would be achieved “by talking, 
not with the barrel of a gun." 

He said Mr Francis Ona, 
leader of toe rebel Bougainville 
Revolutionary Army, had 
requested a resumption of 
peace talks, which have been 
held intermittently over the 
past two years. 

“I have said we are prepared 
to resume on the condition 
that secession is not included 
for discussion ” Mr Namaliu 
said. 


Libya details 

LIBYA yesterday told a British 
official in Geneva about its 
links with the Provisional Irish 
Republican Army, Our Middle 
East staff reports. 

Mr Edward Chaplin, the Brit¬ 
ish charge d'affaires, said; “I 
received some information, Tm 
transmitting it to London and 
we shall study it". Mr Abdul- 
Atti al-Obeidi, a former Libyan 
foreign minister who is now 
amba s sa d or to Tunisia, headed 


| ABB to run 
W Australia 
po wer plant 

By Emflla Tagaaaht C a nberra 

I THE Swiss-Swedish group 
Asea Brown Boveri (ABB) has 
been commissioned to develop 
and operate an A$2bn(£800m) 
coal-fired power '■ station far 
Western Australia. 

The 600 MW plant to Goto® 
in the state's south-west 
region will be toe first Mg pri- 
vately-fUnded and owned 
power station to Australia. - 

Modi of the funding Is due 
to be raised through toe issue 
of special infrastructure bonds 
to be arranged by the consor¬ 
tium's financial adviser. Bank¬ 
ers Trust Australia. The 
bonds, which attract conces- - 
atonal tax rates, were intro-: 
doced by the Commonwealth, 
government to February . far 
encourage private financing of 
large infrastructure projects. 

The Collie plant was origi¬ 
nally to have been developed 
by a syndicate led by Austra¬ 
lia's Transfield Group and 
Japan's Mitsubishi Corpora¬ 
tion. The Western Australia 
government awarded the man¬ 
date to October but withdrew 
it to April when Mitsubishi 
Transfield failed to raise fund¬ 
ing at rates that would deliver 
its promised electricity prices. 


ERA links 

a four-man team at the meet¬ 
ing. Re described the atmo¬ 
sphere as “very friendly". 

British officials said : they 
were still sceptical of Libyan 
intentions and pointed out that 
Tripoli had not complied with 
the central part of a United 
Nations resolution, demanding 
that it must hand over two 
men accused in the‘bombing of 
a PanAm airliner over Scot¬ 
land in 1989. 


Islamic murder awakes fears among Egyptian elite 


By Tony Walker and 
ShahJra Idris In Cairo 

EGYPT’S liberal elite has been 
stunned by the Moslem extremist 
assassination on Monday in Cairo of 
Dr Farag Foda, the prominent secu¬ 
larist writer and campaigner against 
fnndamon biHCTi , 

Dr Foda was canght in a hall of 
bullets fired from an automatic rifle 
as he left his office to a Cairo suburb. 
Be died later in hospltaL One of his 
ass ai la n ts was arrested. 

Mohammed Sayed Ahmed, a colum¬ 
ns* for the daily Al Ahram, 
desc ribed the killing as “an 
extremely serious development*’. 

He said that the threat of Moslem 
extremism in the country was 


increasing “ ex ponentially”. because one used to say that those 

Dr Foda's assassination coincides groups were in conflict with the gov- 
with a gove rnment crackdown on eminent,” she observed. “But now it 
I s l amic extremists, and follows seri- is not so: they are targeting any kind 
ona co mmu na l disturbances recently of view which Is contrary to theirs.” 
in towns south of Cairo between Mos- “This Is without any doubt terror- 
lems and Christians, inwhich is peo- lam, an mi pwwHMitri Incident that 
pie were killed. could threaten the whole society," 

It also comes on the eve of another she added. “This could do notb- 
IMF-tnspired round of price increases tag; he had no power, he was not a 
that are certain to fuel resentment politician. All he had was his 
among hard-pressed Egyptians as pen....** 

toe long hot S umme r approaches. The assassination in broad daylight 

Ms Sale Mustapha, an expert on of Dr Foda by young' men claiming 
Islam at the Al Ahram Strategic membership of Islamic Jihad (the 
Studies centre, described Dr Foda’s same group responsible for the nrar- 
slaying as “a terrible thing". An der in 1981 of President Anwar 
Egyptian had now been murdered for Sadat) is almost certain to force the 
his “opinions". Egyptian authorities Into a farther 

“This Is a dangerous. tendency review of their strategy in dealing 


with Moslem extremism. 

The government has been seeking 
to co-opt mainstream Islamic groups 
by presenting Itself as a custodian of 
Islamic values, while at the same 
time cracking down hard on fringe 
Islamic groups such as the Jihad 
which advocate violence. 

The banned but tolerated Moslem 
Brotherhood (Bshwan) may also find 
Itself under increased official pres¬ 
sure following the death of Dr Foda 
and indications recently that Islamic 
extremism Is again on fits rise to 
Egypt 

Mr Maamoun Hodefbi. the leader of 

the Ikhwan to Egypt’s parliament, 
said yesterday his organisation 
“regretted” the Incident, but blamed 
the government for allowing the pub¬ 


lic media to be used to attack Islam. 

‘‘The position of the government in 
general and that of the government- 
run media to particular is responsible 
for such an incident," he declared. 
“The government-run media has Its 
writers who attack Islam..." 

Dr Foda, 47, was easily the most 
prominent among Egyptian critics of 
Islamic extremism, and last week 
advocated the enactment of a special 
law to deal with terrorism. 

An unsuccessful candidate for 
Egypt's 1990 parliamentary elections, 
he declared to a campaign statement: 
To fightfog terrorism. I'm not fight¬ 
ing the people who pray, but Pm 
fighting the people who abandoned 
dialogue and who fight now with the 

Kalashnikov." 


Israel eases curbs on 
Palestinians in Gaza 


By Hugh Carnegy 
In Jerusalem 

ISRAEL yesterday partially 
relaxed tough new rules put 
into force on Monday restrict¬ 
ing the number of Palestinians 
from the Gaza Strip allowed to 
work In Israel following pro¬ 
tests from Israeli employers 
whose businesses were threat¬ 
ened by the regulations. 

The hasty ctimbdown under¬ 
scored the dilemma Gaza has 
posed the hardline T.iirmy gov¬ 
ernment as the June 23 general 
election approaches, ft sealed 
Gaza to prevent a repeat of a 


fatal stabbing of an Israeli 
schoolgirl near Tel Aviv, which 
led to furious protests over 
security policy. But Ukud Ide¬ 
ology alSO fflriataj that QaZS tS _ 
an integral part bf Israel and. 
Israeli industries such as con-.. 
struction have'come to. depend • 
heavily on cheap Gazan labour. „ . 

The Labour: opposition, 
argues that. Israel cannot' 
absorb Gaza and thev West 
Bank, which shtwld be allayed , 
to develop as a separate entity. 

Yesterday's regulations 
dropped the lower age limit for. 

Gazans allowed , to work to 
Israel tb ffifromaa - 
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By George Graham ' 
to Washington' . . 

CO^a^SS wn today begin debate on 
: * ^bulwark against Hie eveMpiral- 
ling US fiscal deficit: an amendment bo 
the constitution to require the president 
. and Congress toJmlance the budget 
Neither Republican President George 
Bush, nor' the Democratic majority in ■ 
Congress : has - shown, mnch appetite for 
taking - ihe tough decisions necessary to 
comply ' with -such a constitutional 
amendme nt, such as r aising taxes or- 
SJasMug spending.. - 

Nevertheless, both Mr Bush and an 
improbable coalition of Democrats such 
as' Senator: Paul Simon of Illinois and 
Representative Charles Stenhoim of 
Texas , have jaihed forces to press for 
the amendment 


The balanced budget amendment has 
lost momentum in recent weeks as it 
encountered stubborn opposition from 
senior Democrats.' led by Senator Rob¬ 
ert Byrd of West Virginia. 

Still, the measure has kept up a good 
head of steam and is thought to stand a 
fair chance of winning the required 
/two-thirds majority in a House of Repre¬ 
sentatives vote expected tomorrow, 
even if it then feces a rougher ride in 
the Senate. . 

Senator. Byrd likens the amendment 
to .everybody’s favourite granny: cute, 
bid toothless. “You cannot gum the def¬ 
icit to death," he told bis colleagues. 

If passed by the necessary majority in 
both houses, the amendment would 
need to be ratified by threequarters of 
tire US’s SO states to take effect 

The campaign for a balanced budget 


amendment has won much of its sup¬ 
port, particularly in the House, from 
legislators anxious to redeem them¬ 
selves with voters who have expressed 
increasing disgust at Washington's 
apparent gridlock, as well as at mem¬ 
bers' exploitation of the liberal over¬ 
draft policies of their House bank. 

But its backers have also tapped a 
national undercurrent of concern at the 
mounting national debt, which has qua¬ 
drupled to more than S4bn in the last 
decade. 

The drive for a balanced budget 
amendment mirrors in some respects 
the appeal of Mr Ross Perot, the Texas 
billionaire who has built his still unde¬ 
clared presidential campaign heavily on 
.the need to tackle the deficit, and on 
Washington's inability to get the job 
done. 


The budget deficit this year is expec¬ 
ted to set a new record at $4Q0bn, or 
□early 6.9 per cent of gross domestic 
product. Although this deficit would, on 
the administration's projections, fell In 
the mid-1990s as the cost of hnnk fail¬ 
ures dwindles, it would start to rise 
again in 1997, both in cash terms and as 
a proportion of GDP. 

Net interest this year is estimated by 
the Congressional Budget Office at 
S20lbn, more than IS per cent of total 
tax revenue. 

Last week, Mr Bush threw his weight 
behind the amendment in a news con¬ 
ference. But he and the amendment’s 
congressional backers look rather like 
alcoholics begging their friends to take 
away the whisky bottle, while simulta¬ 
neously trying to hold on to their jobs 
as barmen. 


It 




Russia and 
tifaa to 
agree on 
N-arms cut 

-ByGeorge Graham 


RUSSIA nod the US yesterday 
failed to reach agreement on a 
pact for further steep cuts in 
their nuclear arsenals, but 
said they still hoped to bridge 
the gap in timefor next week’s 
summit meeting between Pres¬ 
idents. George Bush aid Boris 
Yeltsin. - 

Mr Janies Baker, US secre¬ 
tary of state, said ha had been 
unable, to agree with Mr And¬ 
rei Kozyrev, his Russian coun¬ 
terpart, on either the n umb er 
or the types of nuclear weap^ 
ons that should be cut,-or on 
the timing of these cuts. 

Mr Kozyrev said, however, 
he was “sure we wfil be able to 
arrive at closure". 

Both sides agree on the prin¬ 
ciple of extending the arms 
cuts set by last year's Strate¬ 
gic Arms Reduction Treaty 
(Start), although they differ on 
detail. 

“I think there’s a genuine 
recognition on the part of both 
countries that we ought to 
reduce the levels of these 
weapons, in light of the hew 
political environment, as sub¬ 
stantially and q pTcMy as possi¬ 
ble,” Mr Baker said. 

Russia appears otiose, to 

accepting a US proposal fbr a 
reduction to; 4,700 warfceads, 
but not the elimination, of 
land-based muliiple-.warhead 
missiles, , which, make up a 
greater proportion of its 
nuclear force than that .of the 
predominantly submarine- 
based US arsenaL 

Some disarmament special¬ 
ists fear that the Bujh admin¬ 
istration may be •jeopardising 
its chances of winning steep 
cuts in the Russian missile 
force by its insistence on elim¬ 
inating land-based multiple 
warhead missiles, such as the 
10-warttead SS-18, which will 
already be halved undo: the 
terms of Start 


*» 

• *• • •• 


Japanese to 
buy US 
baseball team 

A JAPANESE-led consortium 
was yesterday given approval 
to buy the troubled Seattle 
Mariners baseball team, mark¬ 
ing the first time the sport has 
permitted non-North American 
ownership of a big league 
dub, writes Martin Dickson in 
New York. . 

A- committee of owners of 
the big league teams recom¬ 
mended the consortium’s 
glOOxn offer be allowed to pro¬ 
ceed. The 26 teams which 
make up the league are expec¬ 
ted to give final approval 
today. • . _ . 

The purchasers, who include 
a large number of local Seattle 
figures, ar e led by Japan’s 
Yamauchl family, founders of 
the Nintendo video game com¬ 
pany which has its North 
American headquarters in the 
Seattle area. , ^ 

The offer stirred up latent 
anti-Japanese sentiment in the 
US and the consortium had to 
alter significantly its propos¬ 
als to meet the baseball own¬ 
ers’ concerns over foreign 
Involvement 

Mr Pay Vincent the baseball 
commissioner, said yesterday 
the Yamauchi family’s rote m 
r unning the team would be 
limited, consisting of “the 
power to approve certain 
transactions in the realm of 
extraordinary events ". 

Fujimori cracks 
down on guerrillas 

PRESIDENT Alberto Fujimori 
of Peru has announced a series 
of tough measures aimed at 
cracking down on a wave oi 
guerrilla vidtence, including a 
10 pm-dam restriction on the 
circulation of private vehicles. 
Router reports from lama- 

“It is a prohibition of circu¬ 
lation of vehicles, not people; 
Factories will not be affected, 
Mr Fujimori said. 



Ross Perot: his populism is wowing the electorate from California to the Carotinas, but not finance chiefs 

Big business not big on Perot 

Critics, says Martin Dickson, worry about personal qualities 


“1HEY WERE only throw- 
' away answers to a hypo- 

_thetical question, but 

they pointed , up a distinct lack 
of enthusiasm within . Ameri¬ 
can big business for Texas bil¬ 
lionaire Ross Perot’s putative 
presidential candidacy. . 

Executives from leading US 
companies at a conference in 
.Virginia were asked what they 
would say to the independent 
Perot, one of the country's 
most successful entrepreneurs, 
if he won November's election 
and asked them for advice. 

“Resign," shot back Mr 
Howard Allen, former chief 
executive of Southern Calif¬ 
ornia Edison, one of the 
nation's largest producers of 
electricity. The response of Mr 
Robert Allen, chairman of 
American Telephone & Tele¬ 
graph, was more guarded but 
still barbed: “It would be 
refreshing,” he said, “to hear 
Ross ask for some advice.” 

Mr Perot’s populism may be 
wowing the electorate from 
California to the Carolinas and 
picking up support from small 
business, but the nation's big¬ 
gest companies are sticking 
firmly to their traditional back¬ 
ing of the Republican party, 
which means supporting Presi¬ 
dent George Bush. 

A recent poll of 115 chief 
executives by Fortune maga¬ 
zine found that 78 per cent 
would vote to return Mr Bush 
to the White House, with a 
mere 11 per cent favouring Mr 
Perot and 4 per cent Arkansas 
Governor Bill Clinton, the 
Democratic party's candidate. 

At first glance this might 
seem surprising, given that US 
businessmen often grumble 
that one of their number could 
surely do better than profes¬ 
sional politicians in breaking 
through Washington’s habitual 
policy-making gridlock. Indeed. 
Fortune found that 65 per cent 
of respondents felt a business 
executive would make a good 
president 

Bat many believe that Mr 
Perot Is singularly lacking in 
the personal qualities needed 


IN contrast to a general lack 
of enthusiasm to Mr Ross Per- 
ofs presidential candidacy 
among most business leaders, 
executives at US high-technol- 
Ogy companies strongly sup¬ 
port his campaign, writes 
Louise Kehoe in San Francisco. 

According to a survey pub¬ 
lished this week by the Ameri¬ 
can Electronics Association, a 
trade group representing more 
than 3,000 US high-tech com¬ 
panies, 55 per cent of the 408 
chief executives who 
responded named Mr Perot as 
their preferred candidate. 
President George Bush won 29 
per cent, Governor BUI Clin¬ 
ton only 4 per cent 

Mr Richard Iverson, AEA 
president and chief executive, 
said: “I believe the poll results 
reflect the current preferences 


of executives across the spec- 
tram of ihe : .US electronics 
industry.” 

Mr Perot’s appeal to elec¬ 
tronics executives is not sur¬ 
prising, as he is regarded in 
tile industry as one of its own 
“sett-made men”. 

He is viewed as an entrepre¬ 
neur who ploughed some of 
his wealth back into the indus¬ 
try through Investments In 
start-up companies such as 
Next Computer, led by Mr 
Steve Jobs, the cofotmder of 
Apple Computer. 

Mr Perot’s tough line on 
Japanese trade Is also well 
received in the electronics 
industry. His call for a “level 
playing field” echoes the senti¬ 
ments of US semiconductor 
and computer industry execu¬ 
tives. 


bo negotiate a path through the 
capitel’s warring Interest 
groups and entrenched bureau¬ 
cracy. 

They acknowledge that Mr 
Perot is a brilliant salesman 
(which would come in handy 
wooing votes in congress) and 
that he has shown throughout 
his career the rare ability to 
cut to the heart of complex 
issues, take rapid and decisive 
action, and elicit extraordinary 
personal loyalty. 

On the other hand, they 
worry about his reputation for 
dictatorial business behaviour, 
for reducing arguments to 
overly -simplified 
black-and-white, and for derid¬ 
ing on a course while refusing 
to listen to contrary advice. 

This mix of qualities may 
have been vital to his success: 
his single-minded drive and 
self-confidence was certainly 
there when he quit as a top 
salesman for International 
Business Machines in the early 
1960s and founded Electronic 
Data Systems (EDS), the com¬ 
puter services group which 
made his fortune. However, his 
critics argue that the qualities 
of a successful entrepreneur 
are not necessarily those 


needed to run a huge corporate 
bureaucracy, let alone a gov¬ 
ernment machine which sees 
politicians come and go and 
which has countless ways to 
frustrate commands. 

“Politics requires compro¬ 
mise. and nothing in Perot’s 
background suggests he is pre¬ 
pared to do that," said a lead¬ 
ing Wall Street figure who 
asked not to be named. “He’s 
shown no evidence of being 
able to handle people who do 
not share his views. I don’t 
think he’d make a very good 
president” 

There are businessmen who 
believe Mr Perot’s qualities are 
exactly what is needed in 
Washington: Mr Alan “Ace” 
Greenberg; chairman of invest¬ 
ment bank Bear Stearns, says: 
Tve known Ross for 10 years. I 
like him. I think he’s brilliant 
He’s who I want for pres¬ 
ident" 

But many critics home in on 
Mr Perot’s battle with General 
Motors - the closest thing to a 
government bureaucracy that 
you will find in US business- 
as an example of the problems 
he would face in the White 
House. 

After selling EDS to GM, Mr 


Perot joined the motor compa¬ 
ny's hoard and tried to help 
stem its long decline in the 
face of Japanese competition. 
He quickly and acutely identi¬ 
fied many of the company's 
problems but then antagonised 
much of middle and senior 
management with his blunt 
exposition of their errors, 
while failing to rally his board- 
room colleagues to his cause. 

A frustrated Mr Perot was 
eased off the board, and GM 
deferred many fundamental 
reforms until its non-executive 
directors staged a more subtle 
boardroom revolt 

Personal qualities apart, 
many top businessmen say It is 
hard to judge Mr Perot’s candi¬ 
dacy until he starts giving a 
dear idea of where he stands 
on policy. “All he’s done so far 
is make some general state¬ 
ments it is hard to disagree 
with,” one chairman points 
out 

None of this is likely to 
worry the iconoclastic Perot, 
who often makes clear his con¬ 
tempt for corporate bureau¬ 
crats and chief executives with 
“their blow-dried hair, their 
$3,000 suits and their 23-year- 
old trophy wives". Last week 
he dismissed US big business 
as part of the establishment 
and said that the future lay 
with small business which, he 
said, was at the moment being 
starved of credit 

Anecdotal evidence suggests 
that small business views Mr 
Perot as a rote model and 
enthusiastically supports his 
candidacy. 

Mr Todd Mason, author of an 
unauthorised biography of Mr 
Perot points out that he has 
frequently timed Important 
events in his life - marriage, 
the founding of EDS, its sale 
- to occur on his birthday, 
June 27. 

It is conceivable he will use 
the occasion, now only about 
two weeks away, to announce 
his formal candidacy. However, 
if he does, not many top busi¬ 
nessmen are likely to send con¬ 
gratulations. 


Decision leaves US isolated at Earth Summit 

UK attaches conditions 
to biodiversity treaty 


By Alison Smith In London, 
David LascallaB In Rio (to 
Janeiro and George Graham 
In Washington 

THE UK is to sign the Earth 
S ummi t’s convention on bio¬ 
logical diversity, or species 
protection, but with a declara¬ 
tion on its own interpretation 
of the question of financial 
commitments, Prime Minister 
John Major said yesterday. 

In a written statement at 
Westminster, Mr Major told 
MPs that si g ni n g the conven¬ 
tion would be subject “to satis¬ 
factory arrangements that take 
full account of our concern 
about ffnanniat commitments”. 

His comment that it would 
provide “an initial step in pro¬ 
tecting natural habitats and 
the range of species through¬ 
out the world” was less enthu¬ 
siastic than the comments 
about the climate change con- 

British 
business 
left in 
the cold 

By David Lascelles and 
Christina Lamb 

BRITISH busi¬ 
nessmen hop¬ 
ing to promote 
their wares at 
the Earth Sum¬ 
mit in Rio de 
Janeiro are 
grumbling 
about lack of support from the 
UK government. A band of 
exporters have pnt up their 
s talls 800 miles from Rio in 
Sao Paolo, Brazil’s commercial 
capital, which is staging an 
exhibition of environmental 
technology. 

Talk that Mr John Major, 
the British premier, might pop 
In has fallen through. Down¬ 
ing Street thought he should 
spend time on the way to Bra¬ 
zil talking to Colombians 
about drug control; Mr Mich¬ 
ael Howard, tiie en vir o n ment 
secretary, would go to Sao 
Paulo Instead. Now he ha&ean-> 
celled as well, because of nego¬ 
tiations in Rio. 

So Britain’s gallant few had 
to do with Mr David Maclean, 
the environment minister, who 
slipped into Sao Paolo for a 
few hours on bis way home to 
London yesterday. The Ger¬ 
mans, by contrast, will be vis¬ 
ited today by Chancellor Hel¬ 
mut KohL “Typical,” mutters 
a disgusted Brit 

□ □□ 

Everyone is relying on Japan 
to provide the money and tech¬ 
nology to implement the sum¬ 
mit treaties. But it is the great 
polluters, the Chinese, that are 
bringing a smile to the feces of 



Chen Wen YU, an enterpris¬ 
ing Chinese immigrant, has 
set np a flower shop inside the 
conference centre from which 
he is distributing red roses 
free. “For people to save the 
planet It Is important that 
they are happy,” he explains. 

□ □ □ 

Mr John Major will be met by 
a sleek green Jaguar when he 
arrives in Rio tonig ht. He may 
never know how dose he was 
to hitching a lift. 

Brazil, still one of the 
world’s most prot e c te d econo¬ 
mies, only recently allowed 
the importation of cars, and no 
suitable British vehicle was 
available in the country. The 
closest armour-plated car was 
in Georgetown, British Guy¬ 
ana, and had to be shipped 
down the coast, suffering con¬ 
siderable damage en route. 

Until a few days ago the Jag¬ 
uar was in pieces in a mechan¬ 
ic's shop in Rio waiting for 
new parts - including a bul¬ 
let-proof windscreen - to be 
flown In. Mr Brian Brown, the 
mechanic and a British former 
naval engineer, had to post¬ 
pone leaving Brazil to fin ish 
the task. 



Venezuela pledge on Brady accord 


Peter, struggling to cover deficit 


By Joe Mann in Caracas 

VENEZUELA says it intends to seek 
new financing terms for about $7©m 
of external government debt not 
Included in a general debt restructur¬ 
ing agreement signed in 1990, but is 
not seeking to renegotiate the accord. 

This week's announcement by Mr 
Pedro Rosas, finance minister, came 
after Venezuelan newspapers quoted a 
congressman and other figures as say¬ 
ing that the government should con¬ 
sider renegotiating its $i9.8bn of 
restructured debt. Mr Rosas denied 
that the government intended to rene¬ 
gotiate the debt rescheduled in 
the 1990 Brady accord, which con¬ 


sists principally of marketable-bonds. 

The government, facing a large fiscal 
deficit thi s year, plans to reschedule 
about 50bn bolivars (J7S9m at the cur¬ 
rent exchange rate) in non-restruc- 
tured foreign government debt, sched¬ 
uled to mature this year and next year. 
The debt comprised mostly supplier 
credits and commercial paper to 
finance military purchases, Mr Rosas 
said. Some internal government debt 
will also be refinanced. 

The minister added that interest 
payments were being made “normally” 
on both restructured mid non-restrac- 
tured debt 

The government of President Carlos 
Andris Perez, immersed in a political 


crisis since a coup attempt in Febru¬ 
ary, is struggling to cover a large fiscal 
deficit caused mainly by weak prices 
for its main export petroleum. 

The government, however, still has a 
strong reserve position. International 
monetary reserves in mid-May stood at- 
more than $i3bn, about the same as at 
the end of 1991. 

According to official figures, Vene¬ 
zuela’s total external public debt stood 
at $26Abn at end-1991, up slightly on 
the year. Interest and principal pay¬ 
ments on external debt last year 
totalled about &2bn. The government 
also allotted $646.5m to debt repur¬ 
chases and $329-8m for debt-equity 
swaps in 1991. 


vention which the UK has 
joined other European Commu¬ 
nity members in urging other 

countries to sign. 

The UK’s decision to sign 
leaves the US as the only sig¬ 
nificant country refusing to 
initial the treaty, with no 
change in its position in view. 
Japan, which also had worries, 
is expected to sign. 

US administration officials 
said they saw no hope of win¬ 
ning changes to the biodivers¬ 
ity convention that would per¬ 
suade them to sign. 

They said the convention’s 
provisions on intellectual prop¬ 
erty would undo two years of 
painfUl negotiations on the 
same subject in the Uruguay 
Round of the General Agree¬ 
ment on Tariffs and Trade. 

The UK’s worries centred on 
the possibility that aid commit¬ 
ments to developing countries 
contained in the treaty coald 


amount to richer countries 
signing a blank cheque. How¬ 
ever, Mr Michael Howard, the 
UK environment secretary, 
said in Rio: “We believe we 
have found a way round these 
difficulties.” 

The US also repeated yester¬ 
day that it had problems with 
the Rio Declaration, the sum¬ 
mit centrepiece due to be 
signed by all leaders on Satur¬ 
day. The US said it might not 
subscribe to this statement of 
enviro nmen tal principles. 

Side declarations have pro¬ 
vided a useful way out for 
countries which want to sign 
the treaties, but need to 
express reservations. The EC 
countries announced yesterday 
they would make an accompa¬ 
nying statement to the climate 
change convention which 
restates their determination to 
reduce carbon emissions to 
their 1990 levels by 2000. 


Compromise on 
aid cash eludes 
officials at Rio 


By David Lascelles, 

Resources Editor 

AS THE Earth Summit runs 
into its final days, there is no 
doubt as to what is the crunch 
issue: money. Everyone agrees 
that bfifions of dollars of aid 
will be needed to make the 
summit agreements effective 
because most of the dean-up 
work is in the Third World. 
But who will provide it, and on 
what terms? 

Government officials were 
engaged in a hectic round of 
meetings yesterday to try and 
resolve the wide disagreements 
at the Rlocentro. If they fail, 
the matter will be put before 
ministers today And if they fail 
too, it will be up to heads of 
state to find an answer when 
they convene on Friday. 

The main points at issue are: 

• how much money will be 

made available; 

• how big a long term com¬ 
mitment win the rich countries 
make; 

• bow it will be provided. 

The UN estimated that 

f625bn a year would be needed 
by Third World countries, of 
which they would have to pro¬ 
vide f500bn themselves. The 
remaining $125bn would come 
from existing $S5bn of aid phis 
$70bn in new money. This last 
sum is what all the wrangling 
is about Industrial countries 
have agreed in principle to 
advance “new and additional 
funds” - but in nothing like 
the numbers being suggested. 

Mr Mahbubul Haq, the for¬ 
mer Pakistani finance minister 
and now a UN adviser, argues 
that the industrial countries 
will have a “peace dividend" of 
¥L2 trillion over the next 10 
years which could be rechan- 
neled into the environment. 
Alternatively a carbon tax of 
$1 per barrel would raise 
$40bn. But, he complains: 
“Most of what we’re talking 
about here is small change.” 

The G7 industrialised coun¬ 
tries had hoped to leave Rio 
without having to make hard. 
and fest commitments, but the 
build-up of political pressure is 
now such that they trill have 
to put hard money on the 
table. 

The best estimate at the 
moment is that they will come 
up with between $5bn and 
$l0bn, but much will depend, 
on Japan which seems keen to 
display its green cred e ntials. 

Japan’s foreign aid currently 
runs at about $llbn a year. It 
has also spent just oyer $2ba 
on environmental aid since 
1990. Japanese officials are sug¬ 
gesting that the total foreign 
aid sum might be increased by 
50-75 per cent, with a larger 
chunk being allocated to the 
environment. However, a 
senior Japanese official says: 
It’s still a fight between the 
Foreign Ministry and the 
Finance Ministry.” 

The other big demand is that 
the developed countries com¬ 
mit themselves to channelling 
0.7 per cent of their GNP into 
aid. This is almost double the 
proportion most countries give 
in aid, although some smaller 
European countries are at that 
level 

The Group of 77 developing 
countries want the developed 
countries to commit them¬ 
selves to reaching that level by 
the year 2000, but the G7 say 
that is out of the question. 
There does not, therefore, seem 
to be any chants of their mak¬ 
ing a long term aid commit¬ 
ment in Rio. 

As for the means by which 
aid will be advanced, the devel¬ 
oping countries have been 
demanding a multi-billion dol¬ 
lar “green fund". However the 
donor countries have insisted 
that any' aid linked to the 


Members of Europe’s leading 
non-governmental organisa¬ 
tions (NGOs) last night met 
European environment minis¬ 
ters at the summit to call for 
stronger action on forest 
destruction and a commitment 
to work towards a worldwide 
forest convention, reports 
Christina Lamb in Rio de 
Janeiro. 

Forests, are one of the most 
contentious issues of the sum¬ 
mit, and there has been little 
progress on bridging the 
north-south divide on the sub¬ 
ject. With only one day of 
working group discussions left 
it seems unlikely there will be 
any agreement on deforesta¬ 
tion which is continuing at a 
rate of I7m hectares a year. 

Mr Andrew Lees from 
Friends of the Earth said there 
was a danger the summit was 
losing sight of vital environ¬ 
mental problems because so 
much was being negotiated 
simultaneously in Rio. Forest 
devastation was continuing 
“unhindered* in the meantime. 

A convention had to be 
dropped long before the sum¬ 
mit and replaced by a non- 
bhiding declaration of forest 
principles which says little 
other than that forests should 
be conserved and managed 
sustainably. Even this is caus¬ 
ing controversy at the confer¬ 
ence with developing coun¬ 
tries, led by Malaysia, seeing 
it as an infringement of their 
sovereignty. 

Earth Summit treaties be chan¬ 
nelled through the Global 
Environmental Facility admin¬ 
istered by the UN and the 
World Bank. However they 
have agreed to make the GEF 
more “democratic” by giving 
recipient countries a greater 
say in how Its money is spent 

The money issue Is being 
thrashed oat in a contact 
group headed by Mr Rubens 
Ricupero, the Bra z i lian ambas¬ 
sador to Washington. He put 
forward a working paper to try 
and forge agreement This pro¬ 
posed what Mr Ricupero called 
“a system” of financing that 
would draw on all existing aid 
channels, regional develop¬ 
ment banks, the GEF and UN 
agencies, as well as special 
measures like debt relief and 
private investment 

The paper deliberately 
avoids hard money numbers. 
The only proposal containing 
actual numbers that has so far 
been put forward is the EC’s. 
France has suggested that the 
EC commit EcuSbn ($3B4bn) 
over the next three to five 
years for environmental aid. 
This would be in addition to 
whatever sums member states 
pledge individually. 

Mr Ricupero says he is hop¬ 
ing donors will commit them¬ 
selves to "orders of magni¬ 
tude”. One western official 
estimated that the measures 
would imply aid of S6bn to 


His initiative has made virtu¬ 
ally no progress, however. His 
paper was first denounced as 
favouring the rich countries. 
Hie then amended it only to he 
presented by the G77 develop¬ 
ing countries with a demand 
for over 40 changes, described 
by one western official as a 
“wish list”. This suggests that 
the two sides are even further 
apart than before. 

In particular, the G77 
insisted on the 0.7 per cent 
commitment. Since the indus¬ 
trial countries are saying "no 
way” to this, the two sides are 
at an impasse. Over the next 48 
hours, the money issue could 
well reach crisis levels, and it 
is hard at the moment to see 
where the areas of compromise 
might lie. 
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BT told to cut prices 
or face monopolies probe 


By Hugo Dixon 

BT, the telecommunications 
group, was told yesterday to 
accept a tough new regime for 
controlling its prices or face 
investigation by the Monopo¬ 
lies and Mergers Com mi s s ion. 

Oftel, the telecommunica¬ 
tions regulator, proposed that 
BT should be forced to cut the 
average level of its prices by 
7jy percentage points below the 
rate of Inflation, compared 
with &25 at present. 

Given the current level of 
inflation at 45 per cent, this 
would mean that many cus¬ 
tomers would receive cuts In 
their phone bills. 

In order to help small cus¬ 
tomers, connection charges 
would be cut to £99 from the 
present £152.75 and a more gen¬ 
erous scheme would be Intro¬ 
duced for those who use the 
phone Infrequently. BT, which 
also wanted to increase line 
rental charges by 8 points 
more than infla tion annually, 
would only be allowed to 
increase them by 2 points. 

In making its proposals, 


Oftel is seeking to ensure that 
residential customers share the 
benefits of price cuts. It also 
wants to help the company's 
rivals compete against it 

The overall package, which 
Is harsher on BT than expec¬ 
ted, Is the last testament of Sir 
Bryan Carsberg before he 
leaves his post as director gen¬ 
eral of Oftel at the end of this 
week to head the Office of Fair 
Trading. 

The proposals have been 
strongly influenced by wide¬ 
spread criticism that BTs prof¬ 
its - £3.07bn in the last finan¬ 
cial year - are excessive and 
that residential customers 
have received a poor deal since 
the company was privatised In 
1984. Even so, bumness custom¬ 
ers would still be the main 
beneficiaries of the regime, see¬ 
ing their bills fall by about 10 
percentage points below infla¬ 
tion each year. 

The average residential cus¬ 
tomer would receive a 3 per 
cent cut in real terms. 

The tougher regime, which, 
would start next year, is expec¬ 
ted by Oftel to cut BTs profit¬ 


ability - as measured by 
return on capital employed - 
from about 22 per cent in the 
last flnaririfll year to 1&5-Z&5 
per cent over four years. 

BT the proposals were 
“harsher than we expected ami 
raise some serious business 
issues which will take time for 
us to evaluate”. Privately, 
executives are accusing Oftel 
of gross interference in its 
business. 

User groups welcomed the 
regime but said BT should also 
have been forced to hand back 
"excess profits" to customers 
by making a one-off cut in 
prices. 

BT has been given two 
weeks to respond. If it refuses 
to accept the regime, it will be 
referred to the Monopolies and 
Mergers Commission, which 
could impose a solution. 

Mercury, BTs main rival, 
welcomed the proposals, say¬ 
ing they would allow it to com¬ 
pete more effectively. 

In the City, BTs shares fell 
8 p to 354p. 
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Investment regulators set to clash 


By John Authors 

THE TREASURY may be 
called on to settle a dispute 
between regulators following 
the publication by the Office of 
Fair Trading (OFT) of two 
reports which criticise the reg¬ 
ulation of retail investments. 

The reports found that there 
were “market failures” in 
financial services, due to pub¬ 
lic ignorance and the commis¬ 
sions paid to intermediaries. 

One report said: “A commis¬ 
sion-based remuneration sys¬ 
tem poses substantial conflicts 
of interest for intermediaries 
and can have a deleterious 
effect on the type of product a 
consumer Is advised to buy. 


and for independent financial 
advisers, also on the company 
from which that product is 
bought 9 

It also criticised the scope of 
retail regulation, and the fact 
that building societies, unlike 
insurance and other invest¬ 
ment products, are not regu¬ 
lated under the Financial Ser¬ 
vices Act 

If the OFT accepts the 
reports, Sir Gordon Borrie, 
Director General of Fair Trad¬ 
ing, would be brought into 
direct conflict with the Securi¬ 
ties and Investments Board, 
which regulates most of the 
financial services industry. Mr 
Norman Lamont, chancellor of 
the exchequer, would mairo a 


final decision. The OFT 
stressed the reports were 
aimed at “stimulating discus¬ 
sion” and did not commit the 
office to the recommendations. 

The SIB announced last 
month that it had decided not 
to force Independent financial 
advisers to reveal the commis¬ 
sions they received trom 
investment companies in cash 
terms at point of sale. It also 
allowed life companies to quote 
illustrations for potential buy¬ 
ers on the assumption that 
their costs were in line with 
the industry average - even if 
their expenses were in fact 
much higher. 

Both decisions were attacked 
in the OFT reports. 


Four guilty 
in insider 
dealing case 

j By Raymond Hughes, 

Law Courts Correspondent 

BRITAIN’S biggest insider 
dealing.prosecution ended yes¬ 
terday with the conviction of 
four former employees of finan¬ 
cial institutions at the Old Bai¬ 
ley in London. 

Sentencing the four. Judge 
Laughland condemned the 
“web of illegality” which 
prompted the trial and a gov¬ 
ernment investigation which is 
understood to have cost about 
£350,(XXL 

Mr David Gray, former stock¬ 
broker with Morgan Grenfell 
Securities, was given concur¬ 
rent six months prison sen¬ 
tences, suspended for two 
years, and fined £5,000, on each 
of two convictions of dealing 
using price sensitive informa¬ 
tion. He was conditionally dis¬ 
charged for 12 months on each 
of five charges of communicat¬ 
ing information, to four of 
which he had pleaded guilty. 
He was ordered to pay £10,000 
towards prosecution costs. 

Mr William Liggins, a former 
Lazards fund manager, was 
fined £5,000 on a dealing 
charge, conditionally dis¬ 
charged for 12 months on a 
communicating charge and 
ordered to pay £5,000 costs. 

Miss Catherine Rowlands, 
formerly in the corporate 
finance department at Samuel 
Montagu, was given, a 12- 
month conditional discharge 
for a communicating offence 
and ordered to pay £2,000 costs. 

Mr Mark Riding, former fund 
manager with the Co-operative 
Insurance Society, convicted 
on two dealing charges, was 
fined £10,000, with £5,000 costs. 

The offences related to take- 1 
over bids in 1988 when Haw¬ 
thorn Leslie Group, the 
USM-quoted cellular phone 
company, acquired EOT Cellu¬ 
lar and London Car Tele¬ 
phones, and Goodman Fielder 
Wattle, an Australian com¬ 
pany, made a hid, which 
lapsed, for Rank Hovis 
McDougaE, UK foods group. 
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Notice of a General Meeting of Shareholders 

Shareholders of Montedison S.p-A. are hereby convened to attend an Ordinary General Meeting of shareholders, to 
be held at Rro Buonaparte 31, Milan on June25,1992 at 1030 A.M. (first call^ and if needed, on June 26,1992 
(second call), same time and place, in order to discuss and vote upon the following items on the agenda: 

1- Reports by the Board of Directors and Statutory Auditors on the financial year 1991; 

2- Accounts for Ore financial year 1991; 

3- Ejection of Directors; 

4- Election of Statutory Auditors and determination of their compensation; 

5- Resolutions relating to and required by the above items. 

At the General Meeting, moreover, the consolidated Financial Statements at December 3L, 1991 will be presented. 
Shareholders are entitled to attend the General Meeting if at least five days prior to the General Meeting (excluding 
from the computation the day of the General Meeting), they have deposited their share certificates at the Company's 
registered office or at one of the following financial institutions: 

In Italy: 1 

Manic Titoli (for certificates deposited with the same), Credito Italiano, Banca Commerciale Italians, Banco di 
Roma, Banca NazionaJe del Lavoro, Banco di Napoli, Banco di Sicilia, Isdtuto Bancario San Pftolo di Torino, Monie 
dri Paschi di Siena, Banco Ambrudano Veneto, Banca Fideuram, Banca Mercantile Italians, Banca Nazionak 
ddrAgricoUuru. Banca Popolare di Bergamo, Banca Popolare di Milano, Banca Popolare di Novara, Banca 
Proyindale Lombard*. Banca Toscana, Banco di Santo Spirffo - Gruppo Cassa di Rispxrmio di Roma, Banco 
Loriano, Cassa di Risparmio delle Provincte Lombards, Cassa di Rispannio di Torino, Credito Commerciale, 
Credito Romagnolo, Credito Varesino. 

Abroad (by appointment of HaGan banks according to foe taw): 

In Switzerland: 

Socicic de Banque Suisse - Basel and Zurich, Cridit Suisse - Zurich, Union dc Banques Suisscs 

- Zurich, Hemscta & C.ic - Geneva, Banca della Svizzera Italiana - Lugano, Banco di Roma per la 
Svizzera - Lugano. 

In France: 

Banque Naiionale de Paris, Credit Lyonnais, Banque Indosuez, Banque Louis Dreyfus - Paris. 

In Great Britain: 

Hambros Bank LtcL, Morgan Guaranty Trust Co. - London. 

Ln Belgium; 

Banque Bruxelles Lambert, Kredictbank, Generate Bank - Brussels - Kredietbank S.A. - Luxembourgeois: 

- Luxembourg. 

In Germany: 

Deutsche Bank, Dresdner Bank, Berliner Handels- mid Frankfurter Bank - Frankfurt am Main. 

In The Netherlands: 

Amsterdam Rotterdam Bank N.V. - Amsterdam and Rotterdam. 

In the U.SJL: 

Citibank N A, Morgan Guaranty Trust Co. - New York. 

On behalf of the Board of Directors 
Giuseppe Garofano 
Chairman 


THE COMPANY'S FINANCIAL STATEMENTS TO BE APPROVED AT THE MEETING ARE 
AVAILABLE, UPON REQUEST, FROM THE FOLLOWING LOCATIONS: 

• MONTEDISON S.pA* Foro Buonaparte 3L 20121 Milano (Italy) 

Attention Mr. G.C Scaramdli (tel. Z627OS06I) 

• MONTEDISON USA INC. 1114 Avenue of Americas, New York, N.Y. 10036 (U.S.A.) 

Attention Ms. B. Alessio (leL 212.997.7000) 


PROCEDURES TO BE FOLLOWED BY FOREIGN SHAREHOLDERS: 

Shareholders wishing to attend 

must request in writing or by telex that the bank where their shares are deposited issue an admission ticket, if that 
tank is one:of Montedison's above-listed depositary banks; if the bank where their shares aredepoated is not one 
of Montedison's depositary banks, they must request foal bank to contact one of the depositary banks so that an 
admission ticket can be issued. All admission tickets must be issued at least five days before the General Meeting, 
(b) Shareholders wishing to vote by proxy 

may appofnta proxy only after depositing their shares and receiving the admission ticket in accordance with the 
procedures described in (a), above. Proxies are to be in. writing and cannot be issued to: banks, members of the 
Board of Directors, Statutory Auditors and employees of Montedison and its subsidiaries. 

Ptease Note: Shareholders may contact the foreign branches of the above-listed Italian depositary tanks to expedite 
these procedures. 

MONTEDISON Sjp.A. - Registered Office in Milan at Foro Buonaparte, 31 
Stare Capital lit 2,916,757.629,000 fatty paid in Court of Milan 
Register of Companies no. 310653/7795/3 Tax identification no. 05114510158 
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Rigs to riches: petrol prices are set to reach a record as Esso and Shell today add 4.5p to the price of a gallon.^ 
Their new benchmark price of 245p for a gallon of 4-star surpasses the high set during the Gulf war. BP Oil, 
Mobil and Texaco are considering their position. Maximum prices for Esso and Shell petrol will be 245p a gallon 
for 4-star (53.9p a litre), 225p a gallon for unleaded and 234.1p a gallon for superptas unleaded. 

BP's AfOler Field (above), 160 miles north-east of Aberdeen, began oil production on Monday. Oil production 
is set to peak at 113,000 barrels a day with gas production scheduled to start next month. 


UK producer prices show 
lowest rise for five years 


By Emma Tucker, 

Economics Staff 

THE PRICES of manufactured 
goods leaving Britain's facto¬ 
ries rose by 3^ per cent in the 
year to May, the lowest annual 
rate of increase for five years. 

The producer prices index, 
often taken as a measure of 
core inflation, rose 0.1 per cent 
on the month compared with a 
0.4 per cent monthly rise in 
April, supporting government 
hopes that upward pressure on 
prices will continue to ease. 

Further evidence of the dis¬ 
inflationary momentum in the 
UK economy came from the 
rise in the index excluding vol¬ 
atile food, drink and tobacco 
prices. This rose by 0.2 per cent 
in May compared with the pre¬ 
vious month, bringing the 
year-on year rate of change to 
2.7 per cent, the lowest since 
June 1967. 

Producer price inflation has 
been falling steadily - bar a 


UK Producer Price* tndot 

'Excftxflna tcmi.drihkS 'tobaefcot" 
Vearohyear.% change 

Y'\ :: 

- . - .-V-, 

4JS ' -V. . 

: ■ 7T 
• i -■— 


4ft**eg, Oi4a aft wiBn . \ Isf* 

couple of upward monthly 
blips - since a peak of (L 2 per 
cent in April 199L It remained 
above 4 per cent for the first 
three months of this year, 
dropping to 3.8 per cent in 
ApriL 

The latest figures are likely 
to cool recent worries that 
underlying inflationary pres¬ 


sures in the economy are prov¬ 
ing difficult to squash. 

The prices of raw materials 
and fuels used by manufactur¬ 
ing Industry rose a seasonally 
adjusted 0.1 per cent last 
month. 

Non-seasonally adjusted 
input prices foil by 0.1 per cent 
on the month and by 0.9 per 
cent compared with the same, 
month a year ago, reflecting 
depressed commodity prices. 

The Treasury said the fig¬ 
ures provided further evidence 
that underlying inflationary 
pressures were weak. 

“We are on course to meet 
the Budget forecast that output 
price inflation excluding food 
drink and tobacco will fall to 2 
per cent in the final quarter of 
1992,” said the Treasury. 

On Friday, the retail prices 
index - the headline inflation 
figure - is expected to show a 
slight rise from April’s 4.3 per 
cent before resuming a down¬ 
ward path later In the year. 


Interest rates 
may fall below 
German levels 

PROFESSOR Mervyn King, foe 
Rank of England chief econo¬ 
mist, yesterday suggested 
members of the European 
exchange rate mechanism 
could bring interest rates 
below German levels, writes 
Peter Norman. 

In remarks bound to fuel 
hopes of further cuts in UK fy 
base rates, he said: “There Is 
no reason to suppose that 
D-mark Interest rates neces¬ 
sarily represent the floor for 
short-term interest rates.” 

Giving a lecture in Rome, 
Prof King said it was a mis¬ 
take to blame Germany for 
Ugh interest rates in Europe. 
Other EMS countries had 
maintained unchanged pari¬ 
ties against the D-mark after 
German unification. “Mone¬ 
tary constraints on countries 
other than Germany have, 
therefore, largely been self-im¬ 
posed in order to Increase 
credibility in the long-term 
commitment of ERM countries 
to price stability," he said. 
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. DEVELOPS 
Manchester 


OPPORTUN 
/ Council 


60,000 SEAT STADIUM 
65,000 M 2 COMMERCIAL/LEISURE SPACE/ 

CAR PARKING 

49 HECTARES (121 ACRE) SITE 

• 

The U.K. candidate city for the 2000 Olympic Games 
is requesting expressions of interest from contractors, 
developers and operators to design, build and operate 
the Olympic Stadium Complex. 

A three stage selection process is envisaged. 

Closing date Stage 1 - July 27th 1992. 

Further information: 

Robert Maguire. or Nick Whipp, 

Victor Hausner a Associates Grimley JR E«e 

122-128 Arlington Road. London, NWl 7HP. 9 SL James's Square. Manchester, M2 SDN, 

United Kingdom. Kingdom. 

Telephone: 071-284 2232. Telephone: 061-834 7187. 
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On the instructions of FORTE 


HOTELS 



• Rare freehold adjacent to Hamilton, Bermuda. 

*235 ROOMS LOCATEDON 5 ACRES. 

• Suitable for commercial, or residential development. 

• No taxes on profits, income or dividends. 

^ SMITHS GOBJE 

ovewa limited 

LtM», 1>L- 071 222 TO*. Fax 071 2227HXD»wauTH.*nai)3# WJ.FAXIJOjjMttl*. 


By Direction of C.J. Bartow and |, (XU Bond of Coric Gaily, 
J°t*W MmlnhOidw Roc«hrof»oJT h « nm tow nm tewipic 

FOR SALE 

THE WILLOW 

A RESTORED 
1927 MISSISSIPPI 
PADDLESTEAMER 

(CURRENTLY LOCATED NEAR 
ANTWERP, BELGIUM) 

• Approximately 2,400m 1 of 
usable deskspace 

• Enormous potential for a variety of leisure 
uses including bars, restaurants, nightclub, 
casino, conference/hospkaTfty venue 

{ “ ontact: f’eLir' Gwftfain . Contact: Stephen Evans 


william 


HIL 


& company 

26/28 Sackviiie street, 
LwKkwi.UKWlXlOA 
Tbfc *44 71 494 3888 


C 


2 St rwftp's Place, 
SnrtngtanvUK S3 2Q< 
Tel:+44 21 236 8238 



































Environmental Action 

Few challenges are more pressing than the current problems found 
in the environment These challenges place all of us at a crossroad. 

The question that all of us must confront is how we will solve these 
problems and by what means. It is a chance for all of us to worit 
together to save our shared home. 

Conserving the global environment is not only part of our corporate 
philosophy, but, we also see it as our responsibility as members of 
the global community. 

The time h as come for a united effort to preserve the environment 
for the future. The London symposium, which is a part of “MAZDA 
Environmental Action,” represents a chance to secure our collective 
future. 

MAZDA is honoured to provide a forum through which environ¬ 
mental issues can be discussed by a panel of experts. 



LONDON SYMPOSIUM 

THEME; INDUSTRY INTTlAnVES FOR ENVIRONMENTAL CONSERVATION 
HELD BY: THE FINANCIAL TIMES AND THE CONSERVATION FOUNDATION 
IN PARTNERSHIP WITH: MAZDA MOTOR CORPORATION 


DATE: JUNE 3a 1992 


TIME: 12:00 — 5:30 

LOCATION: QUEEN ELIZABETH H CONFERENCE CENTRE 
INTERVIEWS/SPEECHES: BRITISH GOVERNMENT REPRESENTATIVE 

EUROPEAN GOVERNMENT REPRESENTATIVE 


KEYNOTE SPEAKERS: 


PANELISTS: 


PROFESSOR DAVID BELLAMY 
(DIRECTOR - CONSERVATION FOUNDATION) 

DR. LESTER R BROWN 

(PRESIDENT - WORLDWATCH INSTITUTE) 

DR BERND VON DROSTE 

(DIRECTOR. DIVISION OF ECOLOGICAL SCIENCES UNESCO) 

MR MICWNOra YAMAN0UCH1 

(SENIOR MANAGING DIRECTOR - MAZDA) 

ICI REPRESENTATIVE 

(OTHER SPEAKERS WILL JOIN THE PANEL DISCUSSION) 


THERE WiU. BE A RECEPTION HELD FOR THE SPEAKERS AND AUDIENCE AFTER THE SYMPOSIUM 



©Mazda Motor Corporation 
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MGN pensioners attack City firms 

allegedly told to hand over the Investment Management (r,Bi) 
pension scheme’s shares port ashing to be released from all 
folios to two other Maxwell- 
owned fund managers to be 


Bjr Norma Cohen, 

Investments Corres p ondent 

TWO City Anns should have 
suspected In the year before 
Robert Maxwell’s death that 
they were aiding In the disap¬ 
pearance of securities under 
their control, according to a 
High Court writ. 

Zn spite of that, the writ 
alleges, the firms foiled to 
inform either pension fund 
trustees or regulators about 
these matters. In the interim, 
the securities were used as col¬ 
lateral for loans to Maxwell's 
private interests. The writ, 
filed last week, seeks £88m 
( 5160 m) from the fund manag¬ 
ers as well as from Lehman 
Brothers and Credit Suisse, 
two investment banks which 
received the securities alleg¬ 
edly stolen from the MGN pen¬ 
sion schema 

The writ, from the present 
trustees of the Minor Group 
Newspapers pension scheme, 
alleges that Invesco MM and 
Capel-Cure Myers (CCM), foiled 
to alert either pension fund 
trustees or regulators. Instead, 
they sought assurances from 
the people who gave the 
instructions that their activi¬ 
ties were proper, the writ says. 

The two fund managers were 


used far what was described as 
stock lending. The writs allege 
the fund managers acted on 
instructions from people with 
no authority. 

The document claims that, 
as early as October 18 1990, 
MIM must have had suspicions 
about the stock lending It was 
being asked to undertake 
because It wrote to London and 
Bishopsgate International 


responsibility far the securities 
while they were in LBTs care. 

The writ says that, on Octo¬ 
ber 26, MIM’s suspicions 
should have been further 
aroused because it learnt that 
loaned securities, originally 
made out in favour of Bishops¬ 
gate Investment Management 
(another Maxwell fund man¬ 
ager), had been returned with¬ 
out being made out in the 
name of the borrower, as is the 
usual practice. The writ says: 


**Fhe plaintiff will contend that 
MIM knew at all material times 
after October 261990 that legit¬ 
imate Stock lending was not 
being undertaken by BIM or 
LBI and that therefore the 
delivered MM portfolio was at 
risk." 

On October 8 1900, CCM was 
allegedly instructed by BIM 
and LBI to deliver a portfolio 
of stocks directly to Lehman 
Brothers, The writ says 
because conventional stock 
lending must be conducted 
through recognised money bro¬ 


kers, CCM should have been 
suspicious. It says: “CCM was 
aware that the delivery of the 
delivered CCM portfolio to Leh¬ 
mans was to be used as loan 
collateral' which was plainly 
an improper purpose .. .” 

Lehman Brothers said It 
accepted the securities in good 
faith and intended to contest 
the writ Invesco MM said it 
believed at all times it was fal¬ 
lowing instructions of all the 
MGN pension scheme trustees. 
The other two firms declined to 
comment 


Britain in brief 



Creditors of 
BCCI urged 
to accept deal 

Creditors of the collapsed 
Tumi, of Credit and Commerce 
International (BCCI) have 
been warned by its majority 
shareholder to accept the pro¬ 
visional liquidation plan or 
risk up with nothing- 

At file second day of a hear¬ 
ing in the High Court in Lon¬ 
don to determine whether to 
ratify the proposal, the gov¬ 
ernment of Aim Dhabi, which 
owns more ^an 70 per cent of 
BCCL said that the proposed 
payout to creditors was “not 
open to re-negotiation”. The 
eight-person creditors’ com¬ 
mittee has objected to the plan 
announced by Touche Ross, 
the accountancy firm, in Feb¬ 
ruary, which includes compen¬ 
sation of 51.71m to creditors- 
The hearing is expected to 
continue at least until Thurs¬ 
day. 


Officials delayed inquiry to hear SFO advice 


THE appointment of Department of Trade 
and Industry inspectors was delayed until 
tbe Serious Fraud Office (SFO) told offi¬ 
cials of the direction its inquiry was tak¬ 
ing into the Maxwell affair, it emerged 
yesterday. 

It was not until two weeks ago - seven 
months after Mr Robert Maxwell died - 
that Mr Michael Heseltine, trade and 
industry secretary, decided the time was 
right, writes Ralph Atkins. 

The decision followed a meeting 
attended by Mr Heseltine, Mr Vivian 
Brown, head of the DTTs investigations 
division, and Mr Neil Hamilton, corporate 
affairs minister, where they considered a 
proposal for action prepared by officials. 

The proposal said SFO inquiries would 


not encompass the extent to which com¬ 
pany law may have been breached during 
the flotation of Urns' Group Newspapers 
fit May 1991. That Justified appointing 
DTI inspectors. 

An announcement was delayed to coin¬ 
cide with the D e partment of Social Secu¬ 
rity announcement on Monday of a inde¬ 
pendent review of pension law - part of 
the value of launching an i n ve stiga tion, 
particularly when political pressure is 
growing at Westminster, is the Impres¬ 
sion given of a g o v e r nm ent acting on as 
many fronts as possfide. 

The DTPS investigations division had 
been anxious to build its case carefully. 
Officials were concerned about the cost - 
appointing inspectors can involve mil- 


fions of pounds - and the consequences 
of a wrong decision both for file company 
and far the DTTs reputation. 

The off ic ial argument mitfi Hite week — 
lnpiudiTig under the tenure of Mr Fetor 
LiHey, farmer trade and industry secre¬ 
tary - was that there was no point in the 
DTI organising an investigation that 
might dash with Ghat of the SFO. 

DTI officials meet the SFO formally four 
times a year, but are in closer contact 
informally. The timing of the appoint¬ 
ment of DTI inspectors into the 1 Maxwell 
affair was - according to insiders - not 
a question of Hr Heseltiiie shaking the 
department into action. The argument 
being spread around Whitehall yesterday 
was that it was simply propitious. 


European fault line splits Tories ^ 


T HE Conservative minis¬ 
ter was definitive. 
“There is a peasants 
revolt taking place across the 
continent,'' he said. “Wind is 
more, far every doubter on the 
backbenches, there is another 
in the government. Euro-scep¬ 
ticism is the new orthodoxy." 

As the prime minister flew 
Into the snbUmely irrelevant 
Colombian capital of Bogota 
yesterday, he left behind him a 
party openly plotting rebellion. 

All eyes are focused on an 
embattled government or, 
more specifically, on Mr Done- 
las Hurd and Mr John Major, 
architects and chief advocates 
of a treaty that now lies on a 
political fault line through the 
Conservative party. 

But with the party leader¬ 
ship all but frozen by political 
hurdles at home and abroad, 
the Initiative lies with the 
opponents of any ratification of 
the treaty. These are believed 
to include at least six junior 


ministers, and Mr Peter Lilley, 
the social security secretary, 
and Mr Mfohael Portillo, rim 
Treasury chid' secretary. 

Mr Hurd is increasingly 
characterised as a stooge of 
EnrophUe officials, loftily out 
of touch with sentiments in the 
party and the country. “Doug¬ 
las mads a fundamental error 
when be argued for ratifica¬ 
tion,” a colleague said. “At the 
very least, he could have 
talked about fine-tuning:” 

So close to a famous election 
victory, the Conservative party 
is a long way from issuing a 
humiliating rebuke to its lead¬ 
ership. Bat it is now distinctly 
possible that the opponents of 
ratification have taken the 
driving seat 

Yesterday, an inner circle of 
backbench MFs met in West¬ 
minster to draw up a plan of 
action to halt the Maastricht 
bill, now shelved until autumn. 

Mr Major, ever an advocate 
of the long game, most be well 


aware of this. Equally, be must 
be more than conscious than 
every twitch of the British 
body politic, soon to take up 
the EC presidency, will be 
being relayed by teams of dip¬ 
lomats back to tbe capitals of 
the UK's European partners. 

That is to his advantage. In 
any future negotiation, he can 
point over bis shoulder to 
warn his European colleagues 
that it is not merely the awk¬ 
ward Danes who need to be 
mollified. Already, some senior 
Tories are counselling that a 
British presidency can justifi¬ 
ably demand that the Brussels 
commission devolves powers 
back to member states. 

N one of this resolves 
the UK government’s 
two-tier problem: how 
to resolve the international 
impasse and at the same time 
hold the party together at 
home. Mr Roy Hattersley, 
Labour deputy leader, made 


dear the government can 
expect no help from its oppo¬ 
nents. Labour's price for sup¬ 
porting the go v e rnm ent - a 
British signature to the social 
chapter of the Maastricht 
agreement - fa unpayable. 

The view of the tougher Con¬ 
servative Euro-sceptics is that 
the government must seize on 
Danish obduracy to insist on a 
renegotiation of the treaty. 
More moderate voices recog¬ 
nise this may be impossible, 
but will demand some form of 
words that impose enforceable 
checks and balances on the 
Brussels bureaucrats. 

With no obvious routes 
ahead, the ever-cautious Mr 
Major may well decide to use 
his EC presidency simply to 
poee his quandary to his Euro¬ 
pean colleagues. He may then 
suggest that they come up with 
their own alternative solutions 
as to the way out 



Douglas Hard (above) is 
increasingly characterised 
_ as being out of touch with 

IVO Dawnay his party's sentiments 


Guarantee for 
coal workers 

Mr Michael Heseltine, Presi¬ 
dent of the Board of Trade, has 
guaranteed that British Coal 
employees will get a stake in 
Its future whatever form of pri¬ 
vatisation Is chosen. 

Addressing the annual con¬ 
ference of the Union of Demo¬ 
cratic Mineworkere (UDM) he 
said no final decision had been 
taken on how to privatise Brit¬ 
ish Coal but expressed sympa¬ 
thy for the UDM-led consor¬ 
tium which aims to take a 25 
per cent stake in the corpora¬ 
tion. 


Complaints on 
water industry 

Complaints from dissatisfied 
customers against the monop¬ 
oly water companies - cur¬ 
rently reporting increased 
profits — more than doubled 
last year, according to the 
nmmai report of Ofwat, the 


Industry's regulator. Tbe 1991 
Ofwat report said there wane 
10,635 complaints about water 
companies in England and 
Wales, a jump of ISO per cent 
on the 4*613 complaints regis¬ 
tered the previous year. 


Libya linke d to 
AWD failure 

Receivers acting for AWD, the 
truck manufacturer, have 
Hanifld the company’s failure 
cm the- collapse of a deal to 
supply 2,000 trucks to Libya. 

Tbe Receivers said failure to 
complete the deal as a result of 
Libya not s i gnipg a £UTm let¬ 
ter of credit was “the straw 
which broke the camel's 
back." 


Warning of 
transport delay 

Towns and cities hoping to 
instal modern tram systems 
Bjirfi as the oik just opened in 
Mancheste r have been told by 
the Transport Department that 

their plans will have to 
wait. ■ 

They have been been, warned 
by Mr Roger Freeman, minis¬ 
ter for public transport, that 
the autumn public spending 
round win contain no money 
for new schemes to go ahead 
in the next financial year. 


Business faces 
auditing penalty 

Businesses incarring penalties 
for failing to file their accounts 
on time with Companies House 
will be rapidly referred to a 
private debt collection agency 
if they do not pay. 

From July 1, companies will 
be fined up to £5,000 if they do 
not file accounts within the 
statutory time period, which fa 
seven months after the end of 
the ffwatiHal year for public 
companies and ten months for 
private companies. 


Safeway plans 
rail network 

Safeway, OK grocery retail 
chain, is planning a pan-Euro¬ 
pean rail distribution network 
with Ahold of the Netherlands 
and Casino of France. The 
three companies are partners 
in the European Retail Alli¬ 


ance which they set up to 
rationalise European sourcing. 

Safeway has recently started 
using systems operated by 
Charterail, road-rail distribu¬ 
tion company to cany wines 
and spirits from its bonded 
warehouse in Harlow, Essex to 
a new superstore to BefishlD, 

Scotland- 



Efficiency drive 
for Olympics 

Manchester fa to use a cost- 
efficiency scheme known as 
DBOM - design, build, operate 
and maintain - as part of its 
bid for the 2000 Olympics to 
ensure that new sporting facili¬ 
ties are built at the lowest pos¬ 
sible cost 

Under the DBOM approach 
to building protects designers 
and builders get tbe bulk of 
their returns from running the 
facilities over several years, 
rather than taking larger prof¬ 
its from the construction con¬ 
tracts in the early stages. 



ICI sets up 
research fund 



Imperial Chemical Industries, 
the UK’s biggest corporate 
spender on research and devel¬ 
opment, is to set up a strategic 
res e arch fond , 

to support long-term ^ 
research projects within the 
company. 

The fond will start with £Sm 
next year and fa likely to rise 
to 220m a year by 1995. ICTs 
total expenditure on RAD fa 
about £ 800 m a year. 

The creation of the fund 
reflects concern that, by con¬ 
centrating exclusively (m busi¬ 
ness-oriented B&D, ICI is miss¬ 
ing octon the very tong-tom 
research that other Interna¬ 
tional chemical groups carry 
out In titeir central labs. 


Holiday group 
in liquidation 

Aspects of Leisure, a West 
Yorkshire travel company spe¬ 
cialising in school holidays 
which fa reported to have book¬ 
ings from about 200 schools 
across the country, has gone 
into voluntary liquidation. - 
The Association of British 
Travel Agents said anyone 
booked with Aspects of Leisure 
would be entitled to a full 
reftmd. 






The most successful banks today 
are converting to another gold standard. 

£ 


An entirely new standard of faster 
services is now possible with Northern Telecom 
phone-fo-compufer links. 


ret 


northern 

tefecom 


Technology the world calls on. 

A leader in digital communications, supplying equipment in over 80 countries. 
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PSGTRUST FUND LTD v 

girozentraleund bank 
DEB OESTEBRfirCHZSCHEN 
SPARKASSBN AKTIENGE- 
SELLSCHAFT AND OTHERS 
Queen’s Bench; Division 
' : (Commercial Court): ~ 

Mr Justice - Hobhoose: ' 

., . Ja nuary 28 1992 

BONDED 45DMS iobtaitked by an 
Incorporated, trot fond from 
banks on the undertakingthat 
money not used in exercise of 
its corporate powers wtU be 
repaid, are repayable only to 
tne.extend that they exceed the 
aggregate of the sons spent by 
the fend within its powers as¬ 
set out in hs memorandum 
and articles of association.: 

Ur Justice Hobhouse 30 b* M 
when giving-judgment for the 
plaintiff, .TOSG Trust Fund 
Ltd, on its' claim against the 
defendant banks, Girozentrale 
und Bank der Oesterreichis- 
chen Sparkassen AktLengeseU- 
schaft add others, for a decla¬ 
ration that it was not liable to 
repay to the banks bonded 
sums if, though Initially misap¬ 
plied, they were subsequently- 
properiy applied by TOSG in 
accordance with its powers. 

HIS LORDSHIP said that TOSG 
was a company set up by the 
Tour Operators Study Group, 
an association of UK travel and 
tour operators. 

Ite primary purpose was to 
administer bonding arrange-, 
meats made for the protection 
of Its members’' customers in 
the event of failure. Hs objects 
and powers were defined by its 
memorandum and articles of 
association. 

In accordance with TOSG 
purposesabond wasissued by 
the banks on September 28 
1989 in favour of TOSG.- The 
subject matter of the bond was 
the potential failure of a~ com¬ 
pany called ILG Travel Ltd, a 
TOSG member. • 

The amount of the bond was 
£8K2m. The banks undertook 
to pay the bonded sum to- 
TOSG on demand in tire.eyent- 
of ILG Travel's insolvency. ’ 

In consideration-of issue of 
the bond, TOSG agreed to 
undertake to repay the banks 
"on demand" such part of the 
“bonded sum* as was not spent' 
by TOSG in execution of Its 
powers as set out in the memo¬ 
randum and articles of associa¬ 
tion. On March 8 1991 7 the 
appointment of administrators 
of ILG Travel triggered the 
banks’ obligation to pay under 
the bond. On March 11 £63m . 
was paid by the banks to TOSG 
under the bond. Chi March 13 
TOSG provided the requisite 
letter of underta k i n g. 

■ A problem then arose. The 
ILG group Included other asso¬ 
ciated companies which were 
not TOSG members. They were 
affected by the group’s col¬ 
lapse. 

Bettering it was entitled to 
do so. TOSG. made payments 
few-the benefit of the non-mem¬ 
bers’ customers. The banks 
protested that those payments 
were not within TOSG’s pow¬ 
ers. They claimed an injunc¬ 
tion to restrain TOSG From 
spen ding the bonded sum other 
than in connection with cus¬ 
tomers of. ILG Travel _ 

Judge Diamond sitting as a 
deputy High Court judge held 
that TOSG was entitled to 
make payments in respect of 
non-members’ customers. The 
hwnha appealed. The Court of 
Appeal said .TOSG was not 
entitled to- make, such pay¬ 
ments (FT, February S1932). 

TOSG bad paid £10m outside 
Its powers (ultra vires) and, 
because the banks were .saying 
that sum should be. repaid. It 
was left with only £40m to 
apply within Its powers (intra 
vires) for customers of ILG 
Travel ' ^ 

Since TOSG did not have 
funds apart from those paid 
under bonds, it was not in a 
position to repay the banks 
save out of the funds received 
from the banks. ' - 

. A body called Air Travel 
Trust (ATT), established by the 
secretary of state for transport 
to provide back-up to meet 
ctahns arising from the 1 rauuie 
of tear operators, had made 
loans to TOSG, and had gwen 
a conditional undertaking 
which, subject to the preset 
dispute, should also enable 
TOSG to reinstate the sums 
expended ultra vires. 

On February 11 1992 the 
hanks formally demanded 
repayment of the £10nL TOSG 
refused. On February 18 rt 
issued the present proceedings 
raising the question, ttUeram. 
whether on the true construe* 

tion of the undertaking it was 

liable to repay sums applied 

vitro vires if reimbursed to 

TOSG (whether by ATT or any 
other person) and then prop¬ 
erly applied. 

TOSG' asked the court to 
'declare it was not under any 


Cementing new ties 


such liability. The banks coun¬ 
terclaimed a declaration that it 
was. Their argument was that 
the express words of the letter 
of undertaking required TOSG 
to repay the banks on demand 
such part of the bonded sum as 
was 1 not spent on intra vires 
payments. 

The figures to which the 
argument had to be applied 
were now reasonably crystal¬ 
lised. 

On the receipts side TOSG 
had had £83Jhn under the bond 
On Which it had earn ed £3JJ4jn 
interest, making a total 
£67.14m. From ATT it had 
received £ 10 . lm, partly by way 
of loan. On the payments side 
intra vires payments totalling 
£5L4m h«d been m ad*, other 
payments totalled £U.un. 

Accordingly at present TOSG 
had a reserve of £14.7m. It esti¬ 
mated that there were about a 
Anther £ 16 m intra vires dalms 
to be met 

If TOSG was not required to 
repay the banks it would be 
able, with ATFs assistance, to 
pay the ILG Travel customers’ 
claims in full. 

TOSG submitted that It 
should be allowed to make the 
intra vires payments in full 
The hanks submitted that it 
should not, but should repay 
the £10m paid ultra vires prior 
to the provision of further 
ftmds by ATT. 

The relationship between 
TOSG and the banks was sim¬ 
ply one of debtor-and creditor. 

The bond'gave rise to an 
obligation on the banks’ part 
to pay a sum to TOSG on a 
certain contingency occurring. 
The letter of undertaking 
imposed on TOSG an indepen¬ 
dent obligation to pay a sum to 
the hanks an a certain contin¬ 
gency. The contingency if 'it 
-occurred created a liability in 
- debt of TOSG to the banks. 

The question of construction 
of the letter of undertaking 
was one of Identifying the con¬ 
tingency on which creation of 
' the debt stood. -- 
: The “bonded sum- was.an 
amount of money, not a fund 
in which ' the banks had 
reserved any proprietary right 
or which was impressed with 
any trust. . - 

Therefore one could substi¬ 
tute for “bonded sum” the 
words 263.2m. If TOSG could 
demonstrate it had spent 
£63.2m in performance and exe¬ 
cution of its intra vires func¬ 
tion, it was not liable to repay 
anything to the banks. The 
contingency bad not occurred. 

The Court of Appeal Judg¬ 
ment was not concerned with 
the present questions. R was 
akked to rule on a contention 
by TOSG that it could avoid 
liability to repay by proving it 
would have been possible to 
have spent on intra vires func¬ 
tions money which it had in 
fact spent on ultra vires func¬ 
tions. On that argument it 
could not escape the express 
words of the undertaking. It 
could not show that it had 
spent the money on intra vires 
functions. Rejection of the con¬ 
tention was Inevitable. 

On the facts now before the 
court TOSG was in a position 
to show that, subject to a small 
margin, the sum spent by 
TOSG on intra vires functions 
would fully absorb the sum 
paid by the banks together 
with accrued interest 
When the matter was before 
the Court of Appeal TOSG was 
not in a position to show that 
and had to accept for the pm* 
poses of those proceedings that 
the sums properly expended 
would inevitably fell short at 
the sum received by some 
£10 hl 

The banks’present argument 
was that as soon as TOSG 
spent money ultra vires an 
automatic liability accrued to 
make an equivalent payment 
to the hanks. 

. That argument depended on 
some idea of an earmarked 
fund. There was not any fund 
having that character. 

In reality and in law the 
effect of the letter of undertak¬ 
ing was that when TOSG came 
to state what it had spent, it 
could not bring into account 
any ultra vires expenditure. It 
could only bring into account 
intra vires expenditure that it 
had in fact made. Before the 
Court of Appeal TOSG’s argu¬ 
ments were hound to fail. 
Before the present court they 
succeeded. 

On the true construction of 
the letter of undertaking TOSG 
was liable to repay only the 
amount by which the bonded 
sum exceeded the aggregate of 
the intra vires payments. 

For TOSG: Alan Steinfield 
QC and Christopher Hager 
(Norton Rose). 

For the banks: Jeremy Cooke 
QC and George Leggatt (Clif¬ 
ford Chance). 

Rachel Davies 

Barrister 


David Lovett is quitting the US 
operations of Lafarge Coppfe. 
the French company which is 
the world's second largest 
cement manufacturer, to join 
an arch rival. Blue Circle of 
Britain. 

As the new president and 
chief executive of Blue Circle's 
US operation, Lovett, 50, 
replaces Keith Qrrell-Jones 
who will shortly return to Lon¬ 
don as group managing direc¬ 
tor of Blue Circle Industries. 

Blue Circle’s OS profits have 
slumped from £3&3m in 1987 to 
til Am last year, so Lovett win 
not he short of a challenge. It 
was poor performance that 
prompted the arrival of Orrett- 
Jones two years ago; the com¬ 
pany credits him with introdu¬ 
cing a stringent cost-cutting 
programme which it claims 
has at least lessened the effects 
of deep recession. 

A Canadian, Lovett has 
spent the last 23 years with 
Lafarge, mostly in Canada. 
Three years ago be moved to 
Lafarge Corporation’s head¬ 
quarters in Heston, Virginia, as 
president of the construction 
materials group, reporting 
directly to Lafarge's boss, Rob¬ 
ert Murdoch. 

Blue Circle, Lafarge and a 
small number of other Euro¬ 
pean cement companies have 
expanded aggressively into the 
US, and now account for 
around half of America's 
cement production. 

Blue Circle, whose concrete 
product operations are based 
mainly along the eastern sea- 
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board, is headquartered in I 
Atlanta, Georgia. 

■ Sr John Banham, outgoing j 
director general of the Confed¬ 
eration of British Industry, is 1 
to become a non-executive 
director of National Westmin¬ 
ster Bank from July 1 . 

Sir John, who leaves the CBI at 
the end of this month, is to 
chair the proposed new Local 
Government Commission. He 
will also take up non-executive 
directorships at National 
Power and Tarmac from the 
beginning of July. 

In 1963, Sir John was appointed 
Controller of the Audit Com¬ 
mission and became director 
general of the CBI in 1987. 


■Ian Ramsay has been 
appointed md of CPCflJIOLtcL 
He is currently operations 
director. 

■ThomasSneddon becomes 
a main board director, and 
general manager of Caldwells 
Paper Mill, at 2NFVERESK. He 
joins from Tullis Russell, 
where he was sales and 
marketing director. 

■Tony Carsa has been 
appointed group finance 
director of CAMPBELL & 
ARMSTRONG, and will take 
over when Mark Hesketh 
finishes his secondment and 
returns to Kingston Oil and 
Gas where he is group 
director. 

■Alastair Robertson joins 
SAFEWAY in the newly 
created position of head of 


■ Ray Pettitt, 55, who is retir¬ 
ing after ten very active years 
at the helm of Minet, the inter¬ 
national insurance broker, may 
firmly dismiss any future rote 
at the troubled Lloyd’s insur¬ 
ance market 

But he could be a useful man 
to have around at Lime Street 
as the market's bosses grapple 
with rebel Names. Minet Hold¬ 
ings wriCTiarpd by scan¬ 
dal in the early 1980s, when 
executives from the group’s 
then subsidiary, the PCW man¬ 
aging agency, were accused of 
siphoning off cash belonging to 
Lloyd's Names. Pettitt who 
had spent much of his working 
life in Nairobi building up 
Minet’s African subsidiaries, 
was drafted in to clean up the 
mess. 

And he has also had some 


research and development 
within the quality assurance 
division. He comes from the 
Campden Food and Drink 
Research Association. 

■Roy Fewrier is promoted 
to the new position of 
operations director at 
HARVEY PLANT. 

■ John Alexander becomes 
sales director, special markets 
at HERTZ Europe. 

■Patrick (mm and Mark 


Barclays Life reflects 



directors of H.CLARKSON and 
fVwn p» n y T.ipitwl Ball 

und Alas Rand are divisional 
directors. 

■ Stephen Gutteridge is the 
new commercial director at 
SEEBOARD. He joins in 
August from Amerada Hess 
Limited. 


corporate finance experience - 
which could come in handy for 
a market seeking to attract 
“corporate capital”, to 1988 he 
was involved in negotiations 
which ended in the sale of 
Minet to Its current owners, 
The St Paul Companies, a Min¬ 
nesota-based insurance com¬ 
pany - the first time any 
Lloyd’s broker has been sold to 
an insurance company. 

Minet is looking to the 
younger generation for a 
replacement. Peter Christie, 45, 
is a specialist in llahflity insur¬ 
ance. Christie has been with 
Minet since 1988. He was 
appointed group managing 
director and chief operating 
officer in June last year. Pettitt 
will continue in his role of non¬ 
executive chairman until the 
end of October. 



On the principle that clearing 
bank managers and smooth- 
talking life insurance sa l e sme n 
never mix well, Barclays has 
decided to hire a thoughtful 
consultant, Jeremy Goford, as 
managing director of its fast- 
growing Barclays Life opera¬ 
tion. 

Goford, 46, has been poached 
from Tillinghast, one of the 
largest life and general insur¬ 
ance consultancy firms in 
Europe, where he was vice- 
president Haring trained as an 
actuary with Equity and Law, 
he joined Mike Tuohy and 
Chris Smart in 1973 to estab¬ 
lish TilUnghast’s London 
office. Apart from two years as 
Skandia Life's finance director, 
Goford has spent most of his 
career with Tillinghast 

A member of the Council of 
The Institute of Actuaries. 


Goford's major professional 
contribution is a paper on “The 
Control Cycle ~ -the financial 
control of a life assurance com¬ 
pany” which has become a ref¬ 
erence document for actuaries. 
He has spent a considerable 
time measuring insurance 
products’ profitability. 

Barclays has been slower 
than some rivals, particularly 
Lloyds Bank, to break into the 
lucrative life insurance map 
ket. Unlike Lloyds, which 
acquired Abbey life, Barclays 
decided to build its own life 
operation partly because it felt 
that by growing its own opera¬ 
tion there was less chance of it 
alienating the managers of its 
2^00 high street branches, its 
main sales outlets. 

“One of the fears of bank 
managers is what happens 
when a life insurance salesman 
gets hold of their customers” 
says Goford. He intends to 
address these fears by focusing 
more closely on what custom¬ 
ers need rattier than what they 
can be sold. Given his experi¬ 
ence as a consultant rather 
than a ffa i^Tnp n, he believes 
that he can make the job of 
marketing life Insurance “less 
intrusive”. 

Last year, Barclays Life 
increased its sales by 18 per 
cent With 1,500 representa¬ 
tives In the field and assets of 
fiLflbn, it is already one of the 
hig ggi- insurance companies. 

Goford takes over from John 
Utile, who has been doing the 
job on a temporary basis and 
who will remain a director of 
Barclays Life. 


However well they run 

in Barcelona, 

they won’t beat our new 
record to Seville. 










Z&A Long before the world's fastest and comfort specifications that were even tougher 
athletes arrive for the Olympics. than For the French TGV.) 

FBritish Steel has already helped to set a In turn, it’ll deliver millions of visitors to 

remarkable new crack record in Spain. Expo’92. Hours earlier than ever before. 

BUT AIN Madrid to Seville, by rail, in two and We’D be getting them there by road too. 

ST 

tXPO'92 a half hours. When it used to take six. British Steel supplied ail the steel for the deck 

We supplied forty per cent of the high-speed, and tower of the spectacular Puente del AlamiDo. 
wear resistant rail: seventeen thousand tonnes It’s the first suspension bridge of its kind in the 

and ninety seven miles worth of it. (To speed world - and it dominates the exhibition site. 


Even if they fly in, visitors to Expo can’t fail to 
see British Steel at its architectural finest. 

The British Pavilion is designed to hold up to 
view the best of British ingenuity and invention: 
through a vast glass frontage and a curtain of 
rooming water four storeys high. 

But it’s British Steel that holds it all up. 

Something we’re emphatically not doing on 
the rail journey from Madrid. 


British Steel: British mettle 







10 


4> 


FINANCIAL TIMES WEDNESDAY JUNE 10 1992 


MANAGEMENT 


H ow many difficult people 
da you have to deal with 
at work? There is the 
one who moans inces¬ 
santly; the paranoid one who still 
not stop talking; and one who can¬ 
not take decisions. There is a prlxna- 
dorrna, a bully and the nervous one 
who clicks his finger-joints. If only 
we could find a way of coping with 
these people, our working lives 
would be a lot easier. 

According to Barry Woolf, an 
expert in anti social behaviour at 
work, the first mistake is to confuse 
difficult people with difficult behav¬ 
iour. Genuinely difficult people are 
apparently rare, while nearly every¬ 
one is capable of behaving in a diffi¬ 
cult way. 

Quoting recent US research, he 
says that only 6 per cent of people 
suffer from the “real jerk syn¬ 
drome”. The other 94 per cent "just 
want to get along". Treated prop¬ 
erly, they should pose no problems. 

The whole question is subjective, 
Woolf told a packed conference 
organised by DR Seminar Centre. 
Everyone is likely to object to 
behaviour that is the opposite of 
their own. If you are very efficient, 
it may be hard to work with some¬ 
one who is in a permanent muddle 
and cannot get any thing done. They 
may find your neat lists and sched¬ 
ules equally maddening. 

The aim, says Woolf (whose mod¬ 
ulated voice and unruffleable 
behaviour might annoy some peo¬ 
ple), is not to change the “difficult 
people”, but to change the way they 
behave towards us and the way we 
respond to them. We must be more 
flexible and more tolerant We must 
understand and be able to predict 
the sort of things that are likely to 
get on our nerves. 

The idea is to defuse conflict 
before it arises. Woolf suggests 
“pacing” the difficult person, which 
means copying their body language 


How to stay in control whe 
your staff is revolting 

Lacy Kellaway offers managers a practical guide to coping with difficult colleagues 
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and even breathing at the same 
rate, to create the impression of 
harmony and agreement However, 
there is a danger that your col¬ 
league may notice you are breath¬ 
ing in an unnatural way and 
scratching you head each time they 
scratch theirs; that would surely 
spoil everything. 

In most situations, it is going to 
take more than rhythmic breathing 
to sort out the problem. Never mind 
talk about subjectivity, many sorts 
of behaviour are plain difficult, 


whichever way you look at it Some 
of the most common are: 

• Exploders, who blow up over 
trivial details. 

• Wet blankets, who contribute 
nothing, then say. “I told you so”. 

• Moaners who complain con¬ 
stantly. 

• Gossip-mongers who spread 
rumours. 

• Backsliders who always say that 
It's not their fault 

• Stubborn people who will only 
do things their way. 


What makes this sort of behav¬ 
iour difficult is that it provokes a 
response In you; you snap back in 
anger, work yourself up into a pri¬ 
vate rage, or say something you 
regret later. The ideal is to recog¬ 
nise the hook and refuse to respond. 
Say to yourself: “I am not going to 
let this get on my nerves”. 

But sometimes, the behaviour Is 
so obstreperous that something 
needs to be done. A talk may be a 
good Idea, but according to Woolf, 
this needs to be handled with great 


mbs mKRssumm 


care. He suggests you should: 

• Listen to what is being said. 

• Humour colleagues. Acknowl¬ 
edge what they have to say. 

• Replay the offending event or 
behaviour to them. 

• Tell them what you feel about it, 
and note the unfortunate conse¬ 
quences of their behaviour. Explain 
the changes In a firm, non-challeng¬ 
ing way, offering as carrots any pos¬ 
itive benefits to the organisation. 

Woolfs advice may be good, 
although it rather assumes that the 



person is already pretty reasonable. 
Really difficult people are likely to 
go into orbit if they suspect you are 
humouring them. Behaving like a 
saint may help in-some cases. Of 
more practical assistance are his 
crisis measures to deal with particu¬ 
larly nasty behaviour. 

wn t.T.ikS 

• Let colleagues vent their anger, 
but try not to take it personally. 
Separate the emotion from what 
they are trying to say. 


• Stand up for yourself; explain 
the benefits of your point or view, 
and express your disagreement In 
factual terms. Above all, make sure 
you have your facts right 

• Allow them to save face. 

• If all this fails, get help. 

BLAME RS AND MOANERS - 
If someone is seeking 'to avoid 
blame, you should: 

• Make sure that the facts are In 
the open and point them out 

• Don't sympathise and. above all, 
if they are trying to blame you, 
don’t rise to it. 

If colleagues complain constantly, 
you should: 

• Make a list or the complaints, 
and present it to them. 

• Discuss the matter with them 
surrounded by positive people. 

• Ask: “What are you going to do 
to fix the problem?" 

PHOCRASTINATORS 

• Set a system or diary, and make 
sure they know what they are sup¬ 
posed to be doing and by when. . 

• Be supportive of their efforts. 

• Follow up. keeping close tabs; 
These stereotypes may be of no 

help with your difficult people. In 
general, Woolf recommends a six- 
step written Master Plan that will 
deal with everyone. 

It involves writing down: 

• Details of your difficult people 
and their particularly annoying 
characteristics. 

• Why you are vulnerable to them. 

• What specifically the person 
does to trap you 

• Your typical response. 

• A plan to deal with the problem, 
and a list of expected advantages.- 

• Later, monitor your progress. 

If you can make this list without 
getting into a fury at the very 
thought of your difficult person, 
you may be on the way to cracking 
the problem. 



R esistance from middle man¬ 
agers is usually considered 
the biggest obstacle to the 
sort of organisational and culture 
change which most western compa¬ 
nies are trying to implement. Yet in 
Britain, resistance to change 
among senior executives is soaring 
to such an extent that top manag¬ 
ers now claim it is becoming 
almost as serious a barrier. 

Not only that, but top managers 
say that-resistance from their own 
board colleagues, albeit less intense 
than from middle or senior manag¬ 
ers, has become a greater problem 
than opposition from junior manag¬ 
ers or even from trade unions. 
Some organisations are now suffer¬ 
ing from a “siege'' mentality among 
their managers. 

These are the findings of a survey 
about Managing Change in the 
1990s* among 475 top and senior 


Christopher Lorenz, says that senior executives are becoming resistant to altering the way they work 

Top bosses find change is as good as a pest 


executives In 864 large British 
organisations, in both the private 
and public sectors. 

As the second survey of its kind 
in two years by the same consul¬ 
tancy, People In Business, the 
results provide a useful gauge of 
the changing temperature at vari¬ 
ous organisational levels. 

Hie survey is not an objective 
test, since it measures the percep¬ 
tions of top managers - 91 per 
emit of the sample were directors. 
But It does shed light on how man¬ 
agerial attitudes tend to shift, both 
as chan ge programmes get u nder 
way for the first time - as in many 


public sector organisations at pres¬ 
ent - and as executives start to be 
more affected by established 
change programmes than they had 
expected. 

The study does not demonstrate 
conclusively whether changes In 
resistance are associated directly 
with job insecurity, but its authors 
say that part of the increased resis¬ 
tance is from managers whose 
departments are under threat 

In toms of strict ranking; resis¬ 
tance from middle managers is still 
seen as Obstacle No l by the sur¬ 
vey’s respondents: it was cited by 
22 per cent, the same as in 1990. 


This constitutes a serious prob¬ 
lem. As the study says, recalcitrant 
mMrfio managers act as a “refrac¬ 
tive layer”, “blocking, distorting or 
bending communication about 
change”. Instead of being labelled 
by their organisations as “villains", 
these managers need to be inte¬ 
grated with the change process and 
made comfortable with It, the study 
argues. They must be “given” the 
skills to handle their new roles as 
change leaden, rather than being 
left to flounder. 

If this is true of middle manag¬ 
ers, it applies even more to the 
executives above them. Yet the new 


survey suggests that such manag¬ 
ers are themselves fast becoming “a 
second refractive layer”. It ranks 
resistance from senior managers 
(one or two levels below the brand) 
as Obstacle No 2; opposition from 
them was cited by 18 per cent of 
respondents, up-from only 12 per 
cent in 1990. Resistance from top 
management, at 11 pa cent (op 
from 8 per cent) has overtaken 
resistance from trade unions, at 10 
per cent (down from 12 per cent). 
Perceived resistance from junior 
managers is up slightly .from 6 to 8 
per cent, while opposition from 
lower-ranked staff employees Is 


down from 9 to 7 per cent 
When the responses are broken 
down between the private and pub¬ 
lic sectors, the Implications of the 
survey become even more intrigu¬ 
ing. The perceived surge in resis¬ 
tance among senior managers 
stemmed entirely from the private 
sector (where it was cited by 20 per 
emit of respondents, up from' 13 per 
cent in 1990), with the public sector 
perception of it stable at 8 per cent 
Yet the surge in reported “top” 
management resistance was 
entirely in the public sector (up 
from nil to 11 per cent), with pri¬ 
vate sector perception of it* stable 


at the previous survey’s level of .11 
per cent 

Paul Lloyd, one of the study’s 
authors, says the odd-looking pub¬ 
lic sector figures may be explicable 
in terms of time lapse. Most public 
sector organisations are at an ear¬ 
lier stage in the management 
change process than the private 
-sector, he says. As a result top 
management resistance is only now 
catching up with private sector lev¬ 
els. As for the relative lack of resis¬ 
tance below board level, Lloyd sug¬ 
gest that this is either because 
change has not yet become an issue 
between top managers and those 
immediately beneath, them, or 
because there is a greater sense of 
fear in the public sector, so that 
senior managers “will jump when 
told to”. 

*£51 People In Business. Tel €71 
634 1069 
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BUSINESS AND THE ENVIRONMENT 


L ast month, three US utility 
companies bravely waded 
into a national experiment 
to use market principles 
for environmental ends. 

In the first public deal to trade 
permits to pollute, the Wisconsin 
Power & Light Company sold 19,000 
allowances to the Tennessee Valley 
Authority and 15.000-25,000 allow¬ 
ances to Duquesne Light Company 
In Pittsburgh. Although the deal 
was widely hailed, it is ter from 
clear whether the overall experi¬ 
ment will work. 

The allowances are part of the 
Clean Air Act of 1990, which 
requires America’s mostly coal¬ 
burning utilities to halve their emis¬ 
sions of sulphur dioxide, the key 
ingredient in add rain, by 2000. 
Under the act, those companies 
which exceed compliance with the 
omissions standard - by installing 
new, cleaner technology or switch¬ 
ing to lower sulphur fuels - can 
sell their allowances, issued by the 
Environmental Protection Agency, 
to those that have not fully com¬ 
plied. In theory, the total national 
cap on S0 2 emissions will be 
achieved in the most cost-effective 
way by trading the rights to pollute 
among utilities. 

Enthusiasm for the scheme even 
led the EPA administrator, William 
Reilly, to declare when announcing 
some of its rules last October “The 
add rain programme could become 
a model for other EPA programmes 


The crux of the Issue 
is that regulators have 
not spelled out who — 
die consumers or the 
company’s shareholders 
— will benefit (or lose) 
from the scheme 


and indeed is causing us to rethink 
the way we approach environmen¬ 
tal protection." 

But. while hopes are high for its 
success, the results of the first 
national test of a market solution in 
the US are not yet in. The initial 
trade, announced May 12, has 
helped “break a log jam” on 
starting the market, according to 
Richard Sandor, a managing direc¬ 
tor of Kidder Peabody and the mas¬ 
termind of the Idea that a commodi¬ 
ties futures contract could be built 
on allowances. 

John Henry, founder and presi¬ 
dent of Clean Air Capital Markets, 
the small investment banking bou¬ 
tique that acted as broker for the 
transaction between the Wisconsin 
Power and the TV A, said his com¬ 
pany has been inundated with calls 
from interested parties. 

Yet, even those who believe in the 
programme say that it will probably 


Expectations are high for the first public deal to trade 
pollution permits, but the scheme’s long-term future 
is far from secure, writes Barbara Durr 

A market made 
out of muck 



take until next year to know 
whether the market will take off or 
founder. Several impediments may 
slow or block its development 

The foremost barrier is that the 
tax and accounting treatment for 
the allowances has not yet been 
worked out by the public utility 
commissions that regulate power 
companies. This is especially impor¬ 
tant given that this is a regulatory- 
driven market 

The crux of the issue Is that regu¬ 
lators have not spelled out who - 
the rate-paying consumers of elec¬ 
tricity or the company’s sharehold¬ 
ers - is to benefit (or lose) from the 
trading of allowances. 

“If all the gains go to rate-payers 
instead of the shareholders, there 
will he little incentive to use the 
market,” said Tony Visnesky, chief 
of the electric policy section of the 
Illinois Commerce Commission, 
which oversees utilities. “On the 
other side, to what extent are rate¬ 
payers burdened if the company has 
to buy allowances?” 

It for example, companies imple¬ 
ment new technology the capital 
costs could be passed on to ratepay¬ 
ers. If they then have excess allow¬ 
ances, it would seem logical that 
the gain from the sale goes to rate¬ 
payers. However, if companies woe 
unsure that they would be able to 
cover their capital expenditures 
with higher rates, their sharehold¬ 
ers might prefer to buy allowances. 
These could then be treated as 
expenses in'the companies’ account¬ 
ing, and the cost possibly passed on 
to rate-payers with little or no risk 
to shareholders. 

Visnesky believes that some for¬ 
mula for allocating the benefits and 
risks of the allowances will have to 
be worked out Illinois is likely to 
arrive at a first draft of a policy by 
mid-summer, he says. The state has 
more urgency than others to formu¬ 
late a dear policy, ft is a top pro¬ 
ducer of high-sulphur coal and 
stands to lose if the market for Its 
coal s hrinks substantially. 


cousin Power, the revenue from the 
sale of its allowances is set to go 
entirely to rate-payers, but the util¬ 
ity is asking its regulator to allow 
some benefit to go to shareholders. 

“ft will really be toe public utility 
commissions that dictate whether 
this programme is successful or 
not,” said Thomas Brooks, vice 
president of Aer*x, a subsidiary of 
Electronic Date Systems which also 
aims to broker allowance deals. 

Aer*x has considerable experi¬ 
ence with such transactions, having 
brokered 80 deals in regional mar¬ 


discrete regional markets have been 

part of US environmental laws since 
1978, though the number of deals 
has been modest 
A second hurdle for the allow¬ 
ances market will be how to heat up 
demand. At present surveys of util¬ 
ity companies show that they are 
tending towards over-compliance 
with the new standards - mostly 
by installing new technology to 
remove S0 2 from flue gas, known as 
scrubbers, and some through fuel 
switching. The inclination to over- 
comply means that there will be 
extra allowances. Prices, therefore, 
should be kept pretty low, accord¬ 
ing to David Baker of the Illinois 


The only decision so far on the 
regulatory matters, which will no 
doubt be scrutinised by others, is 
being- appealed. In the case of Wis- 


kets for pollution permit trading 
since it was founded in 1984, accord¬ 
ing to Brooks. Trading permits in 



Department of Energy and Com¬ 
merce. “They want to be ahead of 
the game and not be dependent on 
the market," he said. 

Union Electric of St Louis, Miss¬ 
ouri seems to typify some of the 
attitudes of utilities. “It's a great 
concept and we hope the market 
works well,” said Jerrel Smith, a UE 
vice-president. But he explained 
that the company would “bank" its 
allowances to cover any unexpected 
events such as the necessity to 
reduce electricity generation by its 
nuclear plant and raise generation 
at its coal-fired plants. 

The desire to hoard allowances 
stems In part, too, from the way the 
EPA has structured the emissions 
reductions. In Phase I, which runs 
from 1995 to 2000,110 of the dirtiest 
plants have been targeted to reduce 
their emissions. But in Phase II 
after 2000, a permanent annual mm 
of 89m tonnes of SO 2 has been set 
This means that any future require¬ 
ment to increase power generation 
by a utility will have to come under 
the ceiling, boosting either the need 
for installing clean technology or 
the demand for allowances. 

Allowances may not become hot 
commodities until the turn of the 
century. According to polls done by 
Aer*x of power companies, public 
utility commissions, coal producers 
and pollution equipment vendors, 
allowance prices are expected to 
rise after 2000 to about $600 per 
tonne (one allowance equals one 
tonne of SOJ. This compares with 
the $2504300 per tonne in the first 
deal. The EPA's penalty for emit¬ 
ting excess SO 2 is $2,000 per tonne. 

Of tire total 5.7m allowances avail¬ 
able annually in Phase I and the 
8.9m available yearly In Phase n, 2JB 
per cent will be creamed off by the 
EPA for public auction and direct 
sales, starting next year. This is 
aimed at allowing new power com¬ 
panies which have no allocations 
some access to them. The proceeds 
of the auctions and sales are to be 
returned to the utilities. 

While the supply and demand in 
the market might seem based on 
economics and logic - for example, 
the allocations per utility were cal¬ 
culated on the basis of their emis¬ 
sions between 1985 and 1968 - the 
process was riddled with politics. 

A number of companies, for 
Instance, lobbied successfully for 
extra allotments. They pleaded spe¬ 
cial circumstances such as being in 
a high-growth state like Florida. 

With all the complications, even 
some of biggest promoters of the 
allowances market, such as Henry 
at Clean Air Capital Markets, are 
only cautiously optimistic. H We 
jump-started the market," he says, 
referring to the first deaL “But it 
could choke out" If it does, it will 
be a big setback for those who 
believe In market solutions to envi¬ 
ronmental problems. 


Hoisting a new 
green standard 

By Peter Knight 
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C ompanies in search of a 
green badge of approval 
might be tempted to con¬ 
form to the rigours of the 
new environmental management 
standard from the British Stan¬ 
dards Institution (BSI)- 
Compliance with the standard, 
known as BS7750, will indeed sig¬ 
nal some form of environmental 
credibility but, more importantly, 
It promises to transport companies 
down a route which could have 
striking effects on the corporate 
culture. 

“Don’t do it for publicity,” warns 
Michael Gilbert, the project man¬ 
ager of tiie BSPs environment ini¬ 
tiative, “Using 7750 is like total 
quality management - yon can’t 
go at it half-heartedly. IPs about 
cultural change and if you’re not 
willing to bite the bullet, then for¬ 
get it" 

BS7750 describes the type of 
management systems and proce¬ 
dures that have to be In place for 
companies to produce a sound envi¬ 
ronmental performance. A small 
number of pio¬ 
neering compa¬ 
nies, such as BP, 
have been doing 
this privately for 
some time. 

The standard 
was launched in 
April and is now being tested by 50 
companies, ft will not become a for¬ 
mal standard for at least a year. 
The BSI wants it to be consistent 
with a number of other emerging 
standards; such as the EC’s Eco-Au¬ 
dit regulation and its ecolabelling 

«4icnw 

It looks likely that 7750 wDI be 
the backbone on which toe Interna¬ 
tional Organisation for Standardi¬ 
sation (ISO) builds its environmen¬ 
tal management standard. The BSI 
Is contributing to a-draft interna¬ 
tional standard scheduled for com¬ 
pletion in September. 

BS7750 establish e s an institution¬ 
alised system which can be verified 
by outriders, in the same way as 
the closely related quality manage¬ 
ment standard, known as BS5750. 

The BSTs environmental manage¬ 
ment standard Is significant on 
both a practical and political teveL 
Its uptake will,-for example, indi¬ 
cate just how keen business is to 

regulate Itself. 

Business leaders, such as those 
on the Business Council for Sus¬ 
tainable Development and the UK’s 


Advisory Committee on Business 
and Environment, have been 'argu¬ 
ing strongly for the benefits of self- 
regulation rather than imposed leg¬ 
islation. 

Compliance would also send 
important signals to the market 
An increasing number of customers 
are demanding high environmental 
performance from their suppliers. 
Conformance with a recognised 
environmental management stan¬ 
dard, such as 5750, could become a 
minimum requirement in contracts. 

“A lot of companies went for the 
quality management standard 
(5750) to get a badge on the wall to 
satisfy customers. In some sectors, 
especially waste management, the 
same wfll apply to 7750,” says Tony 
Bishop, manager of environmental 
services at PA Consulting. - 

The environment standard has 
been written to appeal to almost 
any business in any sector. “The oil 
industry has had a positive experi¬ 
ence with 5750 and we are hoping 
for the same with 7750,” says Mike 
Narthover, a member of the health, 
safety and envi¬ 
ronment manage¬ 
ment group at the 
UK Petroleum 
Industry Associa¬ 
tion. 

“I don’t think it 
Is the commercial 
side that our industry is interested 
in. We are trying to improve our 
operations rather than trying to 
show that we are more green. But I 
don’t think that any of us win 
decide to go fnrtt gung-ho until we 
find out how practical it Is” he 
says. 

Ray Nash, development manager 
at Beaman Bodyworks Barnstaple, 
a small Devon company that 
repairs damaged cars, says compli¬ 
ance with the standard will be good 
for the company’s efficiency and 
marketing. . . 

Beaman was the first business in 
Its sector to comply with 5750. lt is 
keen to conform to 7750 too , 
although it has decided against 
being part of the. tnttfwT pilots. 

“One thinks that these standards 
will cause a lot of hassle but it's 
not like that at alL We have 
become more efficient and It 
one person five to 10 homes a week 
to manage . 5750. Bat 1 must say 
that if we . had not managed to 
imp l ement 5750 I don’t thinV we 
would have even begun to under¬ 
stand 7750," says Nash. 
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Concert 


ARTS 



cantatas 

It.is a matter of constant 
concern that not eunng fa pgQ, 
fie, not even dedicated musio- 
lovets, know about the riches 
trf Bach's cantatas. More than 
ftoo hundred cantatas, fa the 

accepted numeration! (which 
ia neither chronological nor 
ordered in any other way, 
except that the ‘♦secular*’ can* 
SJas are catalogued last) 
Though, a. few of them are 
patchworks, fragments or sin¬ 
gle numbers, or dubiously 
attrflmted to Bach, such wor¬ 
ries are only the badness of 


Stravinsky made the essen¬ 
tial point Asked whether any 
rnnslc ought to count as 
“basic” in the Western con¬ 
cert-repertoire, he voted for 
Bach’s cantatas. His grounds, I 
imagin e, went something like 
this; the cantatas exemplify at 
once. and magisterially - 
the possibilities of Western 
tonal construction, and the 
range of (spirttnal) music- 
drama it affords, but without 
any narrow attachment either 
to Viennese symphonienx or to 
Romantic theatre. "Those great 
subsequent traditions may be 
viewed as historical and spe- 
* dal. For all his'Lutheran com¬ 
mitments, it was Bach who 
spelled out the . definitive 

- means in a timejgg s way. 

The title of the South Bank 
series that Sir William Glock 

- has devised tor the Orchestra 
and Chorus of the Age of 
Enlightenment - “Bach: The 
Colourful D ramatist ” — under¬ 
lines the point Though Bach's 
period-pious, texts may seem 
quaint now, their sense is com¬ 
pletely rendered in his music; 
by comparison, some of Moz¬ 
art’s best effects sound like 
extra-musical theatre. 

- On Monday the 0AE*s Queen 
Elizabeth Hall concert, the 
fourth in their series of six, 
ranged from the almost pri¬ 
vate soprano-meditation “Mein 
Herze ■ schwimmt in Blut” 
(Cantata no. 199, delivered 
with bell-like sweetness by 
Nancy; Argenta) to the grand 
choral fervour of no. 79, “Gott 
der Herr 1st Sana' and SchiM”. 
Bven■■In the latter, rapt inter¬ 
jections by soprano (Argenta 
again) and bass (the hugely 
promising Gerald Finley) sup¬ 
plied a doserUp personal 
dimension. The young German 
counter-tenor Andreas Scholl 

only a decade ago, he was 
sta g in g one of the Three Boys 
in ZautterflUte was both 
agile anil subtle. 

Martyn Hill's tenor contrib¬ 
uted stylishly to no. 73, “Herr, 
wie da willt". Here and there 1 
bad nnenHghtened reactions to 
the “authentic” playing-style: 
did "period" violins (lively as 
they were here) so often peck 
at their music, where 
unabashedly modem perform¬ 
ers sculpt broad lines? What, 
exactly, is the virtue of rent¬ 
ing natural-horn devotees who 
keep “splitting” on their notes, 
when they could deliver the 
music on valve-horns with 
cool facility? 

Still, one mustn't look this 
period gift-horse in the mouth. 
It does bear unfamiliar subtle¬ 
ties of balance - and a musi¬ 
cal democracy-ofiwrts that is 
too often sacrificed now to the 
fashion for star soloists with 
faceless accompaniment. The 
conductor of this concert was 
Rene Jacobs; the last two, on 
June 17 and 23, will be con¬ 
ducted by Barthold Kuijken. 

David Murray 


Television/Christopher Dunkley 


Worrying straws in the wind 


T here are many straws in the 
wind. Programmes are now turn¬ 
ing up regularly on screen 
looking as though they have 
been created specifically to compete in the 
new market-obsessed contest which is 
being thrust upon British br oadcas ters by 
the 1990 Broadcasting Act. British televi¬ 
sion fs starting to look more and more 
American television, not only because 
there are so many American Imports 
(likely to increase even farther as we 
move towards January 1993 and the new 
franchises) but because British pro¬ 
gramme makers are Increasingly produc¬ 
es the sort of programmes favoured by 
American programme makers, and for the 
same reasons. 

Commercial broadcasters are not the 
only ones. In approaching the renewal of 
its charter in 1996, while preparing in the 
shorter term far the examination promised 
by the new broadcasting minister, David 
MeUor, the BBC clearly feel s under tre¬ 
mendous pressure to scrimp, save and 
ma xim ise audiences in order to prove 
itself more market-obsessed than its com¬ 
petitors. Thus we learn that in two weeks 
time BBC1 will begin an fwnh nia*\re - , * h ?a - 
ing series called 999 which we are warned 
will "focus on the real life drama hrfifari 
every emergency call” and mB teD "dra¬ 
matic stories of real life rescue". 

Of course the bravery and selflessness of 
a m bulancemen and Ifteboatmen are rea¬ 
sons for celebration, and no doubt there 
are heartening stories to tell. But this 
series is pretty dearly inspired by the 
American series Rescue 9U (the British 
dial 999 but Americans dial 911) which all 
too often turns out to be current affair s for 
ghouls. Last time I watched Rescue 911 the 
cameras followed one poor soul all the 
way into casualty where, we were told, he 
died on the operating table. Perhaps the 
British version will be less sickenlngly 
intrusive, and, who knows, it may not be 
especially cheap. But it is hard to avoid 
the feeling that 999 is another move 
towards the sort of rattags4ed tabloid telly 
which BBCl is already seeking to exploit 
in such series as Crime Limited. 


ITV is doing the same with Michael Win¬ 
ner’s True Crimes which appear to be mod- 
died Closely upon the old Edgar Lustgar- 
ten programmes. There has been much 
comment about the morality of this series, 
and the Rachel McLean case which was 
supposed to open the new batch on Satur¬ 
day was postponed at the 1 behest of the 
Oxford college attended by the late Miss 
McLean, the suggestion being that an 
account of her murder might put the 
undergraduates off their exams. The 
notion, much pursued to other newspa¬ 
pers, that Winner ought not to be allowed 
to “exploit” crime to this way is, presum¬ 
ably, inspired by dislike of his Death Wish 
vengeance movies. 

But Winner’s television reconstructions 
are less exploitive than Shakespeare’s to 
Richard m. Our real objection should be 
to the amateurish nature of the drama 
which consists almost entirely of cliches. 
"At last!” says one character as a docu¬ 
ment arrives. “It's hot off the press!” says 
the other, and you can hear the exclama¬ 
tion marks. “His technique was given a 
baptism of fire to his own back yard” says 
Winner, mixing his metaphors while stack¬ 
ing bis cliches. This stuff is being brought 
to us by London Weekend, the company 
previously responsible for Weekend World, 
Poirot and The South Bank Show. 

Similarly worrying signs are coming 
from Granada. This column has com¬ 
plained in the past that British television 
drama seems transfixed by period natural¬ 
ism - all that documentary r ealism in 
steam trains, Players packets, and Oxford 
bags - and weak on contemporary fan¬ 
tasy. The Americans, somewhat surpris¬ 
ingly, given their traditional strength in 
modem action drama, have proved them¬ 
selves greatly superior here, from the 
2950s to the present with series from The 
Twilight Zone to Quantum heap. 

Now we find Granada, the company 
which gave us such triumphs of period 
naturalism as Brideshead Revisited and 
Jewel bi The Crown, attempting to ape the 
Americans but getting it wrong. Having 
offered us the very ordinary hospital series 
Medics they have tried ns on Angels, a 



Tom. Bell, Cathy Tyson and Eric Mallet in Angels (Granada) 


90-minute drama involving not one but 
three guardian angels, played by Tom Bell, 
Cathy Tyson and Erie MaBett, with Alfred 
M olina and Warren Clarke as two of those 
on earth who become involved. Unless 
they were blinded by the sternness of the 
cast the mystery is how those to charge at 
Granada ever allowed this to get onto the 
network to peak hours. 

Though billed as a "comedy drama” it 
was consistently unfunny. Worse, it was 
long winded, the three strands did not fit 
well together, and the plot broke all the 
rules of time travel and celestial visitors. 
By all accounts this was intended as a 
pilot for a regular series, but we would be 
better served if Granada brought us 
another American series, provided it was 
as good as the better episodes of, say. 
Beauty And The Beast 
There is, perhaps, less reason for sus¬ 
pecting that A Stab In The Dark on Chan* 
nel 4 is inspired by the desire to be ready 
for more cut throat competition come 1993, 
flinng fi since the channel is going to cease 
being supported by ITV and instead com¬ 
pete with its old supporter for advertising, 
we certainly should not be too starry eyed. 
The depressing thing about this late night 
Friday series, described as "a topical pro¬ 
gramme which takes an oblique look at 
the week’s news, serving up anarchic and 
subversive topical comment to front of a 
studio audience” is its pathetic safeness. 

Had the producers wanted to achieve the 
sort of delighted shock which greeted That 
Was The Week 30 years ago they could 
have done so by attacking today's sacred 
cows: tunnel vision fe minis ts, loopy 
greenies, the politically correct appara¬ 
tchiks of the Aids industry. What did they 
choose instead? The House of Lords, Stark 
Thatcher and a book on etiquette which 
had already received a much fiercer 
roasting from Private Eye. Picking 
through celebs' dust bins arm ca s ti gating 
the owners for not taking bottles to the 
bottle bank requires less moral courage 
than explaining to an audience bombarded 
by green hype that most bottle hanking is 
a total waste of time since the recycling 
industry can only use a tiny proportion of 
what is collected, and the business is 
largely a feel-good charade. 

The common factor in all these straws is 
the expectation of fiercer competition for 
audiences and, in all cases outside the 
BBC, profits. One more item this week 
may give an even more vivid hint of 
things to come. We are told that Sky Is 
p lanning from early 1993 to encrypt its 
24-hour news channel Sky News and its 
gBneral enter tainment channel Sky One 
and sell them In a package with five other 
channels (the rock video channel MTV, 
the American classic movie channel 
Bravo, the nature and science channel Dis¬ 
covery, the Children's Channel, and the 
planned UK Network which is being 
launched by Thames and BBC Enterprises) 
for £5 a month. Add that to the £17 a 
month already charged for the movie 
rhannels and the £22 a month predicted 
for soccer and you reach an interesting 
total of £528 a year for the satellite ser¬ 
vices, or Just over six times the BBC 
licence fee. 

For. “straws” read “haystacks”. 


Concert/Andrew Clements 


Pittsburgh Symphony Orchestra 


If sheer machined efficiency and 
implacable technique were all that’s 
needed, the Pittsburgh Symphony Orches¬ 
tra would quality easily for the place 
among the world’s great orchestras it 
claims for Itself. But there was something 
utterly charmless, if not almost repellent, 
about the display it gave to a capacity 
Royal Festival Hall audience on Monday: a 
demonstration of prodigious strength to 
every department, and seemingly inex¬ 
haustible reserves of tonal power cer¬ 
tainly, but little feeling of Individuality or 
even of corporate artistic spirit 
Comparisons with the Philadelphia 
Orchestra, which played to the same hall 
two weeks earlier, are inevitable. Where 
that authentically great orchestra cer¬ 
tainly gave ample proof of its collective 
virtuosity, it . was used there as the 
starting point for wonderfully elegant 


musicianship, with beautifully fashioned 
wind solos and strings blended and refined 
into an infinitely malleable whale. The 
Pittsburgh suggests none of that; it leaves 
the impression of being no more than the 
sum of its formidable parts, parading a 
surface glare which wearies the ear on 
unrelieved exposure. 

Whether more humanity would have 
emerged under a conductor other than 
Lorin MaazeL, the Pittsburgh’s current 
Musical Director, is another matter. Maa- 
zel’s approach to Mozart and Mahler at 
least had the virtue of consistency; both 
performances - of the B flat Symphony 
KJ549 and Mahler’s Sixth. - were hard 
driven and glassy, self-consciously expres¬ 
sive. interpretatively embalmed. If Mozart 
symphonies are still to be performed by a 
modem symphony orchestra perhaps they 
should go all the way like this, and be 


propelled by driving rhythms, shored up 
by heavily emphasised dynamics and 
smothered under a thick blanket of string 
tone. 

Certainly MaazeTs Mozart seemed like 
an endangered species, unable or unwill¬ 
ing to adapt to a changed concert environ¬ 
ment, and his Mahler too seemed to belong 
to a past age of over-interpretation, when 
Mahler’s sense of symphonic architecture 
could not be allowed to take of care itself 
but had to be nudged and prodded along, 
with every passing event taken out of its 
context and grotesquely magnified. The 
Pittsburgh played it with great accuracy 
and tonal weight. It all made for an 
uncomfortable experience, not because the 
nerve-ends of Mahler's emotional Journey 
were revealed, far from it, but because the 
parade of musical images was so 
coarsegrained, so hopelessly overblown. 



AAUfflir Muff 

Julia Varady and James Morris 

Opera/Max Loppert 

Der fliegende Hollander 


On Monday a new Dutchman 
launched the 2 lst season of 
week-long Midland Bank 
Proms at the Royal Opera 
House. It went off with a bang: 
a lively, purposeful staging of 
an opera which, for all its sanc¬ 
tified position as the first great 
Wagner music-drama, so often 
goes dull and purposeless In 
the theatre. At Covent Garden 
the full resources of contempo¬ 
rary stage technology are used 
to "do the piece”, not to re-to- 
vent it in the hlgh-concept 
terms that have become fash¬ 
ionable to recent years. (The 
1986 Royal Opera production, 
with its factory sets and blue- 
jeaned Sente, was an unloved 
and short-lived example of the 
latter trend.) 

The producer and set-de- 
signer of this latest London 
Dutchman, fan Judge and John 
Gunter, have gone for specta¬ 
cle which mnitoTTriwi the sta¬ 
gecraft of the libretto while 
leaving its dramatic properties 
essentially unscathed. A great 
pivoted wooden platform spins 
and dips and rears up to serve 
the shipboard scene of the first 
part and the dockside of the 
fast (the opera is given to shir 
gle-act form). Contrasts of local 
and supernatural, elemental 
outdoors and cosy indoors, are 
neatly achieved with the rais¬ 
ing and dropping of «ht« and 
sea-front facades, the 
sharp-eyed detail of Deirdre 
Clancy's costumes, the sodden 
blazing or dimming of lights. 

The production looks at once 
complex and simple, spectacu¬ 
lar and practical. Big effects 
are swiftly and sorely worked 
up. The drama whizzes along. 
Mr Judge, director of (among 
many others) the celebrated 
ENO Faust, Opera North Show 
Boat and Boris Godunov, and 
ESC Wizard of Oz and Comedy 
of Errors, almost always comes 
up with a terrific show, and 
does so crnce more to his first 
Covent Garden venture. My 
own feelings of deep disap¬ 
pointment at the showbiz 


superficiality of it all - the 
limited poetic horizons and 
stunted humanity of the treat¬ 
ment the patina of “efficiency” 
that lies on the opera Uke a 
thick cosmetic cover - will 
not be widely shared, will 
indeed appear the grossest 
ingratitude. 

One person on stage, how¬ 
ever, wakens the performance 
to the high-Romantic thrill to 
which it otherwise seems so 
strangely and resoundingly 
Impervious. This is Julia Var¬ 
ady, an artist in the full bloom 
of glorious maturity, whose 
every note, every word, every 
action quickens with “felt life”, 
with passionate spontaneity 
and nrusicianly and dramatic 
warmth. The very vibrancy in 
the timbre removes this 
soprano from the realm of 
Northern-myth Sentas: the sfu- 
mature of Miss Varady’s stag¬ 
ing, with its loving legato and 
portamento phrasing, are gen¬ 
erally thought of as belonging 
to the world of Italian opera, 
though of course Wagner (him¬ 
self a connoisseur of fine ftal- 
ianate singing) blossoms in 
such vocal conditions. 

She is not a dramatic-so¬ 
prano Senta, not limitless to 
stamina; while from that small 
frame (set to particular relief 
by the presence of so many tall 
male principals) some remark¬ 
able and fearless utterances 
are thrown out, the climaxes of 
the duet with the Dutchman 
tax all her resources. Yet this 
too humanises the portrayal, 
and with it the notion of 
redemptive self-sacrifice, into 
something utterly fresh and 
vital - Miss Varady is neither 
the icon-Senta of past Wagne¬ 
rian treatment nor the nut- 
case-Senta of recent years, but 
a flesh-and-blood creature upon 
whom the whole emotional and 
poetic drama can properly be 
fastened. 

Ideally, she needs to play 
opposite a Dutchman of similar 
vitality, similar quickness of 
response. James Morris’s Bel- 


denbariton is well known in 
this theatre; and though on 
Monday he started the evening 
in unwontedly dry, hollow¬ 
voiced form, hooking and lift¬ 
ing up into the notes, the large 
sounds and securely-shaped 
phrases soon came into focus. I 
feel about Mr Morris's perfor¬ 
mance the same dastardly 
ingratitude as I do about the 
show as a whole: admiration 
for his bigness and security of 
vocal craft, weariness at the 
sheer predictability and exter¬ 
nalised effects-maktog of his 
characterisation. 

The Swede Thomas Sunne- 
gaxtih is a personable, slightly 
shallow-voiced Erik, Neill 
Archer an alert and agreeably 
lyrical young Steersman (he 
also dances notably well), 
Anne Wilkens a pleasantly 
tough, unfassy Mary. Gwynne 
Howell’s first Covent Garden 
Dafand, though he too started 
the evening to rough voice, is 
no cartoon capitalist but a 
.rounded human being - Mr 
Howell’s gift for understated 
but sharply observed comedy, 
too tittle employed, makes a 
welcome reappearance. 

The conductor is Christoph 
von Dobnanyi Fine playing 
and singing from the much-im¬ 
proved chorus, a forward-mov¬ 
ing Impulse to the solos and 
duets, a dear and authoritative 
eye on the big climaxes, an 
exciting sweep to the finale: 
the performance has all the 
now-famfliar Dohnfinyi virtues 
and many others besides. What 
it tacks is genuine grandeur, 
ripe affection for the pictur¬ 
esque musical elements (the 
sailor jollifications lose their 
rhythmic bounce by being too 
evenly accented), richness and 
variety of atmosphere. In a 
sense, conducting and produc¬ 
tion are all of a piece. 


Sponsored by Royal Opera 
House Trust; In r e p e rtory until 
July l 




AMSTERDAM 

incertgebouw 20.15 Lev Markte 
inducts the New Amsterdam 
nfonietta. Tomorrow: Kronos 
jartet Sat afternoon: Simon 
ittle conducts the Rotterdam 
inharmonic (6718 346) 
hi n ran Serfage 20.15 Vassih 
natski conducts the Netherlands 
inharmonic Orchestra in works 
r Schumann, Von Henselt and 
rofak. Repeated tomorrow (6270 


Hafi 20.30 Bolshoy Ballet 
i a new Elecira 
■aohy by Yuri 
ich, performed dally Hll 
□ with other works from 
rnny's repertory (722 
i at Odeon of Herodes 
3reek National Opera 
in of Nabucco, opening 
inee of 1992 Athens 
(322 1459) 


■ BONN 

Dennis Russell Davies conducts 


Jean-Ciaude Riber’s new 
production of Die WalkOre tonight 
at toe Oper also Sun. Fri, Sat 
plus next Tubs and Wed at 
Werkstattbfihne: Wolfgang Rfhm’s 
chamber opera Jakob Lenz. Fri 
at Beethovenhalle: Christoph 
Prick conducts Beethoven’s First 
Plano Concerto (Jeffrey Kahane) 
and Strauss’ Slnfonia Domestica 
(773667). 


■ BRUSSELS 

Mono ale 18.00 Sylvain 
Cambreling conducts first night 
of Peter Mussbach's new 
production of Les Troyans.- Runs 
till June 30, next performance 
on Sat (219 6341) 


■ COLOGNE 

OPERA 

Neil Shicoff and Alexandra 
Agache head the cast in tonight's 
performance of Un ballo in 
maschera at the Opernhaus (also 
June 14, 76, 21, 25, 28). The 
repertory also includes a 
Tanz-Forum production of a new 
bailet by Jochen Ulrich and Heinz 
Spoerii's Dusseldorf production 
of la fllte nial gardfee (221 8400) 
CONCERTS 

James Conlon conducts the 
Gurzenlch Orchestra in Mahler's 
Second Symphony fn the 
Phflharmonie on Sun morning, 
also Mon and Tues evenings. 

Sun evening: Antoni Wit conducts 
Philharmonia Hungarica (2801} 


■ COPENHAGEN 

Tivoli Koncertsaten 19.30 Gary 
Bertini conducts Tivoli Symphony 


Orchestra fn Dvorak's Violin 
Concerto (Shira Rabin) and 
Mahler's First Symphony. 
Tomorrow: Michael Schoenwandt 
conducts Dvorak's New World 
Symphony. Fri: Rossini’s Petite 
Messe Solennelle. Sun: Plnchas 
Zukerman and Ralph Kirshbaum 
play Brahms' Double Concerto. 
The season continues till 
mid-September (3315 1012) 


■ GENOA 

Teatro Carlo Felice 20.30 Le 
sibge de Corintoe with a cast 
led by Luciana Senra. Final 
performances on Fri and Sun 
(588329) 


■HOHENEMS 

This year's Schubertiade begins 
on Fri and runs till June 28. 
Anatol Ugorski gives the opening 
piano recital of Beethoven and 
Schubert Andreas Schmidt sings 
Die schGne Mullerin on Sun. 
Andres Schiff gives a complete 
cycle of Schubert sonatas, 
Nikolaus Harnoncourt conducts 
toe Schubert symphonies with 
the Concertgebouw Orchestra, . 
and there are recitals by Brigitte 
Fassbaender, Dietrich 
Fischer-Dieskau and Olaf BSr. 
Other guests include Maria Joao 
Pires, the Emerson and Cherubini 
Quartets, Gldon Kremer, Peter 
Schreler, Margaret Price and 
Graham Johnson. Ail this year's 
events take place In FeldkJrch 
(05522 38001) 


■LONDON 

Covent Garden 20.00 Salome 


with Marfa Ewing. Tomorrow: 
Der fliegende Hollander. Fri: La 
bohdme. Sat Samson et Dallla 
with Domingo. This week's 
performances are Midland Bank 
Proms: no stalls seats (071-240 
1088) 

Coliseum 19.30 Madam Butterfly 
with Janice Cairns and Arthur 
Davies, also SaL Tomorrow: 
Falstaff (071-836 3161) 

Royal Festival Hail 19.30 James 
Blair conducts the Young 
Musicians Symphony Orchestra 
In works by Mussorgsky, 
Mendelssohn and Orff. 
Tomorrow. Artie Shaw (071-928 
8800) 

Barbican 19.45 An evening with 
Maureen McGovern (071-838 
8891) 


■ NEW YORK 

MUSIC 

Carnegie Hall 20.30 Gala tribute 
to Stephen Sondheim starring 
Liza Minnelli and other stars from 
Broadway, Jazz, pop and opera 
(247 7800) 

THEATRE 

• Salome/Chinese Coffee: Al 
Pacino stars in two shows 
running in repertory. The first 
is a production of toe Oscar 
Wilde work, and toe second a 
contemporary play by Ira Lewis 
(Circle fn the Square, 50th St 
west of Broadway, 239 6200). 

• Guys and Dolls: a revival 
of Frank Loesser's musical 
(Martin Beck, 302 West 45th Si. 
239 6200). 

• Lost in Yonkers: Neil Simon's 
family melodrama set in a New 
York suburb during the Second 
World War (Richard Rodgers, 


226 west 48to St, 221 1211). 

• Five Guys Named Moe: a 
musical celebration of 1940s jazz 
star Louis Jordan, set in present 
day New York (Eugene O'Neill, 
230 West 49th St, 239 6200). 


■ PARIS 

Salle Pleyei 20.30 Piano recital 
by Annie Fischer (4561 0630) 
Petals Gamier 19.30 Ballet de 
J’OpCra de Paris in 
choreographies by Neumeler, 
Petit and Lander. Also June 12, 
16, 18, 22, 24, 30 (4017 3535) 
Theatre de la Villa 20.30 Cullberg 
Ballet (n two.choreographfes by 
Mats Ek, daily till Sat (4274 2277) 
CMtelet 19.30 Daniel Barenboim 
conducts Patrice Ch6reau’s new 
productlon-of Wozzeck, with 
Franz Grundheber and Wahraud 
Meier. Also Sat and Mon (4028 
2840) 


■ STUTTGART 

THEATRE 

Rodney Ackland’s 1988 play 
Absolute Hell, set In a Soho 
social club at the end of the 
Second World War, has Its 
German premiere this week at 
the Klelnes Haus (transferring 
to the Kammerthaater next week). 
The repertory also includes plays 
by Ibsen and Kleist (221795) 
OPERA 

The Stoats theater repertory 
Includes Yuri Lyubimov's Gulag 
production of Fidelio (tonight), 
Achlm Freyer's staging of Der 
Freischutz (tomorrow), Lady 
Macbeth of Mtsensk (Fri) and 
a revival of Andrea Chenier on 
Sun. Ruth Berghaus' new 


production of Mahagonny can 
be seen on Sun. Rossini’s La 
scala di sieta joins toe repertory 
on June 21, conducted by Alberto 
Zedda (221795) 

CONCERTS 

Martha Argerlch and friends give 
three different programmes of 
chamber music tonight tomorrow 
and Fri at toe Ludwigsburg 
Festival, followed by a concert 
on Sun by toe Montreal 
Symphony Orchestra under 
Charles DutolL The festival 
continues till early October 
(7141-949610) 


■ VIENNA 
MUSIC 

Staatsoper 18.30 Vladimir 
Fedosseyev conducts Boris - 
Godunov, with Ruggero 
Raimondi, also Sun. Fri: Theo 
Adam sings title role in Cerha's 
Baal (51444 2960) 

Theater an der Wien 19.30 Rolf 
Reuter conducts Harry Kupfer's ' 
Komische Oper production of 
Carmen. Repeated on Sun (586 
1876) 

MusBnrerein 19.30 Vladimir 
Ashkenazy conducts Berlin Radio 
Symphony Orchestra in works 
by Zemiinsfey and Richard 
Strauss. In the Brahms Saal: 
song recital by Kathleen Battle. 
Fri, Sat, Sun, Mon: Andr6 Previn 
concerts (505 8190) 

Konzerthaus 19.00 Eliahu Inbal 
conducts Vienna Symphony 
Orchestra in a concert with 
commentary on Mahler's 
Kindertotenlieder, with Nathalie 
Stutzmann. Next Mon: Barbara 
Hendricks (712 1211) 


Enropean Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 

cm 

20CKWaJBft 2300-2330 Work* Bo»J- 
iwss Today - a joint FT/CNN pro¬ 
duction with Grant Parry and Colin 
Chapman 

Supe r C ha nool 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indeptii analysis 
from FTTV 

2130-2200 fTuee) Madia Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global bus mass report 
with Jamas Bellini 
0830-0900 (THurs) Media Europe 
2130-2200 (ThuraJ FT Eastern 
Europe Report 

0830-0900 (Frff FT Business 
Weekly 

Sty News 

0130-0200 (Mon), 2130-2200 
(Thura), 053WWO P=rl| FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint From production 
1900-1330 World Business This 
Week 

Super Cfranne/ 

1 830-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1000-1830 World Bust- - 
ness Thta Week 

Super Gteonef 

1300-1030 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 1 
Weekly 
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Japan’s role 
in the world 


PARLIAMENTARY fisticuffs and 
filibusters notwithstanding, Japan 
has taken a timid but important 
step towards playing a political 
role in the world commensurate 
with-its economic might 

Alter a sitting that lasted four 
days and nearly four nights, par¬ 
liament’s upper house passed a 
bill authorising small numbers of 
Japanese troops to serve in United 
Nations peace-keeping operations 
overseas. Assuming the lower 
house, which agreed the bill some 
time ago, now passes the amended 
version, Japan will be able legiti¬ 
mately to deploy its modest but 
growing self-defence forces abroad 
for the first time since the second 
world war. 

'Hie decision was the subject of 
more than 18 months of bitter par¬ 
liamentary debate. During that 
time Japan - much to its govern¬ 
ment’s embarrassment - was 
unable to play anything more 
t-han a financial part in the Gulf 
war. The fact that Japanese politi¬ 
cians have been stung into recog¬ 
nising the need for a physical as 
well as a financial contribution to 
international action is significant 
It is only with this kind of experi¬ 
ence, gathered cautiously over a 
substantial period of time, that 
Japan will broach a serious debate 
about how the country is to exer¬ 
cise its power in the world and its 
immediate region. 

Security needs 

These are deep and dangerous 
waters,- and wading into them 
requires diffidence. Japan is not, 
for one thing, on the point of 
developing much of a foreign pol¬ 
icy of its own. Any international 
deployment of its forces will be 
strictly wrapped in the UN Bag 
and in all other respects Japan 
continues to depend overwhelm¬ 
ingly on the US for its security 
and other foreign policy needs. 

But that observation itself begs 
a question which may, in the next 
few years, become more insistent 
how durable is the US-Japan rela¬ 
tionship? Japanese officials are 
inclined to brush such doubts 
aside. Equally, no country in the 
region, including China, wants to 
see a reemergence of Japan as a 
regional power. The argument 
runs: if everyone wants the US to 
stay then the US will stay. 


This tine of reasoning may be 
plausible, but its converse is 
hardly unthinkable in a period 
which the galvanising pol ar ¬ 
ities of the Cold War and features 
an unremitting stream of eco¬ 
nomic fer ytinns which has made 
Japan such a volatile factor in 
American politics. 

The US did not find it unthink¬ 
able to shut down its previously 
vital naval facilities at Subic Bay 
in the Philippines last year and it 
needs to be borne in mind that it 
is encouraged to keep troops in 
Japan by the substantial sums the 
Japanese government pays 
towards their upkeep. 

Unsettling events 

Moreover, even if the US rela¬ 
tionship is as solid as Japanese 
officials claim, they are well aware 
that continuing stability in their 
immediate neighbourhood is 
scarcely guaranteed. It is not hard 
to think of events that might 
occur in north or east Asia before 
the century is out, that could seri¬ 
ously unsettle the entire region: 
from reunification of the Korean 
peninsula to a large-scale 
upheaval in the Chinese leader¬ 
ship. It would be remarkable if in 
all these possible crises, the US 
and Japan saw completely eye to 
eye. The possibility of Korean uni¬ 
fication, for ovampip, is already 
causing frissons of concern in 
Tokyo that seem to some observ¬ 
ers to go beyond America’s spe¬ 
cific worries over North Korea's 
pnrjoflr programme. Japan's sub¬ 
stantial economic stake in the 
future of south-east Asia may also 
eventually translate Into a politi¬ 
cal approach to the region which 
deviates from that of the US. 

Such considerations are a far 
cry from the modest step into the 
inte rnational arena Japan has just 
taken. But it is they, rather than 
hazy notions of international soli¬ 
darity associated with the UN, 
that may be the real foreign policy 
preoccupations for Japan over the 
next few years. The wrangling 
over the peacekeeping bill is a 
small hint of the troubles the 
country has yet to face in coining 
to terms with its changing world 
role. It is in everyone’s interest 
that Japan's emergence as a more 
vigorous world citizen is accom¬ 
plished with appropriate tact 


Time to review 
the regulators 


THE CUSTOMERS of UK utilities 
are almost dally assailed by head¬ 
lines alleging profiteering and 
poor service. Electricity generator 
PowerGen’s profits are up 30 per 
cent in the depths of a recession. 
Complaints about the behaviour of 
the water companies have dou¬ 
bled. British Gas stands accused of 
“Tipping off" the customer by fail¬ 
ing to cut gas bills fast enoug h as 
inflation falls. Are Britain’s regu¬ 
lators doing enough to protect the 
hapless consumer from the preda¬ 
tions of monopolistic, privately 
owned public utilities? 

The shareholders of these utili¬ 
ties probably see things rather dif¬ 
ferently. Millions of Sids who 
bought British Gas shares find the 
pricing formula enforced with 
unforeseen ferocity. BT feces the 
third tightening of its price cap 
since privatisation with ever more 
services subject to control Divi¬ 
dends paid to water shareholders 
could be restricted under propos¬ 
als that the companies should 
finance a higher proportion of 
investment through debt Are 
Britain's regulators running 
amok, tearing up the prospectuses 
published when the utilities were 
privatised? 

The truth lies somewhere 
between: Britain’s regulatory sys¬ 
tem is evolving. Experience has 
shown that simple “RPI-X” price 
caps, which limit price rises to X 
per cent below the rate of infla¬ 
tion, have often required refine¬ 
ment to curb monopoly profits.. 
The “X" factor has needed to be 
increased In some cases (from 3 
per cent to 7.5 per cent in the case 
of BT). The basket of prices 
encompassed by the formula has 
grown fuller. Quality criteria have 
been added, and regulators now 
enforce service standards. 

Social requirements 

Other public policy issues have 
arisen. The regulator may attempt 
to promote investment in infra¬ 
structure like fibre optical cabling, 
for example. In the utilities which 
provide basic necessities., there are 
social requirements to offer spe¬ 
cial sendees to the old and the 
disabled. Water prices are being 
increased by more than the rate of 
inflation to invest in much higher 
levels of water purity. 

Finally, most of the regulators 
are rightly required to work 
towards their own abolition by 
creating the conditions for more 
competitors to thrive. Olgas has 
pressed British Gas to open up 


more opportunities for competing 
suppliers. BT is constrained in its 
ability to compete with cable TV 
companies. The big two electricity 
generators face restraints on their 
ability to dominate regional sup¬ 
ply markets. 

All of these are legitimate objec¬ 
tives for regulation, though then- 
import may not have been folly 
understood by managers or share¬ 
holders when the companies were 
privatised. Equally, those involved 
in creating the regulatory process 
may have underestimated the dif¬ 
ficulties in applying light touch 
regulation to complex industries. 
That is why the picture Is shifting, 
and why the regulators have at 
times appeared to move in differ¬ 
ent directions or at different 
paces. While all have held on to 
price caps, reflections on justifi¬ 
able rates of return on capital 
have begun to feature. Such evolu¬ 
tion is desirable,-and the existence 
of several industry-specific regula¬ 
tors encourages diversity and 
experiment 

Little scrutiny 

However, all of this can be 
bemusing to the ordinary con¬ 
sumer or investor. There 1 b aston¬ 
ishingly little scrutiny of the pro¬ 
cesses which have become so 
important to household budgets 
and industrial competitiveness. 
Much more of the information reg¬ 
ulators use to make their deci¬ 
sions could he placed in the public 
domain without threatening com¬ 
mercial confidentiality. And par¬ 
liamentary select committees 
could hold public examinations of 
the regulators after the publica¬ 
tion of their annual reports. The 
appointment of regulators might 
also be subject to confirmation by 
these committees. 

More fundamental scrutiny of 
each regulated utility Is also 
needed from time to time, with the 
Monopolies and Mergers Commis¬ 
sion well-placed to carry this out 
However, the regulatory process 
itself also requires periodic scru¬ 
tiny to establish how it Is evolving 
and whether it is as effective as tt 
can be 

The government should ask the 
Office of Fair Trading to review 
utility regulation. Its-report rich 
in research and analysis, would 
then provide an excellent basis for 
public scrutiny-by & parliamen¬ 
tary committee. This is the right 
way to build on the success of 
utility privatisation. 


I n Warsaw, where housewives 
once wafted hours to buy the 
everyday necessities of life, 
the only queue nowadays is 
for jeans from the Levi 
Strauss boutique - at $60 a pair. 
Nearby, in the shadow of Stalin’s 
towering “Palace of Culture”, giant 
tents house a supermarket and 
stalls selling everything from 
Beluga caviar to compact discs. 

In central Budapest the signs of 
new affluence are even more stri¬ 
king. f»iewming BMW8 and Mer¬ 
cedes glide past shop windows filled 
with designer-label clothing, Mont 
Blanc pens and other Icons of the 
status-conscious. Blink, and it could 
almost he Vienna or Milan. 

In spite of the. parlous state of 
local economies, such visions of 
plenty are increasingly common 
across central Europe. After years 
of enduring shortages, shoddy prod¬ 
ucts and dreary shops, shoppers are 
tempted on every street corner by 
western consumer goods which 
have become tangible symbols of 
their Hh gration firon communism. 

For many western m a nu facturers, 
the attraction is mutual. In the past 
18 months, large household name 
companies such as Coca-Cola, 
Pepsico Foods, Levi Strauss, Philip 
Morris, BAT, Unilever, Procter & 
Gamble and Electrolux have moved 
in to Poland, Hungary and Czecho¬ 
slovakia to acquire local production 
bases and distribution systems. 

Though their strategies differ, all 
are making the same calculated 
gamble. By braving the region’s 
political and economic uncertainties 
a nd often chaotic business condi¬ 
tions, they hope to come to domi¬ 
nate some of the fastest-growing 
markets of the fixture. 

“Central Europe today is like 
America in the 1930s and Britain in 
the 1950s,” says John Lindquist, a 
consumer industry specialist with 
the Boston Consulting Group. 
“There is a golden opportunity to 
a ytehiiyh brands and strong market 
franchises from scratch.” 

But what are the chances of the 
gamble paying off? Hungary and 
Poland offer contrasting yardsticks. 
A much longer history of economic 
liberalisation has given the former 
a head start, but the fetter's larger 
population makes its market poten¬ 
tially a much bigger long-term bet 
Both, however, face many similar 
challenges. 

In each country, much of the 
recent conspicuous consumption is 
froth on the surface of shaky econo¬ 
mies gripped by a savage monetary 
squeeze. In Hungary, overall con¬ 
sumer demand has been plummet¬ 
ing for two years. In Poland, a retail 
boom has recently started to sag. 

Equally, consumer spending is 
dominated by small elites who have 
rapidly grown rich by methods of 
varying legality, while much of the 
rest of the populations has grown 
poorer. In both countries, as few as 
10 per cent of consumers are esti¬ 
mated to control half the purchas¬ 
ing power. 

Gabor Varszegi, an entrepreneur 
who is probably Hungary's wealthi¬ 
est man, reckons tile easy bilttrig a 
wfll soon be over. Having rapidly 
built an empire by setting up photo¬ 
processing and cosmetics simps and 
importing luxury goods such as 
Ray-Ban sunglasses - which he 
sells for three times the US price - 
he says Ms next moves will be out¬ 
side consumer markets in areas 
such as energy supplies. 

Some of the pain among the very 
poorest classes has been eased by 
flourishing black economies, visible 
in continuing large volumes of 
smuggled imports which often sell 
at bargain prices. Until recently, the 
Polish HT| d Hungarian governments 
have accepted such activity as an 


Western groups are building brand names 
in central Europe, says Guy de Jonquieres 

From bare shelves 
to blue jeans 


antidote to social friction. However, 
the budgetary costs of doing so are 
rising. 

In a desperate effort to raise reve¬ 
nue, both g o ver n ments have piled 
taxes on locally produced goods. 
However, higher prices have simply 
encouraged smuggling. In coffee- 
loving Hungary, where the drink 
carries heavy taxes, about 40 per 
cent of the market is supplied by 
illegal imports: There is also a 
darker side. In Poland, where the 
customs service has an unenviable 
reputation for corruption, cigarette 
smu gglin g has acquired the hall¬ 
marks of highly profitable organ¬ 
ised crime. - 

Such developments raise a basic 
question. Can central European 
countries build efficient and com¬ 
petitive markets which will support 
the solid wealth creation needed to 
fuel rising consumer demand? Or 
will they become candyfloss econo¬ 
mies, shaped by the values of local 
yuppies, wheeler-dealers and a 
sleazy assortment of conmen? 

The role of the multinational 
investors may be decisive. Though 
still small in numbers, only they 
possess the Skills and resources 
required to translate the goals of 
economic reform swiftly into func¬ 
tioning business reality. Further¬ 
more, in countries desperately short 
of practical experience of capitalism 
in action, the local operations of 
multina tionals are the only role 
rnotfeis at hand. 

The impact of consumer products 
companies is particularly crucial. 
Because their activities directly 
affect the daily lives of millions of 
people and require an extensive dis¬ 
tribution, marketing and sales 
infrastructure, they impinge on 
local economies across a wide front 

M any of them have 
seen acquisitions 
in central Europe 
as a quick way to 
achieve market 
share - a goal helped in Hungary 
by the rushed privatisation of some 
near-monopoly producers such as 
NMV, a margarine producer bought 
by Unilever and Ferruzzl in Febru¬ 
ary. However, such monopolies face 
growing competition from imports 
and- newly arrived western manu¬ 
facturers. Local production also 
enables goods to be priced at afford¬ 
able levels - typically about two- 
thirds of those in the west But the 
condition of plants varies widely. A 
few were so bad that their new 
western owners scrapped them. 
Others have required limited work 
to achieve acceptable standards. 

Most western newcomers are 
Impressed by the quality of local 
employees, many of whom are tech¬ 
nically proficient, adaptable and 
eager to learn - though woefolly 
lacking in financial and marketing 
skills. But few companies have yet 
seriously tackled the over-manning 
which exists in many plants - an 
especially sensitive issue in Poland, 
with its politically powerful trade 
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Kzrysztof Sokolik, Philip Morris's 
manager in Poland, says none yet 
covers the whole delivery chain all 
the way to retail outlets. 

Some companies are also supply¬ 
ing outlets directly. Coca-Cola, for 
instance, has 150 sales and delivery 
tr ucks on the road in Poland. How¬ 
ever in the first six months. Coke 
found that 60 per cent of its retail 
customers had changed. 

Though hundreds of thousands of 
retail outlets have sprouted across 
central Europe in the past two 
years, many are little more than 
hole-in-the-wall operations with 
fragile finances. Even in bigger 
stores, basic techniques such as 
mwging shelf space and stock 
turnover are still almost unknown, 
and supplies erratic. “When toy 
wife sees imported products she 
wants In the shops, she buys 10 of 
them at a time,” says Patrick 
wnifht, head of Colgate-Palmolive 
in Hungary. 

Distribution has received little 
attention from western retailers 
which, unlike multinational manu¬ 
facturers. have so for been slow to 
enter central Europe. The Austrian 
Julius Meinl supermarket group; 
anrf Tengelmann of Gennany have 
invested in Hungarian chains, 
which they are helping to modern¬ 
ise, and some franchise boutiques 
have been established. But In 
Poland, the government appears 
reluctant to sanction big invest¬ 
ments by foreign retailers for fear of 
jeopardising the survival of the 
many newly created small shops 
which it regards as one of the prou¬ 
dest achievements of reform. 
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union movement. 

Obtaining indigenous raw materi¬ 
als is relatively easy - suppliers 
just turn up outside the factory 
gate. But importing can be much 
more problematic, particularly in 
Poland, where western manufactur¬ 
ers complain of long delays at cus¬ 
toms unless they pay bribes. • 

The toughest challenges, how¬ 
ever, begin once goods leave the 
factory. Because Local producers 
traditionally ignored sales and mar¬ 
keting, most larger western compa¬ 
nies have had to recruit and train 
local sales forces and educate retail¬ 
ers in how to promote their prod¬ 
ucts from scratch. 

Much the biggest headache is 
physical distribution. In Poland, 
state-owned monopoly wholesalers 


collapsed almost overnight after lth - 
erahsatiort. In Hungary, the process 
has been more gradual, as former 
regional monopolies - some of 
which own shops - have retreated 
in the face of competition. 

But though the privately owned 
businesses which have sprung up to 
fill the gap are often energetic and 
enterprising, most are poorly 
financed and organised. “Nobody 
has any capital and nobody takes 
credit,” says Andrzej Szwarc of 
DMS, a small Dutch-Polish company 
which markets products for Mars, 
the US food company. “We have 
started to extend credit, but we go 
to bed with the thought that if a 
wholesaler goes bust, so do we.” 

Many bigger companies are train¬ 
ing local wholesalers. Even so. 


Y et most western man¬ 
agers in'central Europe 
remain optimistic that, 
with patience and 
energy, these obstacles 
can be overcome. In the words of 
Robert Combee, Dutch-born head of 
Compack, a Hungarian coffee com¬ 
pany bought last year by Sara Lee 
of the US: “People here feel It’s a 
chance of a lifetime.” 

How far locally owned producers 
will share in that chance is another 
question. Some, notably Polish 
breweries, have reasonably strong 
brands and quality and are trying 
to go it alone. But most are reding 
from the loss of former Comecon 
markets, fierce import competition 
and massive defats. 

Their managers are often remark¬ 
ably dear about what needs to be 
done to make them competitive by 
improving quality, packaging and 
marketing. However, they are. 
equally aware that the challenges 
are probably ’ too big to handle 
alone, and that they can only hope 
to survive by rapidly finding west¬ 
ern owners. 

Acute capital shortages are an 
. obvious barrier to expansion. How¬ 
ever, many local managers feel that 
other handicaps are equally impor¬ 
tant They indude outdated technol¬ 
ogy, mfrtimfli management and mar- 
keting skfliK and - above all - an 
almost total Jack of -experience of 
how modem businesses work. 

The dilemma is crisply summed 
up by Knystof Bialowolstri, presi¬ 
dent of Hortex, a largo Polish food 
processor which is looking for for¬ 
eign investors while struggling 
under a mountain of debt “If you 
gave me $50m today,” he says, “I 
would simply have to turn around 
and spend glOm hiring advisers to 
tell me how to Invest it in the busi¬ 
ness.” That admission is a measure 
of the distance central Europe has 
yet to travel to create modem mar¬ 
ket economies. But the fact that 
such issues are being recognised 
and talked about also says much 
about how far the region has 
already come. 


The shrewdest deal 
for Docklands 

The government can drive a bargain, says John Plender 


E nvironment Secretary 
Michael Howard has 
declared that the derision 
to move government 
employees to Canary Wharf will be 
taken on hard-nosed value for 
money grounds. But what does 
value for money mean when the 
government itself has the power to 
transform the viability of the trou¬ 
bled development simply by moving 
civil servants down-river and pro¬ 
ceeding with the Jubilee Line? 
There is a risk that Whitehall nego¬ 
tiators will, in the jargon of the 
property market, undervalue their 
own ‘covenant 1 : their status as pro¬ 
viders of the most reliable income 
stream in commercial property. 

The government’s bargaining 
position at Canary Wharf is over¬ 
whelmingly strong. There is no 
other comparable tenant in right. 
That points to a rock-bottom initial 
rent and flexible lease terms that 
exclude upward-only rent reviews. 
But that is not enough. Simply-by 
moving people eastward in bulk, 
the government will be creating 
capital value. Ministers have it in 
their gift to reduce the banks’ write¬ 
offs and provide a profit for any 
successor to the Relchmanns. 

A private sector tenant In a com¬ 
parable position would exploit the 
fact by taking an equity interest as 
a reward for restoring a lame duck. 
There is no reason why the govern¬ 
ment should not do the same, if 
enough space is taken to alter the 
scheme’s finances materially. 
Should a developer try to buy 
Canary Wharf from the administra¬ 
tors, he would inevitably seek to 
treat with government, not least in 
its capacity as a potential tenant 
The government would be selling 
the taxpayer short if it failed to 
respond commercially. 

The negotiation of the relative 


equity stakes would hinge on valua¬ 
tions of Canary Wharf with and 
without the government adjusted 
for respective contributions to the 
Jubilee Line. The state's equity 
interest could then be subject to an 
agreement to sell on completion of 
the whole scheme. Alternatively, it 
could be securitised - turned into 
the equivalent of a unit trust for 
institutional investors just as Amer¬ 
ican mortgages are turned into 
mortgage-backed securities. 

Yet none of this is likely to hap¬ 
pen. First, Lord Wakeham, who co¬ 
ordinates government efforts on 
Canary Wharf, has asked the 
administrators to negotiate with 
Whitehall departments individually. 
This brilliantly undermines the gov¬ 
ernment’s negotiating strength by 
inviting the opposition to divide 
and rule. Then there would be prac¬ 
tical objections about valuation. 
Such things, invariably surmount¬ 
able in the private sector, are taken 
frightfully seriously in Whitehall 
Finally, there is the ideological 
hang-up- Ministers feel that entre¬ 
preneurial activity by the state con¬ 
tradicts the logic of privatisation. 

The government’s property advis¬ 
ers might well respond by suggest¬ 
ing a less conspicuous form of 
equity. It would be possible, for 
example, to structure the lease so 
that rents rose to, say, 70 per cent 
instead of 100 per cent of market 
value on periodic rent reviews. The 
snag is that while this de facto 
equity would have been valuable In 
the inflationary property market of 
old, the huge oversupply of London 
offices makes it of questionable 
worth today. The value that the 
government should be seeking to 
capture derives less from rental 
inflation than from further develop 
ment many years down the line. 

There are other opportunities to 


manage existing government assets 
more imaginatively which seem 
equally unlikely to be grasped. A 
feature of today's otherwise severe 
property slump is that there are 
plenty of buyers for property let to 
first class tenants. No better tenant 
exists than the government, since 
its creditworthiness is supported by 
the power to tax. At a time when 
the impetus behind the privatisa¬ 
tion of state corporations is inevita¬ 
bly waning, the sale and leaseback 
of more government property would 
be an attractive way of taking pres¬ 
sure off the gilt-edged market It 
would reduce funding costs and 
make the fiscal convergence criteria 
of the Maastricht agreement - if 
they survive the present Danish fra¬ 
cas - more easy to attain. 

There are plenty of so-called tro-. 
phy buildings, the kind that appeal 
to big international investors, in the 
government’s portfolio. Whitehall 
has a stunning collection of them. 
Yet the ownership of the land, 
bricks and mortar in Whitehall is 
still sacrosanct, untouched by the 
Thatcher revolution and undis¬ 
turbed by Majorism. This seems 
odd. Unlike the coal Industry or 
British Telecom, the building that 
houses HM Treasury is no more 
than a passive asset. The only rea¬ 
son that the City is not humming 
with plans to privatise or securitise 
Great George Street is that it is 
simply unthinkable. The objections 
are all based on the Idea that gov¬ 
ernment tenants are somehow dif¬ 
ferent - arguably true of the Minis¬ 
try of Defence, but not of much else. 

Perhaps the Number 10 policy 

unit could summon up a shocking 
thought or two, to help ease the 
government's funding burden. Sell¬ 
ing the ground from under the Trea¬ 
sury would bring a whole new 
dimension to Whitehall’s turf war. 


GT INVESTMENT FUND 

Soci&g dTnvcstissemctt & Capital Variable 
Registered Office: 2, boulevard Royal, L-2953 Luxembourg 
R.C Luxembourg No B-7443 

Notice is hereby given to the shareholders, teat the 

ANNUAL GENERAL MEETING 

of shareholders of GT INVESTMENT FUND will be held at the 
offices of Banque Internationale i Luxembourg, SocWM Anonytne, 
69, route d’Esch, L-M70 Luxembourg, on Friday, 19th June, 1992 at 
10.00 sum. with the following agenda: 

1. To bear and accept the Repons of: 

a. The Directors 

b. The Auditor. 

2. Tb approve the Report of the Directors for the year ended 31st 
December, 1991 including the Statement of Net Assets as at 31st 
December; 1991 and Statement of Operations for the year 

31st December; 1991. 

3. To discharge the Board of Directors and Auditor with respect 
of their performance of duties from 1st January, 1991 to 31st 
December, 1991. 

4. To elect as Directors to serve until the next Annual General 
Meeting of Shareholders: D.H. FTcriVilliam-Lay, A. Elvinger, 
J-A. Dick, M. Kii, Y. Hashimoto, H. Nakajima, D.N. Ledeboer! 
J. Vroegop, F. Wrgner. 

5. Tbekw as Auditor to serve until foe next Annual General Meeting 

of Shareholders: Coopers & Lybrand S.C 

6. Tb declare a dividend in respect of foe year ended 31st December; 

1991. 

7. Tb approve foe payment of Directors’ fees of $7000 each 

8. Any other business. 

9. Adjournment. 

The riwreboldeis are advised that no quorum is required for the items 
on the agenda of the Annual General Meeting and that derisions will 
be taken on a simple majority of tire shares present or represented 
at the meeting. 

In order to take part at foe meeting of 19th June, 1992, the ownera 


ti» meeting with one of the following banks who are authorized to 
receive the shares on deposit: 

— Bayerlsche tferein&bank A.G., Kardinal-Faulhaber-Strassc 1 

D-8000 Munchen2 -wrasse l. 

— Cridii Industrie} et Commercial. 66, rue de la Victoire. 

F-75009 Baris re * 

— Banque Internationale & Luxembourg, 2. boulevard Royal 

L-2953 Luxembourg . ’ 
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. One cannot 

always be in 
the right place 
at the right 
time. Last 
. nil Tuesday, 

FOREIGN *“«a>«pat 

:^.v. AFFAIRS ireitt infff" 

V ‘‘:i; ••: - consigning 

their free copies of the Treaty 

- ^ ? :■ of Maastricht to the shredder, I 

vwas in Mexico, forming part of 
the comittoa (entourage) of 
„ - President Carlos Salinas de 

- CSortari, on a visit to the north- 

V ; f ':v/ eastern state otTamanlipas. 

. Why Mexico?. I had gone 
op.-’S there, as readers of last week's 

p Foreign Affairs may remember, 

at the invitation of the InterAc- 
;• tfim Council, the’ little-known 

i trade union for retired heads of 

- 2 ;■ government Having got there, 

r^: £* I was keen, to meet the presi- 

'■'-'-ii dent .having heard his pnUHix 

"praised as the’model Latin 
: : 7r Am e rican success story during 

•'-o-'r..;- my pre-Earth Summit excur- 

sion to BraziL „ 

■\ii In Brazil, as it’struggles with 

r r; chronic stagnation, they speak 

of Mexico with envy, even 
grudging respect Mexico was 
where the great debt crisis 
■ W St® 1 *®! in 1962, but today it is 
dearly, under control. While I 
" n.'r' 5 :. was there, the finance minister 

. '■ j was able to annonnoe that he 

: 5: had reduced.Mexico’s public 

: ’r debt to.3B per cent at the gross 

^ domestic product a lower pro- 

portion than in the largest 
industrial countries. 

; Inflation is in the utiddle 

'• " teens (less than' Brazil's 

^ monthly rate) and Ming; pri- 

^ vatlsathm and deregulation are 

-v well advanced; foreign invest- 

’■‘--X. ^ ment is pouring in; negotia- 

-:-. 1 : tions for a free trade area with 

' the US and Canada are almost 

: C complete; • and.. growth has 

■V-..- 1 T resumed - although critics are 

quids to point out that in per 
capita terms it is little more 
. - -U 'T than l per cent \ .- 
.- ..X President Ssdinas is proud, of 
the fact that popuktknrgiowth 
has fallen to L9 pier, cent per 
year. But even at that rate 
Mexico has to ruh very fast to 
. - stand st£DL Thepopulation has 

more than tripled in 40 years,' 
and here, as throughout, the. 
Third World, the increase 
~ : r v tnkps the visible form ofimpro- 
vised shanty - towns wherever 

- there was vacant land in or 
- - dose to tbe.big cities. 

Several of the president's 

MigMg iPwwt^ht rinring hfa torn* of 

j-i Tamaulipas wore meetings in. 

. these ?hanty .towns; ^orga^sed- 

. 7 < l by the National Solidarity Pro- 

- : gramme, which he launched 

the day after bB-took Office in 
1988. It sprang from his Har- 
vard PhD researchln the 1970s, 
when he found that local varla- 
... tions in support for the ruling 
party could he correlated, not 
- . with gross social spending but 
.. ‘ § with the direct involvement of 

the local population in plan- 
.-Ir ning and implementing social 

...75 programmes. In essence it is a 

.system of matching grants, 

whereby the state agrees to 
;/ provide resources for projects 

■' - schools, clinics, housing; 


Outflow 


Mexico has many of the features 
of a one-party state, but Salinas 
remains its only credible leader 
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Kalinas: the president showed his political skill In 
withholding a promise to bidld a new oil refinery 


potable water and sewage 
systems, electrification, etc - 
which groups of poor people 
propose and carry out them¬ 
selves. In a period of cuts in 
state expenditure, it aims to 
allocate scarce resources so 
that they stimulate and reward 
local initiative. 

The c tmUxoa comprised some 
20 or 30 people: local politi¬ 
cians, junior ministers, senior 
civil servants, private sector 

businessmen, a_ '• 

historian from rVincnir! 
the Colegio de W“ 5 T^r 
Mexico and a limsibi 

scientist who Hip n 

had done . J”' P 


ConspicnoBS by its 

Mexico and a ' invisibility Was which has ruled 
scientist who Hip nartv to Mexico almost 

had done . tPe pany IO unchallenged 

research ' on which the president since its foun- 
am. on the himself belongs “°“£“5 


withholding that promise - a 
decision for the board of 
Pemex, the state oil company, 
to take on strictly economic 
criteria - and yet making the 
crowd cheer his assurance that 
“your friend, the president of 
the republic” would personally 
watch over their interests.) 

Occasionally one could see 
the banners of a small opposi¬ 
tion party. But conspicuous by 
its invisibility was the party to 

_which Mr Sali- 

Uwr S 4 » uaa himself 
by its Xiongs, and 

ity Was which has ruled 
Jl. i. A Mexico almost 
™y 7 , unchallenged 


platform at ‘ ■ 
each meeting. 
whether-Jfi:-town-.-square,- fac¬ 
tory or under the trees of a 
remote farming community, 
of. us found a chair bear¬ 
ing a typed label with.his. or 
her name on it - 
From this privileged vantage 
point I could read the messages 
directed at the president, 
t hanking him for his .support 
with this or that project, but 
also imploring him to solve 
problems, uphold the rigits of 
a Solidarity committee against 
local bureaucrats or, in the oil 
port of Tampico, promise to 
build a new refinery. (He 
showed his political skill by 


rcxuuga the Partid0 

Revoludonario 
Institutional (PRI). On the 
flight back to Mexico City I pot 
it to the president that this 
was strange. In any other 
country one would expect his 
own party to be In the lead in 
welcoming the head of state 
when he tours the country, 
especially if (as Is clearly the 
case with Mr Salinas) he has 
some popularity to cash in on. 

Yes, he said, that “reed to be 
the tradition” in Mexico too, 
but party meetings had become 
“very rigid, with a lack of 
interest among the peo¬ 
ple... because they had almost 
no relation with what was 


Observer 



impending 

■ Which of the folk who navi¬ 
gated Britain’s water industry 
into the private sector will be 
the first to pull the plug on 
his career? Given all the fuss 
about water charges, the 
drought and generous perks, 
the rtiflir rriawship of a water 
pic is not the comfortable 
haven it may have seemed. 

True, the stability - if not 
stagnancy — of the companies’ 
chairmen since privatisation 
contrasts sharply with the 
rapid ebb and flow among their 
underlings. But a few top 
retirements could well soon 
be in the pipeline. 

North West Water’s 
chairman Dennis Grove, for 
one, is 65 next month and so 
it would be no surprise if he 
asked to be relieved of further 
duty. His deputy, Little wood s 
executive Desmond 
Pitcher, would make an 
admir able replacement t 
Moreover, several of (Jove s 
counterparts in the other 
companies are also well into 
their 60 s, and must be 
wondering whether it’s worth 

CTrijnming on, espedtily n 

they are not going to land 
knighthoods. ««. 

II they decide to go, Observer 
will be interested to see 

whether it proves as easy to 
recruit the next generation 
of chairmen as the first. 

After all, now the industry 
is privatised there’s less need 
for a full-time chairman as wen 
as a chief executive. Hence 
the rate for the job should 
drop, even though the 
complaints look likely to go 
oh rising. 


Taking over? 

■ What’s in a title? That’s the 
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are gg tnrig after a curious 

reshuffle at the top of the 


North American end of the 
investment banking empire. 

Transatlantic deal-maker 
Robert Pine - who had been 
chief executive of both 
Rothschild Inc and its parent 
Rothschild North America 
(RNA) - has been promoted 
to cochalrman of tbe US 
holding company while 
continuing as chairman of tbe 
flagship subsidiary. 

The 58-year-old Pirie, who 
has cut deals for everyone 
from Lord Hanson and Sir 
James Goldsmith to the late 
Robert Maxwell, remains chief 
executive of both entities. But 
Gerald Goldsmith, an exec¬ 
utive manag in g director of 
Rothschild Inc, is being given 
the new titles of president and 
chief operating officer of both 
Rothschild Inc and RNA. 

In London, Sir Evelyn de 
Rothschild Is full of praise for 
Pirie’s takeover talents, but 
notes that Goldsmith is going 
to be the key man handling 
day-to-day operations. Sir 
Evelyn, who will become 
chairman of the US executive 
committee, is giving up his 
co-chairman's hat at RNA so 
that Pine can wear it along 
with the Paris-based Baron 
David de Rothschild. 

pine himself notes that he 
and Goldsmith are old friends 
who*ve worked together for 
10 years - andwiEgoon 
doing so on day-today matters. 
The reshuffle, says Pirie, 
“doesn’t mean anything" 1 

Marshalls law 

■ No doubt the great and the 
good attending today’s CBI 
conference on corporate 
governance mil continue to 
huff and puff about the need 
for non-executive directors. 

Bnt are the institutions which 
put up the money doing any ; 

more than pay lip service to 

the idea? 

Take yesterday’s £20m rights 
issue from Marshalls, the 
Halifax-based building 


going on”. By contrast, he 
explained, the people at the 
meetings I had witnessed were 
those directly related to what 
is going on, and are mobilised 
through Solidarity committees, 
which are not party-related, 
because we are convinced that 
these committees reflect the 
pluralistic composition of the 
population, and they do not 
want the parties within the 
committees...” 

There is no doubt that the 
PRI is active behind the scenes 
in the Solidarity programme, 
as in almost everything that 
happens in Mexico. A colleague 
told me how he came by acci¬ 
dent on a squad of PRI mili¬ 
tants in the midst of the coun¬ 
tryside, toiling to finish &- 
school building which Mr Sali¬ 
nas was due to inaugurate the 
following day. 

Mexico still has many of the 
features of a one-party state. 
The press remains weak, the 
television respectful, and the 
number of journalists who 
meet violent deaths (not all, 
ostensibly at least, for political 
reasons) has aroused the anxi¬ 
ety of PEN, the international 
writers’ lobby. The opposition 
has clearly lost ground since 
the 1988 presidential election, 
which many believe Mr ' 
Cuauhtemoc Cardenas would I 
have won if the votes had been 
honestly counted. 

Mr Salinas worries about 
such things, too, or anyway 
about the effect they have on 
Mexico’s image. He has set up 
a National Human Rights Com¬ 
mission, and he says he “would 
like to see more modem politi¬ 
cal parties”. At the same time 
he is acutely defensive about 
Mexico’s national sovereignty, 
evidently fearing that any 
qualification of It might be 
exploited by the US, for 
instance by attaching political 
strings to free trade. 

So for tbe US has abstained 
from doing so, evidently con¬ 
sidering that Mr Salinas is by 
for the best Mexican leader it 
is likely to get and that noth¬ 
ing would be gained by rocking 
his boat “Generally Americans 
nit a to link economic issues 
with democracy and human 
rights,” says one disillusioned 
Cardenas supporter, “but there 
are three exceptions to that 
China, Mexico and Kuwait” 

To such critics the good 
press that Mr Salinas gets at 
home and abroad, and espe¬ 
cially the willingness of foreign 
liberals to give him the benefit 
of the doubt,'is infuriating. 
“Why should what he says he 
taken on trust, any more than 
what Bush or Major or Kohl 
says?” tbe same person asked. 
The answer is that of course it 
should not But the question 1 b 
the wrong one. What one 
should ask is whether there Is 
an alternative leadership and 
an alternative programme 
more likely to move Mexico in 
the direction of greater pros¬ 
perity and greater freedom; 
and there the answer can only 
be that if there is one, it is not 
yet in sight 



‘'That’s the best K can do - 
Robert Maxwell took the 
rest with him” 

materials firm. After 22 years 
at the helm, David Marshall 
stepped down as chairman last 
year handing over to brother 
Andrew. Although the 
Marshall family does not have 
a huge stake in the company, 
six out of tbe eight directors 
in its last annual report were 
called Marshall. 

lake most firms in its 
industry, Marshalls Is going 
through a bit of a rough patch 
and it might have been 
thought that the City would 
insist cm a few nonexecutive 
directors to keep an eye on 
the simp in return for 
underwriting the new capital. 
However, adviser Samuel 
Montagu Insists that “these - 
■guys are straightforward 
Yorkshire folk” and sees no 
need for them to bow to the 
latest fashion. 


Chain of events 

■ Publishing group Rmap is 
a prolific launcher and buyer 
of magazines. Purchases alone 
have brought it 17 consumer 
magazines, 28 business 
magazines and five newspapers 
in the past half-decade. But 
its pride and joy, besides being 
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Regulator 
must act 
on water 

From WA G Spicer, 

Sir, In your article, “And not 
a drop to spray: The water cri¬ 
sis in the UK” (May 30), you 
commented on the profits and 
dividend increases being 
reported by various water com¬ 
panies. 

Pride of place was awarded 
to the East Surrey Water Com¬ 
pany. whose profits and divi¬ 
dend increased by 42 per cent 
and 19.5 per cent respectively. 
These figures should come as 
no surprise given that 
increases applied at April 1 
1990 and April 11991 resulted 
in a cumulative increase of 
approximately 69 per cent: the 
Retail Prices Index increase 
was only a fraction of this 
figure. 

.In my view competition in 
the mar ketplace is an essential 
ingredient of the free enter¬ 
prise system. Water companies 
enjoy an absolute monopoly in 
their supply area and were not 
appropriate candidates for pri¬ 
vatisation. It Is not surprising 
that, at a time when many 
large companies subject to the 
rigours of competition In a 
severe recession are reporting 
markedly reduced profits, 
the water companies are pros¬ 
pering. 

Unless there is some really 
effective action by the industry 
regulator the prospects for the 
customer are bleak Indeed with 
ever escalating charges and lit¬ 
tle to show for it 
WAG Spicer, 

6 Montrose Gardens, 

Qxshott, 

Leatherhead, 

Surrey KT22 0UO 


Absurdity which stultifies the 
role of UK company boards 


From Sir Ronald Grierson. 

Sir, Sir Owen Green has 
done such an excellent demoli¬ 
tion job (Personal View, June 
9) on the absurdities of the 
Cadbury Report that very little 
remains to be added. There is, 
however, one aspect on which 
he touches only lightly and 
which in my opinion deserves 
greater emphasis. 

British corporate governance 
differs from that of most other 
countries in its implicit (and 
sometimes quite explicit) 
assumption that boards of 
directors determine policy 
while management - a lower 
grade - see to its Implementa¬ 
tion. Hence the reference in 

Graduates 
should think 
smaller 

From Dr J Marshall and 
Mr R Hanage. 

Sir, The otherwise excellent 
article by Andrew Adonis 
(“School’s out", June 6) the 
plight of graduates in the 1990s 
faifad to recognise that there is 
a huge potential market. for 
graduates in small businesses 
in the UK. 

Unfortunately, owner/man¬ 
agers of small businesses are 
still daunted by the prospects 
of using a graduate, and many 
graduates believe that success 
in job-hunting is measured 
mainly by the size of the com¬ 
pany they join. This is often 
reinforced by parents giving 
the strong impression that you 
only have a “proper job” if you 


the Cadbury Report to boards 
“driving their companies for¬ 
ward". 

Nowhere else is such an 
assumption made or accepted. I 
have myself had the privilege 1 
of serving on boards of three of ] 
America's biggest corpora¬ 
tions; the notion that their 1 
members were "driving" any¬ 
thing in any sense would strike 
than as quite odd. In the US 
and on the European continent 
management is top-dog for 
both policy and implementa¬ 
tion - and enjoys the accom¬ 
panying prestige - while 
boards, though possessing the 
ultimate deterrent, confine 
themselves in practice to 

work for ICI or Marks and 
Spencer. 

The experience at Durham is 
that when we do succeed in 
getting a graduate into employ¬ 
ment in a small company, it 
nearly always works very well 
for both the business and the 
graduate. Many stay with the 
businesses for several years, 
and even when they move on 
they usually opt to stay in the 
small company sector. 

As more and more graduates 
come on to the market we need 
to redouble our efforts to open 
up these opportunities via 
increased use of various pro¬ 
grammes such as STEP, the 
“Teaching Company Scheme”, 
and the “Graduate Associate 
Programme”. 

John Marshall j 
director, 

Richard Hanage, 
progra mme manager, 

Durham University 
\ Business School 


ensuring that management 
does not run amok. 

The British custom of 
attributing prestigious policy 
functions to board members 
has many consequences, some 
of which give rise to the very 
problems analysed in the Cad¬ 
bury Report Perhaps the most 
absurd of all is that it compels 
senior managers to perceive 
board status as the ultimate 
and indispensable prestige 
symbol, thereby partly stultify¬ 
ing the essentially supervisory 
role which corporate boards 
should be performing. 

Ronald Grierson, 

27 Grosvenor Orescent Mews, 
London SW1X 7EX 

Croydon was 
saved too 

From Mr George Nicholson. 

Sir, Vanessa Houlder (Prop¬ 
erty Market, June 5) is not 
comparing like with like on the 
similarities or otherwise of 
Docklands and Croydon. 

The situation in Croydon in 
the early 1970s was very simi¬ 
lar to that of Docklands today. 
Developers, having built an 
enormous amount of specula¬ 
tive office space, faced the 
prospect of buildings standing 
vacant It took Home Office 
and the Department of the 
Environment intervention to 
save the situation. I know. I 
was one of the unfortunate 
civil servants who had to work 
there. 

George Nicholson, 

6 Copperfield Street, 

London SB1OEP 


Jubilee Line extension much more than just Canary Wharf link 


From Councillor SaQy Keeble. 

Sir, Your article on the 
extension of the Jubilee Line 
("No jubilation at the end of 
the line”, June 5) foils to recog¬ 
nise its wider benefits. 

The extension would serve 
not only Canary Wharf- but 
also the growing City overspill 
on the south bank, and the 
Surrey Quays areas of Dock¬ 
lands, as well as provide a 
much needed raft, extension to 
Greenwich. 

On a wider level it is impor¬ 


tant in the strategic develop¬ 
ment of east London, including 
Stratford with its Channel 
Tunnel rail Knk with Europe. 

Through its connection with 
the proposed East London line 
ex tension, it would link new 
areas of London into the 
underground network - espe¬ 
cially those with high unem¬ 
ployment, including Pec kh a m 
and Hackney. 

Lack of proper transport 
faHHtifta has long been both a 
bar to people in these areas 


getting access to jobs else¬ 
where, and also a deterrent to 
prospective employers moving 
into the area. 

Councils that lie along the 
planned extensions of both the 
East London and Jubilee Lines 
support the developments for 
very obvious social and eco¬ 
nomic reasons. We have also 
won the support of private sec¬ 
tor employers which share our 
concerns that the future devel¬ 
opment and success of London 
trill depend on the provision of 


proper infrastructure - espe¬ 
cially transport. 

The problems facing Canary 
Wharf should not blind plan¬ 
ners to the foot that London - 
Hki» the Financial Times - is 
moving southwards and east¬ 
wards. The underground net¬ 
work must move with it 
Sally Keeble, 
leader, 

Southwark Council, 

Southwark Town HaU, 
Peckham Road, 

London SES SUB 


much the most profitable is 
Motor Cycle News, a tabloid 
bought in 1955 for £250. 

Quite the reverse of a glossy, 
it is definitely the favourite 
of Emap’s group chief 
executive Robin Miller who 
was once its editor. He stOl 
likes to to roar about town on 
test bikes supplied to Motor 
Cycle News. 

The weekly, whose financial 
success is bared on small ads 
for second-hand bikes, was 
founded by Cyrft QuantriU 
who, unable to make a go of 
it, sold it on to a printer. Some 
time later, the printer sold it 
to Emap. 

But the present owner finally 
bumped into the creator of the 
money-spinner a couple of 
years ago on buying the south 
En gland local press group 
Senews. 

It was discovered that 
QuantriU, then aged 70, still 
worked as a sub-editor on the 
acquisition’s paper in Hastings. 

Whereupon Emap’s top brass 
mobilised for a trip there to 
present him with a silver 
figure of an old motor-cyclist 
sporting the Inscription “Motor 
Cycle News”. The figure cost 
Ear more than Emap bad paid 
for the title. 


Knock, knock 

■ Stumped by a breakdown, 
the manager of a process plant 
sent for the retired engineer 
who’d set it up and stOl lived 
near by. After a brief 
inspection, he took a hammer, 
hit a pipe above his bead, and 
the plant began working again. 
The manager thanked him, 
and told him to send his MEL 
When it arrived the next day 
for no less than £1,000, the 
horrified manager rang him, 
protesting that it was a lot to 
charge for one hammerhlow. 
“Oh no,” the engineer 
answered. “Only £1 of it is for 
hitting the pipe. The other 
£999 is for knowing where to 
hit ft.” 
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Bush may follow rivals ** ^« ds 
on to talk-show circuit crfdcaiof 


By Jurek Martin 
In Washington 

PRESIDENT George Bush may 
soon join Governor Bill Clinton 
and Mr Ross Perot, his rivals for 
the US presidency, on the radio 
and television talk-show circuit, 
according to rumours swirling 
around Washington this week. 

This would represent a sub¬ 
stantial tactical shift for Mr 
Bush who said only last week 
that he would wait until after 
the Republican convention in 
August before engaging in for¬ 
mal full-time campaigning. Even 
then, he implied he would shun 
what has become, thanks to Mr 
Perot, the most popular form of 
political communication this 
year. 

However, the president last 
week entertained as an over¬ 
night guest in the White House 
Mr Rush Limbaugh, an abrasive 
and generally conservative radio 
talk-show host No official word 
of the discussion has emerged, 
but it may be assumed he was 
trying to impress Mr Limbaugh 
and, by extension, his audience. 

The president had been frus¬ 
trated last week when the three 
main commercial networks 
refused to carry live his prime¬ 
time news conference on the 
grounds that it might amount to 
no more than free political air¬ 
time. Talk and celebrity shows, 
on the other hand, actively com¬ 
pete for prominent guests. 

The need for Mr Bush and Sir 
Clinton to reach out more to the 
public was reinforced by another 
poll yesterday, by the Washing¬ 
ton Post and ABC. This not only 
had Mr Perot in the lead with 38 
per cent to the president’s 30 per 
cent and Mr Clinton’s 26 per 
cent, bnt found Mr Bush’s over¬ 
all approval rating, at 35 per 
cent, dropping to a historic low. 

Yesterday morning, Mr Clinton 
sought to relaunch his strug¬ 
gling campaign fnrther by 
answering viewers’ questions for 
an hour on NBC’s breakfast pro¬ 
gramme, Today. Last week he 
had embellished a late night talk 
show with his saxophone 
playing, as well as appearing, for 
the first time, on the Larry King 
Live show which Mr Perot used 



Good morning America: Bill Clinton faces the press after 
answering viewers 7 questions on NBC's breakfast programme 


oari far this year to excite inter¬ 
est in his presidential ambitions. 
Mr Perot is due to appear on the 
Today show tomorrow. 

Mr CUnton said talk shows 
could both help and harm: they 
could help if they eased popular 
frustration with, “the artificial 
nature of politics*’, but harm if 
they merely encouraged greater 
“cynicism". It was most impor¬ 
tant, he said, for people to be 
able to distinguish between good 
and bad public service. 

But the medium does not make 
it easy to get that message over 
in any detail. In his hour yester¬ 
day, reduced to less than 50 min¬ 
utes by station and commercial 


breaks, Mr CUnton responded to 
25 questions, covering the full 
range from veterans’ benefits to 
Haiti. All his answers were of 
necessity truncated. 

The callers had been screened 
for balance by the programme's 
producers, which- probably 
explained why only two ques¬ 
tions were specifically about the 
threat of Mr Perot 

At Mr Bush’s press conference 
last week, at which reporters 
could ask what they liked, about 
half were about the prospective 
independent candidate. 

Big business not big on Perot, 
Page 5 


Lafontaine rejects charge in 
fight for political survival 


By Quentin Peel in Bonn 

MR OSKAR Lafontaine, enfant 
terrible of Germany’s opposition 
Social Democratic Party (SPD) 
and lately candidate for German 
Chancellor, was yesterday fight¬ 
ing for his political life. 

The abrasive and frequently 
mischievous deputy leader of the 
SPD sought to prove, for a full 
hour, in front of the parliament 
of his native Saarland, that he 
was not guilty of bending the 
rules of official pension rights to 
gain a tidy windfall of about 
DM100,000 ($62,111). 

He even went so far as to pro¬ 
duce two charts, with red lines 
and black lines to show his 
actual and potential income, to 
prove that he was Earing nothing 
more than a “dirty character 
assassination campaign" by his 
political opponents. 

The charge against Mr Lafon¬ 


taine, raised to the level of a no 
confidence debate in the Saar¬ 
land parliament, where he is 
prime minister, is that he man¬ 
aged to draw a full pension from 
the age of 42, in addition to his 
ministerial salary, thanks to his 
former position as mayor of Saar- 
brucken. 

The accusation, first published 
in the magazine Der Spiegel, fol¬ 
lows a series of reports about 
extravagant spending by the tiny 
German state, which is domi¬ 
nated by declining coal and steel 
industries. 

The magazine reported that the 
Saarland premier, aged only 48, 
had nonetheless drawn a pension 
as mayor on top of his DM18,000 
monthly salary and DM7,000 
monthly expenses as a member 
of parliament Mr Lafontaine now 
must wait until tomorrow to see 
if be will survive the probable 
vote of no confidence. 


The affair has drawn sharp 
criticism, not simply from politi¬ 
cal opponents, bnt also from 
senior members of the SPD. 

Ms Inge Wettig-Danielmeier, 
the national treasurer, said point¬ 
edly that “everything which is 
legal is not necessarily legiti¬ 
mate”. 

Although Mr Bjorn Engfaolm. 
the part; leader, is standing by 
Mr lafontaine. many believe that 
the party would be a more 
coherent opposition without 
him. 

Mr Lafontaine yesterday fought 
back with tooth and daw, con¬ 
founding his opponents with sta¬ 
tistics which left them more con¬ 
fused than persuaded, and 
insisting that if he had wanted to 
increase his income, he could 
have done so more easily by 
claiming a series of salaries for 
sitting on the boards of para- 
statal companies. 


Delors likely to serve a third term 


Continued from Page I 

The two most mooted candi¬ 
dates to succeed Mr Delors are 
unlikely to be available for the 
Interim 1993-95 term. They are Mr 
Ruud Lubbers. Dutch prime min¬ 
ister, and Mr Felipe Gonzalez, 
Spain's prime minister. Both men 
have terms at home which they 
are likely to want to complete, 
and neither, officials insist, 
would volunteer as a stop-gap. 

Mr Lubbers is understood to be 
interested in a full term after 
1995, and Mr Gonzalez may well 
be. The Spanish premier appears 
to have the Euroconsensus. He 
has the support of Chancellor 
Helmut Kohl of Germany, who Is 
no Can of the Dutch leader. All 
this is for the future. The ques¬ 
tion now is Mr Delors. 

The former French finance 
minister is one of those people 
who excites immoderate praise or 


abuse. What distinguishes him is 
his ability to think long-term 
while immersed in the morass of 
EC detail. Before the EC can get 
started on the future, it needs a 
careful amalgam of vision and 
pragmatism. Mr Delors has been 
reasonably prodigal in both. 

Workaholic and temperamen¬ 
tal, with narrow, steely eyes as 
likely to reflect amusement as 
anger, he is a social democrat 
who. if he were not French, 
would be a Christian Democrat 
He combines a formidable intel¬ 
lect with the common-sense of 
the autodidact 

His achievements have come 
not so much through the relative 
power vested in his office as 
through his own projection. 

He can claim to have 
relaunched the EC by settling the 
budget wrangles of the early 
1980s, and pushing through the 
Single Market programme Typi¬ 


cally. this was only one of four 
ideas which he suggested to EC 
leaders before coining to Brussels 
in 1985. 

Before the Maastricht summit, 
Mr Delors denounced the short¬ 
comings of the treaty. Yet when 
10 of the 12 threw out the Nether¬ 
lands presidency's attempt to 
brim? new foreign and home 
affairs policies partially into 
Community decision-making, and 
Mr Hans van den Broek, Dutch 
foreign minister, was said by 
aides to be “in shock," Mr Delore 
persuaded him to concede imme¬ 
diately. 

Mr Delors has read the Com¬ 
munity’s mind well up to now. 
He and his peers, may have taken 
too much for granted about the 
mood of Europe’s citizens. Sink¬ 
ing or swimming together, how¬ 
ever, it looks very much as 
though he and they can still do 
business. 


its role on 
Maxwell 


By Raymond Snoddy and Norma 
Cohen in London 

THE plundering of the Maxwell 
pension funds - from which 
more than £400m was siphoned 
off before the death of Mr Robert 
Maxwell - has prompted a 
sharply self-critical report by the 
investment management indus¬ 
try’s own watchdog. 

According to the confidential 
report, which is expected to be 
delivered to the government, 
Imro, the seif-regulatory body 
for the fund managemen t indus¬ 
try, is believed to admi t that it 
foiled to set up any proper risk 
assessment procedures to iden¬ 
tify “problem cases". 

The Securities and Invest¬ 
ments Board, the City’s chief 
watchdog, asked Imro, whose 
members manage £300bu in pen¬ 
sion funds, earlier this year to 
conduct a review of its oversight 
of Bisbopsgafe Investment Man¬ 
agement BIM was toe Maxwell- 
owned fund manager which was 
apparently the instrument of the. 
pension funds theft. Imro 
allowed It to operate under the 
more lax regulatory status given 
to in-house pension scheme fond 
managers. 

News that Imro has been criti¬ 
cal of Its own performance as a 
supervisor came as It emerged 
that two prominent City firms 
should have suspected for more 
than a year before Mr Maxwell's 
death that they had been used in 
the disappearance of securities 
under their control, according to 
a writ filed in the High Court 
Imro was set up in 1987 with 
other City bodies to regulate 
relationships between clients 
and finance business. It was 
heavily attacked by a committee 
of MFS for its ’comic' and ’inade¬ 
quate* performance in the Max¬ 
well pension fund scandal. 

Imro’s report is likely to 
encourage the 32,000 Maxwell 
company pensioners to press for 
government compensation. 

The internal assessment by a 
member of the Imro staff is 
understood to have concluded 
that the initial decision to admit . 
the Maxwell fund to Imro super¬ 
vision in 1988 was reasonable in 
the light of the knowledge avail¬ 
able at the time and because 
1,200 schemes had had to be 
assessed in a short time. 

The report is, however, critical 
erf the fact that the first visit to 
check the working of the Max¬ 
well scheme did not happen until 
late 1990 and that it seemed to 
have been a routine affair. 

The main criticism in the 
report - and one already lead¬ 
ing to changes in the way Imro 
views its work - is that there 
was no system for identifying 
pension funds In need of closer 
supervision. 

As a result It is likely that 
Imro will try to develop a more 
investigative edge in future, per¬ 
haps by Increasing resources and 
strengthening the staff. 


Maxwell reports, Page 8 


Maastricht 


Continued from Page 1 


find solutions, but we have to 
underline that we have to abide 
by the result of the referendum. 
The Danish No must be respected 
and we can’t change it by decla¬ 
rations. A No is still a No." 

Officials in London made clear 
yesterday that Britain’s proposal 
would be only one of several 
ideas to be discussed by EC Min¬ 
isters in coming months. 

They stressed that the British 
government was not proposing a 
renegotiation of the Maastricht 
treaty, but merely more detailed 
explanations of how it would 
work in practice. 

In Paris the French govern¬ 
ment rejected any suggestion of 
adding new text to the treaty. Mr 
Douglas Hurd, the UK foreign 
secretary, raised the British pro¬ 
posals with Mr Roland Dumas, 
French foreign minister, during 
the first day of the state visit to 
France by Queen Elizabeth. 

Mr Dumas said the French gov¬ 
ernment remained committed to 
the position agreed by the 12 Last 
week. 
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Carsberg’s last call 


It is perhaps unfortunate that Sir 
Bryan Carsberg could not be per¬ 
suaded to be more forthcoming ahead 
of the BT secondary offering last year. 
Had he spelt out his thinking on pric¬ 
ing then, investors might have proved 
distinctly less enthusiastic. The 
review turns out harsher than expec¬ 
ted, not only in terms of the price cap 
set at 7.5 percentage points below the 
rate of inflation, but also because of 
its interventionist tone. 

BT will almost certainly have to live 
with the result. Sir Bryan, who 
vacates his post at the end of this 
week, has tied the hands of his succes¬ 
sor to his “no-negotiation" approach. 
The alternative is a protracted Monop¬ 
olies and Mergers- Commission inquiry 
which could do considerable damage 
to a public company with a market 
share of 93 per cent 

It would not do to lose all sense of 
perspective. Sir Bryan assumes a rate 
of return well below the 19.3 per cent 
achieved last year, but the cost of his 
measares, amounting to between 
£100m and £150m, compares with 
annual profits of £3bn at present BT 
has still to reap significant grins from 
its rationalisation programme. Com¬ 
pared with the industrial average it 
boasts a healthy dividend cover of 
more than 2 times earnings. 

There is a nagging worry just the 
same. In requiring BT to lay 3-5m kilo¬ 
metres of optical fibre and to make 
digital services available to 99 per cent 
of customers by 1997, Sir Bryan is lim¬ 
iting management’s freedom to decide 
the pace and application of invest¬ 
ment. BT will face only a moderate 
loss of market share at the end of the 
period. Indeed, the price cap may well 
prove a competitive constraint on Mer¬ 
cury. But BT looks like remaining at 
the mercy of a regulator bent on a 
view of ins role which seems to go 
beyond competition. The shares may 
have a little further to foil as this 
point sinks in. 

PowerGen 

No doubt times are getting tougher 
in the electricity generation business. 
But PowerGen’s disclosure of £88m of 
exceptional income yesterday is a 
reminder that monopoly profits are 
not necessarily extinct. The figure, 
which excludes a central overhead 
contribution, reflects the price 
extracted by the company for guaran¬ 
teeing essential electricity supplies to 
the National Grid. At the very least it 
will interest Professor Stephen Little- 
child, the industry’s regulator, who is 
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busy mining complaints from dis¬ 
tributors that these so-called uplift 
charges are excessive. It might even 
put pressure on National Power to set 
out Its own numbers In more detail 
next week. 

Exeeptionals aside, the underlying 
picture at PowerGen is what one 
might expect For the moment it has 
guaranteed margins of 15 to 20 per 
c ent thanks to its pre-flotation con¬ 
tracts, but has improved on that due 
to substantial cost reductions and 
increased direct sales to industrial 
customers. The market’s focus, how¬ 
ever, is on the re-contracting negotia¬ 
tions with British Coal on the one 
hand and the 12 regional electricity 
companies on the otter. 

PowerGen was anxious to assure lis¬ 
teners yesterday that all will be well 
and that the uncertainty should not be 
overplayed. But while this confidence 
should not be discounted, the longer 
the talks drag on the greater the dan¬ 
ger that new terms will end up closer 
to the pool price. The generators may 
appear to have British Coal over a 
barrel, but the regional companies will 
surely be cautious until the regulator 
has made his position clear. Power- 
Gen’s 11 per cent dividend increase 
puts the shares on an average market 
yield, which seems enough until con¬ 
firmation arrives that such rises can 
be sustained. - 


Vodafone 

At some stage Vodafone will doubt¬ 
less reap the benefit of UK economic 
recovery. The timing, however, 
appears more elusive than it did when 
the company announced its interim 
results in November. Average revenue 


per customer was £711 at the end of 
the financial year, above its nadir of 
£700 last summer but down on the 
£730 recorded a year earlier. The num¬ 
ber of subscribers rose by 44,000 to 
715,000 for the year as a whole, but the 
proportion who failed to renew their 
subscription increased to 24 per cent 
from 21 per cent. 

Against that background, Vodafone 
could claim to have done well in 
i pcr e esi rc g annual profits by U per 
cent to £272m. There was a £6m boost 
from higher interest income, though, 
in turn a function of unusually low 
capital spend. On a historic multiple 
of more than 20 , the shares seem to be 
discounting an implausibly strong 
recovery. 

The Telegraph 

The timing of The Telegraph’s red 
herring prospectus had a certain 
piquancy, coming as It did just one 
day after the launch of an official 
investigation into last year's hig news¬ 
paper flotation, that of the Mirror j 
Group. There are many differences, 
between Mr Conrad Black and Mr Rob¬ 
ert Maxwell, the most important being, 
Mr Black's unblemished reputation. In j 
today's market, however, the sale at a i 
minority stake in a national newspa¬ 
per by a heavily indebted owner with! 
a record of moving assets and liabili-! 
ties from one part of his empire to 1 
another Is bound to carry a discount 

Then again, the shadow of Mr Max- ( 
well is perhaps the best reason for | 
supposing the flotation will prove 
attractive. The prospectus bulges with 
the great and good: a viscount five 
lords and three knights among the j 
non-executive directors, with Caze-, 
nove and Rothschild as advisers. The 
safeguards for minority shareholders t 
and pensioners are set out in de t ail. 
And if Mr Black were ever tempted to 
pitch the price high, fellow-directors 
such as the chairman of Rothschild, 
the manag in g director of Hambros and 
the deputy chairman of Barclays 
would doubtless remind him that mak¬ 
ing a last buck out of Telegraph read¬ 
ers would hardly promote its 
long-term image as a stock. 

The argument over price may hang 
chiefly on whether the valuation 
should be on the basis of yield or 
earnings. The former is suggested by a 
circulation figure almost unchanged 
since 1947, the latter by the cyclical 
nature of advertising revenue. Split¬ 
ting the difference between a market 
yield and a market p/e points to a 
price somewhere around 310p. 
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“Of course we want an investor who 
shares our strategic vision for our buy-out. 

But I’d settle for one 
who’d just put up the money” 

At Charterhouse Development Capital, we pride ourselves on combining an understanding 
of your “vision" with the ability to structure, raise and provide buy-out capital. 

If you want access to both these elements, call Gordon Bonnyman on 071-248 4000 



CHARTERHOUSE 


Charterhouse Development Capital Limited, 7 Ludgate Broadway, London EC4V 6DX. 
Charterhouse Development Capital Limited is a Member of IMRO. A Royal Bonk of Scotland Co 
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Black to cut control 
Of Telegraph to 68% 

Hollinger Group Is to cut Its 
f!'®® Tho Telegraph, which owns the UK’s 
JSJKfJ? n ®52 llt y newspaper, from 67 per 
10 Pf r cefrt ’ according to the pathfinder 

*S2BSg«f* 1110 share sale - Analysts 

?IM«^m?Sr^if teres » 1,1 rai5e about E85m 
(5156Jim) for HoHmger. Page 16; Lex, Page 14 

Heavy selling in Hongkong Bank 

■Hie share price of Hongkong and Shanghai 
-Bank came under heavy selling pressure yes- 
Price of HSBC Holdings fell to a 
low of HKS44 yesterday before recovering to 
close at HKS44.75 - HK$2 below Monday's 
level. Page 18 

Camouflage for computers 

=s=a.:s- -ssi fBM is donning unfamiliar 
5 ss Esss- clothes as it moves to attack 

markets that have, hitherto been 
beneath its lofty gaze. The 
world s largest computer manufacturer has 
unveiled a wholly-owned subsidiary to battle In 
Europe with low-cost “done" personal com¬ 
puter makers. But camouflage dress seems to 
be the order of the day. Page 17 

Vodafone to double expenditure 

Vodafone Group, the mobile telephone group 
demerged from Racal Electronics, yesterday 
said it is to double annual capital expenditure 
Vo £l2Qm ($220.5m). Page 20; Lax, Page 14 

Gold .lifts the winter gloom 

In recent years the gold market-has taken on a 
seasonal swing, peaking in mid-winter and fall¬ 
ing to a.trough in mid-summer. Several factors 
are seen by analysts as combining to bring 
about this trend, including: in the west. Jewel¬ 
lery sales are concentrated before Christmas; 
Chinese New Year occurs in February; and the 
Indian wedding season runs from September 
to May. Page 22 

Turkey cleans up its image 

It is not uniistial these days for authorities at 
the Istanbul Stock Market to mount a surprise 
-aiiditof one of the exchange's 110 brokers. 

Back Page . 

‘Encouraging’ signs for Stakis 

Stakls, the hotels and 
healthcare group where 
^ a |J ® scue was launched 

£3,39m ($6.2m) for the 

six months to March 29, compared with losses 
of £45.1m last time after exceptional costs of 
£43.7m. Sir Lewis said that “the signs for next 
full year to September 1993 are at present 
encouraging". Page 20 

Tl/Dowty 

The Item In this column yesterday on TI's pur¬ 
chase of.Dbwty. shares was a repetition. The . 
full story appeared on June 5. 
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Framatome and Cogema to take lion’s share in FFr2.2bn sale 

Pechiney to dispose of nuclear units 


By William Dawkins In Paris 

THE FRENCH government has 
asked Pechiney, the state-con- 
trolled aluminium group, to sell 
Its nuclear-related businesses for 
FFr2L2bn ($400ra). in a reorganisa¬ 
tion of one of the world’s leading 
unclear industries. 

Pechiney has agreed to sell 
most of its nuclear businesses by 
the end of the month to 
Framatome, France’s monopoly 
builder of nuclear reactors, fuel 
and related products, and 

Casino to 
buy food 
interests 
from rival 

By Alice Rawsthom In Paris 

CASINO, the French distribution 
group best known for its hyper¬ 
markets and supermarkets, is 
creating one of the largest forces 
in French food retailing by buy¬ 
ing the food interests of its com¬ 
petitor, Rallye. 

The details of the financing i 
have yet to be announced. How¬ 
ever, Casino, which has expan¬ 
ded rapidly in France through 
acquisitions, will pay for the 
Rallye businesses in shares. 
After the deal is completed, Ral- 
lye’s present shareholders will 
own 30 per cent of Hie enlarged 
Casino group. 

The deal forms part of the 
trend towards consolidation in 
the French retail sector. Late last 
year Plnaolt, the distribution 
company, took control of the An 
Printemps group which Includes 
the department stores and the 
Conforama chain of furniture 
stores. 

Casino, which is chaired by Mr 
Antoine Guichard, is baying the 
.food retailing and restaurant 
interests owned by Rallye. 

The combination of the two 
businesses will create a company 
with annual sales of around 
FFrtiSbn ($12L2bn) and a work¬ 
force of 57,000. 

The new group, a cc or di n g to 
Casino, will be the second big¬ 
gest food retailer in France after 
Carrefour. It will Include 101 
hypermarkets - 44 of which 
now belong to Rallye - 480 
supermarkets, 2,344 mini-mar¬ 
kets and 221 cafeterias. 

Casino said that the addition 
of the Rallye businesses would 
gave It the size It needed to pro- . 
tect its position in France, before 
expanding in the European Com¬ 
munity. 

Mr Guichard recently 
announced that Casino, which 
made net profits of FFr53 lm on 
sales of FFr42.4bn in 1991, 
planned to invest FFriL3bn in its 
distribution activities. 

The group has embarked on a 
disposal programme - which 
includes investments in manu¬ 
facturing, the Hippopotamus res¬ 
taurant chain and petrol retail¬ 
ing - to raise capital for 
investment 

When the deal is completed, 
Rallye will be left with its cloth¬ 
ing shops and sportswear compa¬ 
nies, Athlete’s Foot and Go 
Sport 

• Galeries Lafayette, the French 
department store chain, is 
launching a FFr718m offer for 
the remaining shares In Nou- 
velles Galeries, the retailing 
group that it won control of last 
year. A group of Nonvelles Gal¬ 
eries ’ main shareholders has 
already accepted the offer. 

Details. Page 16 


Cogema, the nuclear fuel retreat¬ 
ment group. The companies 
involved are Comurhex, a fuel-re¬ 
fining group, FBFC, a fuel pro¬ 
ducer, and Zircotube, which 
makes zirconium tubes for corro¬ 
sion-resistant fUel claddings. 
Pechiney is also selling a 50 per 
cent stake In Cezus, the world's 
largest zirconium producer, to 
Framatome and Cogema, with an 
undertaking to sell them the rest 
at the end of 1994. 

Pechiney’s withdrawal from 
the industry, which accounted 


for 3 per cent of its sales last 
year, leaves France with two 
nuclear industrial groups; 
Cogema and Framatome. 

Mr Dominique Strauss-Kahn, 
industry minister, said the pur¬ 
pose was to simplify the indus¬ 
try's organisation to help it form 
international alliances. 

Pechiney agreed to the dispos¬ 
als bec a u se it "did not have the 
right cards in its hand to follow 
its strategy In the loog term" in 
that sector, said Mr Jean Gan- 
dois, Pe chin ey’s chairman. The 


French nuclear industry needed 
“fewer players, each with better 
defined powers", he said. 

The businesses involved con¬ 
tributed between FFrlSOm and 
FFrl40m to Pechiney’s FFrSaOm 
profits and FFr2.2bn to its 
FFr?4.4bn turnover last year. 
This does not Include Cezus, 
which remains a Pechiney sub¬ 
sidiary, With Pechiney maintain . 
Ing control of Cezus's titanium 
unit, until its disposal is com¬ 
plete in two years. 

Cogema’s sales, FFr2L7bn last 


year, are estimated to rise up to 7 
per emit thanks to the deal, while 
Framatome's nuclear-related 
turnover, FFrfi^bn in 1990, will 
grow between 10 per cent mid 15 
per cent Mr Gandois said the 
cash would be used to reduce 
Pechlney’B more than FFr20bn 
borrowings. Most of the proceeds 
come from three companies: 
Comurhex, being sold for 
FFrfOOm to Cogema; FBFC, being 
sold for FFrSOOm to Framatome 
and Zircotube, which goes for 
FFrSOOm, also to Framatome. 


Simon London on the popularity of undated preference shares 

Companies stir a sleepy comer 
as they search for the Holy Grail 

U K companies and banks It could also mean a period of 

eager to bolster their bal- Undated Sterling preference share issues - economic consolidation, in which 
ance sheets are turning 1 • *• ; ■ ■ '. J companies struggle to deliver 


U K companies and banks 
eager to bolster their bal¬ 
ance sheets are turning 
again to undated preference 
shares to raise permanent capi¬ 
tal, stirring an area of the capital 
markets dormant for 20 years. 

In May, Commercial Union 
became the first UK insurer in 
recent memory to issue prefer¬ 
ence shares, raising £ 100 m 
(3183.7m). This week Enterprise 
Oil is looking to raise up to 
$300m by issuing preference 
shares in the US, the first UK 
non-bank company to raise 
equity capital like this. 

Preference shares pay a fixed 
coupon like a bond but rank 
below all debt holders in the 
event of winding up. Interest pay¬ 
ments can be suspended if the 
company hits trouble, absorbing 
losses like equity if dividend pay¬ 
ments are passed. And because 
most preference shares do not 
have a redemption date, holders 
need never be repaid. 

The only recent UK Issuers of 
preference shares were banks, 
stimulated by the..fine print of 
international banking regulation: 
other than ordinary shares, pref¬ 
erence shares are the only instru¬ 
ment classified as "core” capital. 

Ranks have driven the latest 
rash of sterling issues. National 
Westminster launched a £140m 
preference share issue in Septem¬ 
ber last year, followed by Barings 
and Bank of Ireland. 

From the perspective of the UK 
company finance director, prefer¬ 
ence shares offer a simple way to 
bolster the balance sheet without 
diluting existing shareholders. 

“Everybody has been looking 
for the Holy Grail - an instru¬ 
ment which counts as equity on 
the balance sheet, yet is nan-dilu¬ 
tive to existing shareholders,’' 
commented Mr Andrew Shilston, 
treasurer at Enterprise OH 
While the quest is not new, 
many more complex instruments 
designed to meet the abjective 
have proved flawed: 

• Convertible preference shares 
incorporating a put option - 
allowing investors to sell the 
bonds back to the company at a 
premium - were issued by a 
number of high-flying UK compa¬ 
nies TnpJnriing Saatehi 8s Santehi 
Next and Hillsdown. 

However, as shares fell from 
the peak of the late 1960s, inves¬ 
tors demanded repayment rather 
than converting into ordinary 
shares. Supposed equity capital 
became a pressing liability. 

• Convertible capital bonds are 
deeply subordinated in the mam 
ner of equity but do not contain 
the dangerous premium put 
option. Issuers include Salis¬ 
bury, Tesco and Tarmac. 

The exact terms of issues vary, 
but even under old accounting 
rules auditors were not always 
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comfortable presenting convert¬ 
ible capital bonds as equity. 
Under new rules proposed by the 
UK Accounting Standards Board, 
most convertible capital bonds 
will have to be accounted for as 
liabilities. 

• Auction-market preferred 
shares (AMPs) are a US inven¬ 
tion, offering investors the 
chance either to sell their paper 
or demand a higher return at a 
tegular auction. 

The drawback for the company 
is that the cost of capital rises if 
it runs into problems. If an auc¬ 
tion fells completely, with most 
investors looking to offload 
paper, the AMPs pay a punitive 
interest rate. Dividends can be 
suspended, but mount up for pay¬ 
ment at a later date. Rank repaid 
|200m AMPs last year when a 
decline in its credit rating 
increased the cost of capital. 


**?,»**• 


sterling issuers is finding willing 
buyers. UK institutions had little 
appetite for undated fixed-rate 
inutromentfl in the high inflation 
years of the 1970s and 1980s. 
Instead, they wanted equity- 
linked paper - such as convert¬ 
ible prefe r ence shares and con¬ 
vertible capital bands. 

However, some institutional 
investors now take the view that 
sterling's membership of the 
European exchange rate mecha¬ 
nism should result in lower infla¬ 
tion and lower interest rates. 


It could also mean a period of 
economic consolidation, in which 
companies struggle to deliver 
real dividend growth. On this 
argument, fixed-interest instru¬ 
ments - especially paper priced 
to reflect current interest rates 
»wd offering a higher yield ftaw 
ordinary corporate bonds - are 
again investments worthy of con¬ 
sideration. 

Few have switched substantial 
sums into fixed-interest securi¬ 
ties. Most investors still expect 
ordinary shares to out-perform 
fixed-interest securities in the 
1990s. 

“The sterling preference share 
market is by no meana unlimited. 
There is still a select group of 
major institutions driving it,” 
commented Mr David Karat, head 
of capital markets at Salomon 
Brothers in London. 

But even a marginal Increase 
in buying of fixed-interest instru¬ 
ments has opened up the sterling 
preference share market In addi¬ 
tion to recent issues by compa¬ 
nies and banks, building societies 
have raised £460m over the past 
year through issues of permanent 
interest-bearing shares. Like pref¬ 
erence shares, these are undated, 
pay a fixed rate and are deeply 
subordinated. 

If this trend continues, more 
mainstream UK companies could 
be raising permanent, fixed-rate 
capital in either sterling or dol¬ 
lars. There are certainly good 
arguments for doing so. 

“Academic theory states that 
the capitalisation of enterprise 
should not affect its value. In 


Aetna Life 
to sell 
American 
Re to LBO 

By Nfldd Taft tai New York 

AETNA Ufe & Casualty, one of 
the largest US composite insur¬ 
ance companies, is selling Its 
reinsurance subsidiary to a 
buy-out vehicle for approxi¬ 
mately 21-4bn. 

The deal still requires regula¬ 
tory approval but, if this is forth¬ 
coming, the sale win represent a 
very rare leveraged transaction 
in the US insurance industry. 
The LBO market has also been 
dormant, and this would be one 
of the largest deals seen for 
months. 

The buy-out company, called 
American Re-Insurance, has 
been formed by Kohlberg, Kravis 
Roberts, the buy-out specialists, 
and the reinsurance subsidiary's 
management 

Aetna first discl osed that it 
was talking to Kira, about a pos¬ 
sible buy-out of the business in 
mid-April, and speculation on 
Hie price-teg had already centred 
around the 31.41m figure. 

Under the deal, Aetna will get 
31 . 211 m in cash at the closing 
date and up to an additional 
320m in Deixmber. Aetna also 
receives 3100 m principal in sub¬ 
ordinated notes issued by Ameri¬ 
can Re-Insurance, and 370m in 
14 per cent pay-in-klnd preferred 
stock. 

In addition, the US insurer will 
retain most of American Re-In¬ 
surance’s UK-based operations, 
with a total book value of $30m, 
and take around $30m of ordi¬ 
nary shares in the buy-out com¬ 
pany. 

The deal will be financed by a 
mixture of equity, hank facilities 
and publicly-traded debt securi¬ 
ti es. 

KKR said commitment letters 
had been received from Chase 
Manhattan, Continental Bank 
and Westpac for senior bank bor¬ 
rowings of 3850m, and that 
3350m of debt securities would 
be sold by Merrill Lynch. 

The sale fallows a string of 
restructuring and asset sale 
announcements by large US 
Insurers, as they attempt to bol¬ 
ster their reserves and improve 
profits. Many, including Aetna, 
have been badly hit by soaring 
property Investments. A with¬ 
drawal from unprofitable busi¬ 
ness lines has also been wide¬ 
spread. 

Aetna bought the reinsurance 
company for 3389m in 1979, and 


reality, there is virtue in looking I. carries the subsidiary on its 


at all forms of available capital,” 
commented Mr Stephen Cromp¬ 
ton, treasurer at SmithKline Bee- 
chain, the UK-listed pharmaceuti¬ 
cals group. 


books at 3740m. Assets of Ameri¬ 
can Re-Insurance at eud-Decem- 
ber were 33-8bn, and 1991 profits 
totalled 3133m, having been flat 
for several years. 


Higher Entry Level 


A s e a c h of these structures 
has shown fragility, 
attention has switched to 
the old “ plain vanilla” idea: fixed- 
rate, undated preference shares. 
Moreover, as interest rates fell, 
the cost of new fixed-rate prefer¬ 
ence capital should also fail This 
has already happened in the US. 

At current interest rates ster¬ 
ling preference shares still look 
an expensive form of capital in 
the early years. But if companies 
deliver real dividend growth, 
fixed-rate preference capital soon 
becomes cheaper to maintain 
than ordinary equity. 

The biggest hurdle for potential 


Life assurance shares rise 
after accounting change 


By Richard Lapper to London 

SHARES AT leading life assur¬ 
ance companies yesterday rose 
on the news that London & Man¬ 
chester had won approval for an 
innovative accounting change 
which will boost Its profits. 

Exeter-based London & Man¬ 
chester expects its 1992 profits to 
be increased by at least £3m 
(355m) as a result of the change 
which will allow it to transfer 
profits contained within life 
assurance funds to its sharehold¬ 
ers at a fester rate. 

L & M closed at 286 p, up 18p. 
Anticipating that other life com¬ 
panies may follow L & M*s lead, 
the market marked Refuge up 
I5p to 705p, United Friendly by 
lip at 4l8p, and Britannic 18p 
higher at 9S8p. 

The accounting change allows 
L 8c M to offer shareholders 
quicker access to surpluses 


earned on Investments from non¬ 
profit protection policies and 
unit-finked life policies. 

The way that surpluses are dis¬ 
tributed on with-profits policies 
will remain unchanged. Each 
year L & M allocates 90 per cent 
of the surpluses earned on with 
profits policies to policyholders 
in the form of annual (or rever¬ 
sionary) and final bonuses ( paid 
at the end of the policy period). 
The remainder is paid to share¬ 
holders. However with-profits 
policyholders also receive some 
of the surplus earned on non¬ 
profits and unit-linked business 
and will obtain lesser amounts 
from this source in future. 

L ft M had won the approval of 
the UK Department of Trade and 
Industry and the Government 
Actuary’s Department that , the 
revised basis is consistent with 
the requirement to ensure that 
the ‘reasonable expectations of 


policyholders are met”, although 
it will need to notify its with- 
profits policyholders of the 
change. 

Mr Item Pyne, group chief exec¬ 
utive, said: “Shareholders will 
get their proper earnings but 
more quickly. Profits had been 
earned but we couldn't release 
than from the life fond.” 

He added the group's unit- 
linked business was growing fes¬ 
ter than with-profits policies and 
that the change would allow for 
quicker recognition of profits. 

L ft M’s profits, which were 
£2i.2m in 1991, have been 
adversely affected by problems 
on its mortgage book. Analysts 
say the change should strengthen 
dividend cover. L ft M also 
warned that rates of reversionary 
bonuses — paid to with profits 
policyholders each year - will 
have to fell as a result of felling 
inve s tment returns. 


Most people know a bargain 
when they see one. 

Bone* has a proven trade 
record (or supplying its refiable 
and cost-effective personal 
computers and workstations 
to aH market sectors. 

Our regular customers have 
long bene fitted from dealing 
directly with us, a relationship 
further enhanced by our 
professional after-sales 
Technical Support and our 
unrivalled expertise in 
networking PCs together. 

Now for £795 (exc VAT), the 
Bonex PC-325X brings high 
pe rfo r ma nce 32-bit computing 
to even more people - afl in 
an incredibly small case, 
complete with a 50MB hard 
disk, 14" low radiation SVGA 
monitor, 2MB RAM. keyboard, 
mouse, MS-DOS 5 and 
Windows 3.1. 

With some well known brands, 
you may pay more for just the 
badge on the front. . 

Tel 081-452 4444* 

- F*e 081-452 4422- 

Bone* Pic. 2 Apfay W^. Umfan MW2 JUF 

Tel (0274) 307226 

-— Far. (6274) JOTM4- 

Bmm Pie. TO (jiyt Rom. 

UoarUb Sdcnca Park. Bradford 807 IHR 















3 W 



trade mart* acknowledged PiIok and *pednatfam uityect ra change without notice. 















FINANCIAL TIMES WEDNESDAY JUNE 10 1992 


INTERNATIONAL COMPANIES AND FINANCE 


Galeries Lafayette seeks rest of unit 


By ASca Rawsthom in Paris 

GALERIES Lafayette, one or 
Fiance's most famous chains 
of department stores, 1s 
launching a FFr718m (SI3L2m) 
offer Car the remaining shares 
in Nouvelies Galeries, the 
retailing group it won control 
of last year after a fierce take¬ 
over battle. 

Galeries Lafayette paid an 
estimated FFr2.15bn last sum¬ 
mer for a controlling T&5 per 
cent bolding in Nouvelies Gal¬ 
eries’ voting shares. It is offer¬ 
ing FFr650 a share for the 


remaining l.lm shares. Non- 
relies Galeries owns a string of 
regional department stores and 
controls the BHV store in the 
Marais area of central Paris. 

A group of Nouvelies Galer¬ 
ies’ major shareholders - 
including Socfetfi GdnSrale and 
Banque Nationale de Paris, the 
big French banks, and De van- 
lay, the textile group that bat¬ 
tled against Galeries Lafayette 
in last year’s bid - have 
already accepted the offer. 
Devaniay fought for two 
months against Galeries Lafay¬ 
ette for control of Nouvelies 


Galeries in a battle that wound 
up in the law courts. 

Galeries Lafayette is offering 
the same price - which is sig¬ 
nificantly higher than the 
FFr563 at which Nouvelies Gal¬ 
eries* shares were suspended 
yesterday - to the public 
shareholders who control the 
remaining 496£98 shares in a 
public ftmAw offer. 

The offer for Nouvelies Gal¬ 
eries comes shortly after the 
takeover of Au Printemps, the 
chief competitor to Galeries 
Lafayette in the French depart¬ 
ment store sector, by Pinault, 


the acquisitive distribution 
group. Other, leading French 
department stores - including 
An Bon Mardte, a subsidiary 
of Mr Bernard Arnault’s 
Agache, and Samaritaine - 
are engaged hi aggressive mar¬ 
keting campaigns to protect 
their positions. 

Galeries Lafayette, which 
has opened a flagship depart¬ 
ment store on Fifth Avenue in 
New York, recently forecast a 
doubling of net profits, dram 
FFr8L8m in 1990 to FFrl77.2m 
in 149L on total turnover of 
FFrl7.5bn. 


Powergen’s 32% advance stirs criticism 


By Angus Foster In London 

POWERGEN. the smaller of 
Britain’s two privatised elec¬ 
tricity generators, yesterday 
ann ounced a 32 per cent 
increase in profits for last year, 
above market expectations. 

Mr Ed Wallis, chief execu¬ 
tive, said the increase was due 
to cost-cutting, price rises and 
a 50 per cent increase in direct 
sales to industrial users. “It’s 
been a year of steady and sub¬ 
stantial progress,” he said. 

However, the results were 
condemned as a “scandal” by 
Mr Frank Dobson, Labour’s 


shadow energy minister. “The 
profits show that electricity 
privatisation has become a 
legalised racket with huge 
profits for the shareholders 
and massive pay and perks for 
the bosses,” he said. 

Powergen’s announcement 
kicked off tiie reporting season 
for the privatised electricity 
industry. Labour is expected to 
keep up its attack as National 
Power, the other generator, 
and the 12 regional electricity 
companies report profit 
increases of up to 40 per cent, 
partly helped by one-off price 
factors. 


Powergen increased pre-tax 
profits from £272m ($495m) to 
£359m in the year to March 29, 
its first fun year as a private 
company. Turnover increased 
14 per cent from £2.65bn to 
£3.0lbn, helped by average 
pice rises of 9 per cent 
the company cot its work¬ 
force by more than 2^)00 people 
to Just over 6,000 during the 
year, leading to a 12 per cent 
increase in manpower produc¬ 
tivity. Mr John Rennocks, 
flnanrg director, said another 
LOGO jobs would go “over the 
next two to three years”. 
Exceptional provisions of 


£94m were made to cover 
future redundancies and clo¬ 
sure of older power stations. 

However, the provisions 
were almost matched by excep¬ 
tional profits of £88m from two 
power stations which were 
closed in Waw* 

The company's shares fell 4p 
to 249p on profit-taking after a 
strong run. 

Fa tilings per share Increased 
35 per cent from 23p to 31p. 
Powergen is recommending a 
final dividend of 6^p to make a 
total of 9.25p. Last year a ftnat 
dividend of 5£5p was paid due 
to the privatisation timetable. 


Deutsche Airbus turnover 
climbs 18% to DM5.1bn 


Fokker, Dasa talks on 
transfer deal progressing 


By Daniel Green 

DEUTSCHE AIRBUS, one of 
the two biggest partners in the 
consortium that builds Airbus 
civil aircraft, saw turnover rise 
18.3 per cent last year, to 
DM5-lbn ($3J2bn). 

Profits for 1991 were 
DM42lm, compared with a 1990 
loss of DA£S76m. Profits this 
year, however, would be lower 
than in 1991, warned Mr Hart- 
mut Mehdorn, president, 
despite higher sales. 

He attributed the improve¬ 
ment mainly to higher deliv¬ 
eries of pails for Airbus and 
Netherlands aircraft company, 
Fokker, as well as cost-cutting. 

The company is retaining 
this year’s profits to help 
rebuild equity capital and 
reserves. 


Mr Mehdorn said it had used 
international currency futures 
markets in an attempt to limit 
the effect of exchange rate fluc¬ 
tuations on its profits. Aircraft 
sold internationally are paid 
for in dollars and the Airbus 
programme accounts for 80 per 
cent of turnover. 

The company is 80 per cent- 
owned by Dasa, the aerospace 
division of Daimler-Benz. It has 
been frying to establish more 
Airbus production lines in Ger¬ 
many. It «»ld final auopmhly of 
the new Airbus model, the 
A319, would “strengthen the 
position of the German aero¬ 
nautics industry in Europe". 

Dasa will acquire the 20 per 
cent of Deutsche Airbus it does 
not own from the state-owned 
Recon struction Loan Corp 
(KFWJin 199R 


By Ronald van de Kiel 
In Amsterdam 

FOKKER, the Dutch aircraft 
builder, and Deutsche Aero¬ 
space (Dasa) of Germany, 
reported yesterday that they 
have made progress in negotia¬ 
tions aimed at a transfer of a 
51 per cent stake in tile Dutch 
company in return for fresh 
funds to finance the develop¬ 
ment of new aircraft. 

After talks In Amsterdam, 
the two sides reaffirmed that 
Fokker would be the “lead 
company” in the regional air¬ 
craft segment, but they also 
underscored that Dasa would 
have “industrial leadership" of 
the overall partnership. This 
formula, which accords leader¬ 
ship roles to both companies, is 
emerging as the most promis¬ 


ing way to get around Dutch 
sensitivity to the transfer of 
one of the country's premier 
industrial companies info for¬ 
eign ownership. 

The talks which began in 
March, have been hampered by 
a seeming difference in inter¬ 
pretation of Fokker’s rale in & 
future European aeroplane- 
building consortium. The con¬ 
troversy has fanned national 
sentiment in the Netherlands 
against the proposed deal. 

The two companies said the 
talks would be concluded 
before the summer holidays. 

The Dutch government, 
which owns 32 per cent of Fok¬ 
ker, is prepared to see a major¬ 
ity of Forcer's shares pass into 
German hands, but it is keen 
to secure guarantees about the 
company's future role. 


Telegraph 

Issues 

pathfinder 

prospectus 

By Maggie Urry In London 

THE OFFER for sale of The 
Telegraph, which owns the 
UK’s largest arfiteg daily qual¬ 
ity newspaper, will cut the 
stake held by Mr Conrad 
Black’s Bollinger Group from 
87 to 68 per cent. HolHnger 
will not titan sell more shares, 
at least until the np rt accounts 
are published. 

The pathfinder prospectus 
issued yesterday promised 
investors a 10 p net dividend 
for the current year, up from 
9p for 199L The prospectus 
shows that earnings per share 
for 1991 were 25.4p, or 20^p 
on a fully-taxed 

Pririug of the offer will be 
announced in the final pro¬ 
spectus, to be published on 
June 23. But analysts yester¬ 
day suggested the shares mer¬ 
ited around a market rating. 
That indicates a value for the 
group. of around £440m 
(1792m), with HoHinger rais¬ 
ing about £85m. No new 
shares are being issued. 

Trading prospects for the 
group depend for the foresee¬ 
able fixture, the prospectus 
says, an the main titles’ ability 
to Increase advertising reve¬ 
nue which has been depressed 
in the recession. Pre-tax prof¬ 
its were £40JSm in 1991, up 
from £38£m in 1990 and near 
to the 1989 peak of £4L5m. 

Analysts said the offer 
should not suffer seriously 
from Monday’s amumiifHwwit 
that the flotation of Mirror 
Group Newspapers win be the 
subject of a Department of 
Trade and Industry investiga¬ 
tion. Mr Black said he felt it 
Us duty to look at buying the 
HOrror but was not enthusias¬ 
tic at the prospect 

Applications in the public 
offer will close on July 1 and 
dealings should commence on 
July 8. Half the 26m shares to ( 
be sold will be offered to the . 
British public. The rest ot the 
shares will be placed with | 
institutions, mainly in the UK i 
but also in Canada. 

NM Rothschild is the mer¬ 
chant bank to die issue and 
Cazenove and Panmnre Gor¬ 
don are the brokers. 


Viag takes stake in Swiss 
shipping, freight concern 


i tV 


By Christopher Parka* 

In Bonn 

VIAG, the fast-growing 
German conglomerate, Is to 
enter the international ship¬ 
ping, freight and warehousing 1 
business thr ough the purchase 
of a one-third stake in Kuhne 
& Nagel (K&N). 

The German group, which is 
understood to have an option 
on a faiths 10 per cent, will 
shepherd the Swiss-based con¬ 
cern to a flotation within the 
next three years. Terms were 
not disclosed. 

The deal constitutes a rapid 
change of partners for Mr 
Klaus-Michael Kuhne, sole 
owner of K&N since the start 
of this year, when he bought 
back a 50 per emit stake held 
by the Lonrho group. 


Mr K&hne had since sought 
“advice and protection" in 
preparation for going public, 
according to sources dose to 
the negotiations. 

K&N sales last year rose 13.4 
per cent to SfYLSbn (SL3bn), 
although net income fell 43 per 
cent to SFrl9.6m because of a 
one-off SFr23m charge related 
to a reduction of the compa¬ 
ny’s stakes in transport compa¬ 
nies in Spain and Italy. 

For Viag, the move lifts its 
tally of “core” businesses to 
eight. It presently relies on 
electricity and gas production 
and distribution for around 
half its ggrnj n g K Other main¬ 
stream operations include are 
aluminium and chemicals, 
refractory products, glass, 
packag ing and trade. Group 
sales «» T n i n 8 g rose over 20 


per cent last year, thanks 
mainly to acquisitions. 

The group’s diversification 
programme, which has gath¬ 
ered pace since the- state sold 
its 60 per cent stake five years 
ago, is designed to iron out the 
cyclical bumps in markets 
such as chemicals and alumin¬ 
ium and extend its earnings 
base outside Germany, which 
last year accounted far 54 per 
cent of sales. 

K&N, which makes most of 
its profit from ocean freight, 
also has more than lm square 
metres of ware ho using and 
owns a modern container ter¬ 
minal in Rotterdam. The com¬ 
pany has 400 offices in 70 coun¬ 
tries and employs more than 
9,000. Its Nacora subsidiary 
runs 16 insurance broking 
firms in 11 countries. 


Bank to buy Aerospatiale holding 


By William Dawkins in Parte 

CREDIT Lyonnais, the French 
state-owned bank, has agreed 
to take a minority stake in 
Aerospatiale, the debt-laden, 
government-controlled aircraft 
maker. 

The investment is likely to 
attract the scrutiny of the 
European Commission in its 
continued vigilance against 
state industrial subsidies, 
thoug h Brussels is unlikely to 
block the scheme if ft conforms 
to a previous judgment 

Although Crddft Lyonnais 
and Aerospatiale said they had 
agreed on the cash injection in 
principle, they would not con¬ 
firm French press speculation 
that the bank would pay 
FFrL5bn (S280m) for a ID per 
cent stake in the aircraft 


Club Med sees 
FFr240m profit 

CLUB Mediterrande, the 
French leisure group, esti¬ 
mates ft will have net attribut¬ 
able profit of FFi240m (345m) 
and turnover of FFr8.4bn in 
the 12 months to October 31 
this year. Renter reports from 
Paris. 

The company also estimates 


maker. However, an Aerospa¬ 
tiale official said: “Those fig¬ 
ures are not ridiculous.” It was 
up to the French Treasury to 
decide the financial details, 
said both companies. 

Aerospatiale needs cash 
because heavy - industrial 
investments in recent years 
have driven up its net debts to 
FFrl4bn, just over twice its 
FFr6Bbn shareholders’ funds. 
Profits recovered last year, to 
FFr213m net, from a FFr396m 
loss in the previous year but, 
new orders fell 50 per cent 

A cash injection of the size 
envisaged will not dramatically 
improve Aerospatiale's balance 
sheet Yet any reduction in the 
pressure on its spending is 
likely to be welcomed by its 
partners in the Airbus consor¬ 
tium, where a squeeze on 


NEWS IN BRIEF 


it win have a net attributable 
profit of FFr20m on turnover of 
FFr3Abn in the first half of fis¬ 
cal 1992. 

Last year. Club Med posted a 
net attributable loss of FFrl7m 
on sales of FFr7.6bn. 

■ REPSOL, Spain's stateowned 
petrochemicals company, will 


Kid * 


future funding is known to be 
jeopardising the. development 
of a new European airliner. 

Brussels last year examined 
similar tending operations, in 
which Crddlt Lyonnais took a 
stake in Usinor Sacilor, the 
government-owned steal group, 
and Banque Nationale de Paris 
(BNP) invested in Air France, 
the national airline, fix Novem¬ 
ber the commission found the 
Usinor Sacilor deal was not a 
disguised state aid, but has yet 
to complete its examination of 
BNP’s investment The banks 
claim these are commercial 
investments, which they would 
have made even if the state did 
not own the parties involved. 
The government argues the 
state has the same right as a 
private shareholder to fund 
companies in need of cash: 


concentrate in coming future 
years on expanding interna¬ 
tional operations, but has no 
intention of d ive r s ifying from 
existing activities, Mr Oscar 
Fanjul* the chairman, said yes¬ 
terday, Reuter reports from 
Madrid. 

“To date we have consoli¬ 
dated in Spain but now inter¬ 
national expansio n will be a 
basic goal,” he told the annual 
meeting. 
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A// of these securities having been sold, this announcement appears as a matter of record only. 



3,450,000 Shares 

Checkers Drive-In Restaurants, Inc. 

Common Stock 


Price $25.25 Per Share 


1,150,000 Shares 

The above Shanes were underwritten by the following group of International Underwriters. 

Dean Witter Capital Markets - International Ltd. 

Credit Suisse First Boston Limited 

Raymond fames & Associates, Inc. 


2,300,000 Shares 

The above Shares were underwritten by the following group of U.S. Underwriters. 

Dean Witter Reynolds Inc. 

The First Boston Corporation 

Raymond fames & Associates, Inc. 


Bear, Steams & Co. Inc. 
Donaldson, Lufkin & fenrette 

Securities Corporation 

Kemper Securities Group, Inc. 

Morgan Stanley & Co. 

Incorporated 

PaineWebber Incorporated 
Salomon Brothers Inc 
Wextheim Schroder & Co. 

Incorporated 

fane 1992 


Alex. Brown & Sons 

Incorporated 


hazard Fr&res & Co. 


ns Dillon, Read & Co. Zric. 

A.G. Edwards & Sons, Inc. 
& Co. Montgomery Securities 

Oppenheimer & Co., Inc . 
Prudential Securities Incorporated 
Smith Barney, Harris Upham & Co. 

In c o r porated 

Ladenburg, Thalmann & Co. Inc. 


SUMTTOMO METAL INDUSTRIES, LTD. 

(the “Company”) 

U.S. $50,000,000 

7% Convertible Bonds Dae 1095 and 
U.S. $50,000,000 
5%% Convertible Bonds Due 1996 

and 

Yen20,000,000,000 
8% Dual Currency Yen/ 

U.S. Dollar Notes Due1996 and 
Yen12,000,000,000 
6%% Notes Due 1996 

and 

U.S. $500,000,000 
4%% Bonds Due1992, 

U.S. $500,000,000 
4%% Bonds Due1993 and 
U.S. $320,000,000 
4%% Bonds Due 1994 

each with Warrants to subscribe for 
shares of oommon stock of the Gompany 

Pursuant to CAsusa 7TB] of the TVust Deeds relating to the afaove-mantiomd 
Convertible Bonds I the “Convertible Bonds'] and Onus* 4(A) of the Inst r u m en ta 
relating to the sbow-uwntiaMd Warrants (tbe “Warrants'] and to tbs mles of tbe 
LuxmSoarg Stock Bcdrenge. notk» Is hereby given to the hotdea of ibe Convertible 

Bonds, of the WairaitB and of tbe above-mentioned Notes and Bonds (sucb Notes and 


Bonds, together with the Convertible Bonds, being hereinafter referred to as tbe 
“Bonds') that the Company entered Into a merger agreement vrttb Nippon Stainless 
Steal Go.. Ltd., an afflhate oT the Company (“Nippon Stainless"), on 7th May. 1992 
under which Nippon Stainless shall be merged Into the Company. The merger 
agreement will take effect subject to approval by the general meetings of simreholdaa 
offaolh companies to be held on 26th June, 1992. 


Pursuant to the nmar egreemenl, aD rights, oWJgaixms, a>arts end boldness ot 
Nippon Stainlesstransfrarad to the Company on 1st October. 1992. snbfcct to 
the maimarcfal registration of Ore merger being made with the appropriate Legal 
Affairs Bureau under tbe Commercial Code of Japan. Such registration Is expected to 
be made in the second half of December 1992. whereupon Nippon Stainless will be 
dissolved. 

Following this merger. the name of the Company will remain unchanged end 
tfanefaw there will be no stamping or exchange of the Bonds or the Warrants. The 
Bonds end the Warrants will continue to be listed on tbe Luxembourg St ock Exchange 
under their former deno mina tio n . The Ggapror wiBltasptoa npigsrnrtTm regarding 
the payment of tbe principal of end Interest on the Bands. 

The shareholders of Nippon Stainless will bo entitled to exchange each share of 
common stock of Nippon S tetn l t w a held by them for two abarea of co mm on atodc of 
the Compear to be hsaed punumt to the mm get. No shares ar other ramritimi or 
property will be daltverabte to the sharehold ers ^d ia G om ^a n y^n^m or ta 

Bonds or tbo Warrants*nor ckres'^aBect the conversion prioL of the Convertible 
Bonds or the aubscrip tbm prices of the Warrants. 

Sumitomo Metal Industries, Ltd. 
By: The Sumitomo Trust and Banking Company, Limited 
os the Fiscal Agent 

Dated: 10th June, 1992 


Tb the Holders of each of . . 

NIPPON SHUNLESS STEEL CO., LTD. 
U.S. $100,000,000 
4%% Guaranteed Notes 1992 
and Warrants issued therewith to subscribe for shares of 
oommon stock of Nippon Stainless Steel Co., Ltd. (“Warrants 1992“) 
and 

NIPPON STAINLESS STEEL CO., LTD. 
U.S. $100,000,000 
3%% Guaranteed Notes 1993 

and Warrants issued therewith to subscribe far shares of 
oommon stock of Nippon Stainless Steel Co., Ltd. (“Warrants 1993“} 
and 

NIPPON STAINLESS STEEL CO., LTD. 
U.S. $100,000,000 
4%% Guaranteed Notes 1995 

and Warrants issued therewith to subscribe for shares of 
common stock of Nippon Stainless Steel Co., Ltd, (“Warrants 1995") 
(together the “Notes”) 

PumujuiUo Omasa At and 4(B1 of tto Instruments relating to the above touea and 
the rules of iha Luxembourg Stock Exchange, notice to hereby given that Nippon 
Sta i nhm Steel Ca, Ud. (-Nippon Stainless"J entered into a merger ag nomen! with. 
Sumitomo Motel Industries. Ltd. ["Su m itom o Metal") on 7th May, 1992 (Japan time. 
Iha same to tomhafinr applicable) under which Nippon Stainless ahull be nnstgad 
lata Sumitomo MetaL 

Tbe realgar agreement wflliaka effect subject to approve! by tbe general m o edn g i rf 
shareholders of both companies to be bnkd on 28th June. 1992. 

Pursuant to the msger agreement all rights, obligations, easels and business of 
Nippon Stetnha a (Including ail the obbgations <3 Nippon Stainless under tto 
abovc-captioned Notes and Warrants) will be tua s ft t i e J (o Sumitomo Metal on 1st 
Odobm. ii^. subject to the comnwaial registration of the rnwgef brin g made with 
the appropriate Legal Affairs Bureau under Ibe Commercial Code of Tapen. Such 
ragfetrartem is expected to be made (n the wound half of December, igstl. whereupon 
Nippon Stainless will be dissolved and Sumitomo Metal will be obligated to pay 
principal ot and interest on. tbe Notes. 

Tfo holders of record of shares of common stock of Nippon Stainless at lat October 
1992 will be entitled ito exchange each such share tola by them for two shares of 

cmnmon Mod: of Sumitomo Meml and the bidders of the atovo/amthnied Warraats 

will be entitled from 1st O cto b er; 1992 to subscribe, upon muntasa, for shares of 
c o mmon stock of S um ito m o Metal at the adjusted subscription prices mentioned 
below. However, such new shares will not bo tamed until Iha com niewlli reg istration 
mantianod above has taken place. Raiding such commercial registration, tbe 
subfftxiptlon rights to to granted to tbs holders of these Warrants upon exarctoa 
thereof wlU te Urted to tto lananaw stock exchanges on which shares of common 
stock of Sumitomo Metal are (toted and may to traded on these stock exchanges 
similarly to die outstanding shares of common stock of Sumitomo MetaL 

As a result oftho merger the sutoaintion prices now tn effect for tto sbovocaptfaned 

Warrants will to adjusted to tto roOowing subscription prices per Sumitomo Mood 
share, which vriB become effective as from 1st October, 1992. 

Warrants Warranto Mtara&ts 

1982 1993 1995 

Current Subscription Price: Vbn9m YenW32J2 ' YesBSZJ) 

Adjusted Subscription Price; Yon 457.1 Van 71& 1 Van 446.0 

Neither the Notes nor tto Wanania of tto above issues will he stamped oc mrchan»d. 
^md ttoyvriQremsinltotedoo foe l^mbourgStockEwba«eWlerS?^of 
Nippon Shunless followed by tbo name of Sumitomo MeteTag tto HTnrtmtfwr 
corporation. ^ 

„ M „ , Nippon Stainless Steel Co., Ltd. 

By' The Sumitomo Trust and Banking Company. Limited 
London Branch 

Dated; loth June. 1992 


INDIA 1992 


The FT proposes to publish this survey on 
Jose 26 1 992. 

This survey will be read in 160 countries 
worldwide, including India where it wiH be ariddy 
detnbuted. In Europe 92% of the professional 
investment community regularly lend toe FT. If 
you want to reach tftu important audience, call 
Louise Homer 
071 S73 3238 
or Fix 071 873 3079. 
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ABTRUST ATLAS FUND 
StCAV 

Registered Office 
Luxembourg, 13, rue Goethe 
RXX Luxembourg B 27229 

DIVIDEND NOTICE 

Al tls annual general meeting held on 29th May 1992 it was resolved to pay the 
following dividends: 

Upttad K i n gdom Portfolio - SQM par share 
racfffc Portfolio-USD «JB39 perahar* 

UK Growth of Income Portfolio - £b013 per iAuc 
to shacdtoUcs on record an 29th Msy 1992 with an ex-dividend date of 1st lm 1992 
end a paymezX dale of 12b June 1992. 

29th May 1992 

For Alitrust Atlas Fund STCAV, 

Bank of B«« «m* di (La nm b oa g) S^. 
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US wholesale 
food distributors 
in $l.lbn merger 


By NSdcf Tan tK New Yoifc 

TWO of-the largest wholesale 
food distributors in the US- 

Super Veto, and: Wetterau - 
yesterday announced plans to 
merge .their operations in a 
deal said to be- worth aro und 

SLlbn. 

Aasumingthe transaction 
goes ahead, the combined-com¬ 
pany would rival Oklahoma- 
based Fleming Companies as 
the nation’s largest wholesale 
food distributor. Fleming 
serves over'4,800 food retail 
outlets in some 35 states, and 
-had sales in 1991 of almost 
$I3bn. • 

The merging companies s« ri d 
yesterday that the rationale 
behind the deal was -poten tial 
operating efficiencies and 
greater geographical spread. 

Under the outline merger* 
agreement, Super Valu would 
make a cash offer of $30.20 for 
each Wetterau share, valuing 
the common stock at 
It would also take on $440m of 
outstanding Wetterau debt, 
creating the overall $l.lbn 
price tag. 

. Ahead of this transaction, 
Missouri-based Wetterau would 
also “demerge" its Shop ’n 
Save subsidiary, distributing 70 


per cent of Shop 'n Save’s 
shares to existing Wetterau 
shareholders and retaining the 
remaining 30 percent 

Shop ’n Save comprises a 
chain of 28 "superwarehouse" 
food retail outlets, based in 
eastern Missouri and Illino is. 
Its annual sales, are approxi¬ 
mately $500m; operating profits 
are about $l 0 m. 

At present Super Valu sup¬ 
plies around 2,650 supermar¬ 
kets and food retail outlets in 
31 states. Most of these stores 
are operated by independent 
retailers. The chain *isn has 
around 105 retail outlets of its 
own. Total sales last year were 
$ 10 . 6 bn. 

Wetterau, meanwhile, dis¬ 
tributes food and non-food 
products to about 2£50 retail¬ 
ers and over L 200 institutional 
customers, covering 29 states 
- mainly in the mid west, New 
England, mid-Atlantic and 
south. 

Shares in Wetterau, quoted 
on the NASDAQ over-the- 
counter market and currently 
ranking as the nation’s third- 
largest grocery wholesaler, 
jumped $ 6 & to $ 30 % yesterday, 
while ~Super Valu, the second 
largest food distributor, lost 
$K to $25%. 


Hungarian insurer hit by 
thefts and ‘inexperience’ 


By Nicholas Denton 
in Budapest 

HUNGARIA Biztosito, the 
Hungarian insurer in which 
Allianz, the German insurance 
group, has acquired a majority 
stake, lost FtS-Sbh ($i 08 m) on 
its car insurance business in 
the last financial'year. 

The company blamed the 
worse-thartexpected results on 
a sharp rise in crime in Buda¬ 
pest, where car thefts have 
increased to between 60 and 
100 a day. “We were not pessi¬ 
mistic enough,” said Mr Ferenc 
Kiss, a Hungariadirector. . 

However, insurance industry 
officials said the loss was due 
to the company's inexperience 
in Western underwriting prac¬ 
tices. Hungaria had taken on 
business .at'• premium levels 
well below the cost of reinsur¬ 
ance bn the international mar¬ 
ket, they said.’ 

Mr Christopher Gore, direc¬ 


tor of MAI Biztositokozvetito, a 
leading independent broker, 
said that insurance had 
attracted the largest foreign 
capital inflow of any sector in 
Hungary. The combined lack of 
expertise and the risks of the 
business have resulted in 
“disaster", he said. 

Foreign investment in Hun¬ 
garian insurance is over $500m. 
Twelve western companies 
have acquired former state 
Insurers or set up new subsid¬ 
iaries, funding the losses that 
these investments have almost 
invariably made. 

bribe most recent acquisi¬ 
tion, Aegon, the second laigest- 
insurer in the Netherlands, 
took a 75 per cent stake in 
Afiami Biztosito. a state-owned 
Hungarian insurance concern, 
'Tara reported $S0nL 
. Allianz has built up a 5&5 
per cent of Hungaria in two 
stages over the past three 
years. 


Danzas declines 19% but 
expects early recovery 


By Ian Rodger In Basle 

DANZAS, the transport 
services group, said its group 
pre-tax profit tumbled 19 per 
cent last year to SFr46m 
($31.7m), because of squeezed 
margins in France and organi¬ 
sational problems in Baste and 
in Austria. 

Mr Benxd Mensinger, chair¬ 
man, forecast a recovery this 
year, but warned that next 
year's profits would be hurt by 
the elimination of customs pro¬ 
cedures between European 
Community countries. 

As usual, Danzas revealed a 
curious mixture of group and 
parent company figures. "Con¬ 


solidated group revenues in 
1991 rose 13.9 per cent to 
SFrt0.2bn. Other group figures 
merely represented compila¬ 
tions, not a true consolidation. 
Mr Peter Wagner, finance 
director, said. Full consolidated 
figures would be published for 
1993 results, he said. 

The parent company, which 
covers operations in Switzer¬ 
land, parts of France and 
almost all of Italy, had net 
income of SFrl43m in 1991. up 
6 per cent Sales rose 1L8 per 
cent to SFr39bn. 

Mr Mensinger said Danzas 
would decide early next year 
on whether to simplify the 
terms covering shareholdings. 


DECLARATION 
OF DIVIDENDS 

The following companies hare declared final dividends, in South 
African currency, payable to members registered in the books of the 



Dividend 

Amount 
Per Share 


No. 

(cents) 

Deelkraal GoW Mining Company Limited 

19 

15 

(Registration No. 74/00160/06) 
Drtetontein Consolidated Limited 
(Registration No 68/04880/06) 

38 

100 

50 

Kloof Gold Mining Company Limited 

45 

(Registration No. 64/04482/06) 




Warrants payable on 5 August 1992 will be posted on 4 August 1992. 

Standard conditions relating to the payment ot dividends are 
obtainable at the share transfer offices and the Lortoon Office ot the 
companies. 

Reauesis for payment of the dividends in South African currency ty 
members on the United Kingdom registers must be received by the 
companies concerned on or before 26 June 1992 in accordance with 
the above-mentioned conditions, 

The reqisters of members of the above companies win be dosed from 
27 June 1992 to 3 Jufy 1992. inclusive. 


Doomtontein Gold Mning Company Limited 
{Registration No. 05/24709/06) 

Ubanon Gold Mining Company Limited 
(Registration No. 05/08381 /06) 

Vtenterspost Gokf Mining Company limited 
(ReoiarafcnNaOSABSSaW) By wderol the boards 

ner ora GOLD FIELDS CORPORATE SERVICES LIMITED 
^ w London Secretaries 

S. J. Dunning. Secretary 


London Office: 
Greencoat House 
Francis Street 

London, SWiPlDH 


United Kingdom Registrar 


Sprint joins 
European 
telecom 
venture 


By Ronald van da Krol 
in Amsterdam 

TELEVEREET and PTT 
Telecom, the Swedish and 
Dutch state-owned telecommu¬ 
nications companies, have 
signed np Sprint, tire US tele¬ 
communications carrier, as 
their first partner in a venture 
aimed at providing European- 
based multinationals with 
Internal communications net¬ 
works on a global basis. 

Under a preliminary agree¬ 
ment with the US company, 
the 50-50 Dntcb-Swedlsh joint 
venture, called Unisource, will 
also bay an unspecified 
amount of Sprint equipment as 
part of its efforts to build tele¬ 
communications networks for 
European-based international 
companies. 

Sprint will not be taking an 
equity stake as part of its 
Involvement in the joint ven¬ 
ture. 

Unisonrce said yesterday It 
was also negotiating with an 
unnamed Aslan carrier about 
participating in the telecom¬ 
munications network. 

The Dntch-Swedish joint 
venture, which was first 
announced in October under 
the provisional name Unicom, 
is scheduled to be fully opera¬ 
tional on September l, when 
services in the UK, Germany, 
Sweden and the Netherlands 
will begin. 

Unisource’s network will be 
extended to Belgium, France, 
Norway, Denmark and Finland 
later this year, with southern 
Europe soon to follow. 

Global coverage is planned 
from 1993 through SprintNet, 
the US company's worldwide 
data network. 

Unisource officials the 
joint venture marked tire first 
time that telecommunication 
companies anywhere had 
agreed to pool their interna¬ 
tional activities in a company 
which will operate at arm’s 
length from both parent com¬ 
panies. 

The company’s services will 
range from data network ser¬ 
vices to messaging services 
such as “fax store" and “fax 
forward”. 

The joint venture, which 
underlines Swedish and Dutch 
ambitions to expand beyond 
their limited home markets, 
hopes to capture 20 per cent of 
the market for pan-European 
business communication net¬ 
works. 

Unisonrce estimates this 
market is worth an annual 
Ecu2bn ($2.56bn) and is set to 
double ova: the next three to 
four years. 


United to match 
Delta fare cuts 

UNITED Airlines of the US 
said it was matching rival 
Delta Air Lines transatlantic 
fare cuts in markets where the 
two compete, Reuter reports 
from Chicago. 

On Monday, Delta said it 
would cut prices on first class, 
business and full coach tickets 
by as much as 45 per cent 

United has 136 weekly 
flights from the US to Europe. 

A spokesman for AMR, 
American Airline’s parent, 
said the company was still 
studying Delta’s fore cuts. 


IBM dons a different suit of clothes 

Michiyo Nakamoto and Alan Cane on attempts to break into the low end of the market 


I NTERNATIONAL Business 
Machines (IBM) is donning 
unfamiliar clothes as it 
moves to attack markets that 
have hitherto been beneath its 
lofty gaze. 

Last week, the world's larg¬ 
est computer manufacturer 
unveiled a new, wholly-owned 
subsidiary to battle head-to- 
bead in Europe with low-cost 
“clone” personal computer- 
makers. 

But camouflage dress see me d 
to be the order of the day for 
the new company. 

Mr Bill McCracken, general 
manager of IBM Europe’s Per¬ 
sonal Systems Business Unit, 
stood in regulation navy blue 
suit beside Mr Alan Wilisher, 
the head of the new European 
subsidiary. Individual Com¬ 
puter Products International 
(ICPI). 

“Notice the difference 
between IBM and ICPI,” he 
said, drawing attention to Mr 
Willsher’s plaid jacket, blue 
shirt and yellow tie. He was 
underlining the independence 
of IBM’s new venture from its 
big and bureaucratic US par¬ 
ent. 

ICPI was launched in the UK 
recently with the aim of taking 
IBM firmly into the low end of 
the PC marketplace. 

It is an area where the indus¬ 
try’s largest manufacturer is 
both weak and under sharp 
attack from “clone” makers 
which assemble PCs from stan¬ 
dard components that are func¬ 
tionally similar to IBM's 
machines but significantly 
cheaper. 

These manufacturers benefit 
from lower overheads and less 
need to carry out expensive 
research and development. 
Over 3,000 clone manufacturers 
operate in Taiwan alone. 


There are, however, ques¬ 
tions over the quality of these 
products compared with estab¬ 
lished industry brands such as 
IBM, Compaq and Olivetti 

The establishment of ICPI is 
belated recognition by IBM 
that brand awareness is rap¬ 
idly giving way to price as a 
differentiator at the lower end 
of the PC business and that it 
has to change radically to pro¬ 
tect its markets. 

“It is time for the computer 
industry to recognise that com¬ 
puter buyers, like other human 
beings, do not make buying 
decisions for purely rational 
reasons. How can they when 
all low-cost PCs are virtually 
the same V says Mr Wilisher. 

IBM’s share of the overall PC 
market has plunged from 
about 40 per cent a decade ago 
to about 12 per cent; in the UK 
alone, its share has fallen from 
26 per cent in 1989 to 15 per 
cent today 

But growth is fastest at the 
low end, where machines are 
priced in the UK at less than 
£1,000 ($1,830), and expanding 
at a rate of 45 per cent a year 
in Europe, against 21 per cent 
for the whole PC market, 
according to Mr Wilisher. 

There has also been a 
marked change in the way PCs 
are distributed. 

A growing proportion of PCs 
are sold through direct distri¬ 
bution, that is, telesales and 
mail order, rather than 
through dealers. IBM has been 
slow to exploit these unfamil¬ 
iar product channels 

IBM’s new venture is small, 
with just 45 employees ini¬ 
tially. The nun is to be flexib le 
and responsive to the market¬ 
place. 

It will source its products on 
the open market, selling 



Alan WiDshen bead of the new European subsidiary 


through a combination of 
dealer and retailer and direct 
distribution. 

The new venture has been 
established in the UK, but it is 
seen as the beginning of a 
world-wide development. A 
similar venture has been 
launched In Canada, and a 
French operation opens next 
week. 

IBM is not alone among qual¬ 
ity manufacturers in frying to 
break into the low aid of the 
market. Compaq, a leader in 
high-performance systems, will 
launch its own low-priced 
range on June 15, backed by a 
$L0m advertising campaig n. 

It will sell these systems 
under its own name, however, 
while IBM’s decision to set up 
a subsidiary with no overt con¬ 


nection with the parent is 
explained by the dilemma it 
faces in thin area of the mar¬ 
ket It has to compete on price, 
but if it sells ‘‘clones” which 
prove less reliable than its tra¬ 
ditional product range under 
its own name, its credibility 
across its entire range will be 
compromised. 


W ithout the IBM con¬ 
nection, however, it 
is difficult to see 
what the new range, called 
Ambra, has to differentiate it 
from any other range of clones. 

Furthermore, it already has 
a low-priced machine, the PS/I, 
intended for home use, with 
which tire Ambra range could 
be in competition. 

IBM is putting its faith in 


advertising to create brand 
awareness for Ambra. 

The group has started a 
multi-million pound advertis¬ 
ing campaign with the help of 
Bartle Bogie Hegarty, creators 
of the Leri jeans commercials, 
which will promote the prod¬ 
ucts as "a desirable brand that 
appeals to the individual” 

The campaign involves tele¬ 
vision commercials and full- 
page advertisements in 
national newspapers, and its 
theme concerns athletes striv¬ 
ing, a far cry Grom the Charlie 
Chaplin commercials which 
launched IBM’s first PC. 

Competitors are delighted 
with the campaign, which they 
believe will help create aware¬ 
ness for the whale market seg¬ 
ment 

But they see little threat in 
the new range. Amstrad points 
oat that one of the UK leading 
high street retailers - Dixons 
- has decided not to stock 
Ambra, apparently because of 
a possible conflict with IBM's 
existing range. 

Elonex, another leading UK 
PC maker, points out that 
Ambra products are not 
aggressively priced. 

An Elonex machine, of simi¬ 
lar configuration to an Ambra 
computer could work out £75, 
or almost 10 per cent, 
cheaper. 

The services and support 
ICPI is promoting as a sign of 
its reliability are already being 
offered by companies such as 
DelL 

So the key must be IBM’s 
marketing muscle. But is 
Bartle Bogle Hegarty’s appeal 
to aesthetic and lifestyle pref¬ 
erences the answer “they’re 
only PCs, for heaven’s sake,” 
said one commentator scorn¬ 
fully. 


Japanese life companies set back by Tokyo stock losses 


JAPAN’S big life insurance 
companies, hit by steep drops 
in Japanese share prices and 
interest rates, posted sharp 
declines in their returns on 
investment in the year to 
March 31, Rente reports from 
Tokyo. 

With the Tokyo stock market 
showing no signs of recovery 
and premium in come growth 
slowing, the life insurers 
would continue to pump much 
of their new money into 
domestic loans to secure stable 
returns, according to industry 
officials. 

The Ri ght leading lift Insur¬ 
ers announced their business 
results for 1991-92 yesterday. 

Retain on investment at the 
eight companies ranged from 
4.75 per cent to 6.13 per cent, 


down more than one percent¬ 
age point from a year earlier. 
“The gaps between insurers 
are widening, and will con¬ 
tinue to widen, based on their 
skills as investors,” said an 
official at Meiji Mutual Life 
Insurance. 

Assets at the eight insurers 
rose to YUO^lObn ($875.47bn) 
in 1991-92, an average growth 
of 8^ per cent and the slowest 
rate since the Second World 
War. 

Officials ascribed the slow 
tempo to lower sales of 
savlngs-oriented insurance 
products and poorer returns on 
investment The eight compa¬ 
nies account for more than 75 
per cent of the assets held at 
Japan's 26 lift insurance com¬ 
panies. 


With “risky” securities hold¬ 
ings at high levels, the invest¬ 
ment heavyweights trimmed 
their foreign currency assets 
by an average L6 per cent in 
1991-92 to Y17,H0bn at end- 
March. 

Dai-ichi Mutual Life Insur¬ 
ance and Meiji Lift bucked the 
trend, increasing foreign assets 
by 8.0 per cent and 4.6 per cent, 
respectively. However, Nippon 
Life Insurance slashed over¬ 
seas assets by 8.6 per cent, 
Sumitomo Life Insurance by 
9.5 per cent, and Asahi Mutural 
Lift Insurance Go by 12 per 
cent 

At the same time, the insur¬ 
ers were cautious about domes¬ 
tic equities because of low 
returns and high volatility 
since the 225-share Nikkei 


average index fell about 26 per 
cent in 1991-92. 

Nippon Lift cut its holdings 
of foreign securities to 
Y3,380bn in 1991-92 from 
Y&500hn a year earlier. As a 
result, foreign securities as a 
share of assets foil to 11.7 per 
cent at tire end of March, from 
13.1 per cent a year earlier. 

The sharp decline in Japa¬ 
nese share prices in 1991-2 
forced tire eight life insurers to 
take a securities write-down of 
YUffObn. an increase of 135.3 
per cent from a year earlier. 

Lift insurers would remain 
net stock buyers in the current 
year since they expected their 
assets to grow, but would 
remain cautious about equity 
investments, according to the 

officials . 


Rembrandt associates limit earnings growth to 8% 


By Philip Gawith 
in Johannesburg 

REMBRANDT, the South 
African tobacco group, has 
posted a modest increase in 
earnings of just under 9 per 
cent for the year to end-March 
as weak results from associate 
companies held back its overall 
performa nc e. 

Net income before tax rose 
by 22 per cent to R1.17bn 
(5416.3m), with the after-tax 
figure up by 2L4 per cent to. 
R747.7m. 

These figures primarily 
reflect the performance of tire 


group’s unlisted tobacco inter¬ 
ests, the diversified industrial 
group Huntcor and interest 
income. The pre-tax figure also 
includes R221Jm of dividend 
income. 

Analysts estimate that 
tobacco earnings grew by 10 to 
12 per cent and that interest 
earnings were boosted consid¬ 
erably by the sale last year of 
Rembrandt's stake in the Stan- 
blc banking group. 

The group’s share of net 
income retained by associates 
dropped by 16 per cent to 
R269.9m. The decline reflected 
the poor performance of the 


group’s mining and industrial 
interests. 

Gold Fields, in which Rem¬ 
brandt has a 17.4 per cent 
stake, reported flat earnings in 
the six months to December, 
while Gen cot’s earnings were 
26 per cent down in the year to 
February. 

Rembrandt has a 25.2 per 
cent stake in the parent, Gen- 
cor Beherend. 

There were also weak perfor¬ 
mances from other Rembrandt 
industrial associates, including 
Huntcor, Dorbyl and Metkor. 

As a result net income from 
Rembrandt's normal business 


operations was only 8.8 per 
cent higher at R941.1m. 

Earnings per share were up 
by a similar margin at 180.3 
cents, with a total dividend of 
32.6 cents a share. A special 
dividend of 30 cents a share 
was also declared earlier this 
year. 

The results are modest by 
Rembrandt’s standards, 
reflecting the weak state of the 
South African economy. Most 
of the growth appears to have 
come from tobacco operations. 
Rembrandt has about an 80 per 
cent share or the South African 
tobacco market. 



Bourne House 

34 Beckenham Road 
Beckenham, Kent, BR3 4TU 


9 June 1992 

MEMBERS OF THE GOLD HELDS GROUP 


This notice appears as a matter of record only It does not 
constitute an offer or an invitation to subscribe for or purchase 
any securities of the Corporation. 


Dana Corporation 

(Incorporated with limited liability under the lavra of the 
Commonwealth of Virginia in the United States of America) 


Placing by 

Merrill Lynch International 
Limited 

of up to 4,600JI00 shares of Cbmraon Stock 
par value UL&SL00 per share 

Application has been made to The International Stock 
Exchange of the United Kingdom and the Republic of 
Ireland Limited (The London Stock Exchange") for 
admission of the shares of the Corporation to The 
Official List 

Listing Particulars relating to the Corporation are available 
in tiie Companies fiche Service and may be obtained 
during usual business hours (Saturdays and public 
holidays excepted) from 12th June, 1992 until 29th June, 
1992 from The Company Announcements Office. The 
London Slock Exchange, London £C2N 1HP and from 
I2lh June, 1992 until 22nd July, 1992 from: 

Merrill Lynch International Limited 
.. Ropemaker Place 
25 Ropemaker Street 
London EC2Y9LY 


Dated: 10th June, 1992 


TELECOMMUNICATIONS 
IN BUSINESS 

The FT proposes to publish this survey on 
Jane 18 1992. 

The survey will be seen by 54% of Chief Executives 
in Europes largest companies.* 

To reach this important audience with your 
advertisement, please contact, 

Philip Dodson 
Tel: 071 873 3389 
Fax: 071 873 3062 

Data source•:* Chief Executives in Europe 1990 


NORWAY 


The FT proposes to publish this survey on 
June 26th 1992. 

The survey will be included until every copy 
of the FT on that day and will reach over l 
million readers in some 160 countries world 
wide. In Europe alone, research shows that 
54% of Chief Executives of the largest 
Companies read the Financial Times.* 

To reach this important audience with your 
advertisement, please contact, 

Chris Schaaruling 
in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders 
in London 
Td: 071 873 4823 
Fax: 071 873 3079 

Data source: 9 Chief Executives fa Europe 1990 


An official at Nippon TJfa, 
Japan’s largest life insurer, 
said his company would con¬ 
tinue to allocate new money 
mainly to domestic loans and 
domestic bonds in the 1992-93 
finanrial year. 

Unrealised share profits at 
the eight insurers fell to 
YB,430bn at end-March from 
Y2l,610bn a you- earlier. 

After the writedown of secu¬ 
rities and plunges in unreal¬ 
ised profit in shareholdings, 
the eight insurers will cut divi¬ 
dends to policy-holders in 
1991-92. 

“It is a sign that Japanese 
insurers will be forced to offer 
different dividends to policy¬ 
holders In future,” said Katsu- 
hito Sasajima, an analyst at 
Nlkko Research Centre. 


Banc One sees 
no further deals 
this year 


BANC ONE. the US banking 
group, is unlikely to make 
another acquisition this year, 
Mr John McCoy, chairman, 
said yesterday, Reuter reports 
from Milwaukee. 

“I think the likelihood of us 
doing another transaction is 
less than 10 per cent” this year, 
Mr McCoy said after a speech 
to the Wisconsin Bankers’ 
Association. 

Banc One recently 
announced it would acquire 
West Virginia-based Key Cen¬ 
turion Bancshares in a transac¬ 
tion valued at about $536m, or 
$22 a share. 

That announcement came on 
the heels of news in April that 
Banc One was acquiring Ari¬ 
zona-based Valley National 

Corp- 

Under the leadership of Mr 
McCoy, Banc One has beea 
concentrating on a conserva¬ 
tive lending policy in the retail 
banking sector and has main¬ 
tained a return on assets that 
is among the highest in US 
hanking. 

Last year. Banc One bucked 
the national trend by turning 
in a 25 per cent increase in net 
profits, to $529.5m. 




Yukong Limited 

(Incorporated in the Republic of Korea with limited liability) 

Notice 

totheWarranthokiers 
to subscribe for Common Shares of 

Yukong Limited 

U.S. $75,000,000 5J4 per cent. 
Bonds due 1996 with Warrants 

NOTICE IS HEREBY GIVEN to the WananthoWerS that as a result 
of the grant by the company to holders of Its shares and to 
employees of rights to subsertoe for up to 3,012,000 shares of 
common stock of the Company described in the Notice given to the 
Warranlholders on 10th Aprt, 1992, the existing Subscription Price 
per share of com mo n stock of the Company has, pursuant to the 
provisions of the Instrument constituting the Warrants, been 
adjusted from W27.350 to W27.041 with effect from 25&i Apr0,1992 
(the day after the record date In respect of the above grant). 


10th June, 1992 


Yukong Limited 
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Hongkong Bank 
shares hit heavy 
selling pressure 


Spearheading a leading continental role for Germany 

David Waller examines Rolf Breuer’s campaign to enhance the country’s strengths as a financial hub 


R olf breuer is a 
main board director of 
Deutsche Bank: among 
other things, he is responsible 
for the bank’s securities activi¬ 
ties. He is also a leading figure 
in the campaign to enhance 
Germany’s strengths as a 
financial centre. 

From his office high 141 in 
tme of the bank's two Frank¬ 
furt skyscrapers, he says: T 
would like to see Germany as 
the leading financial centre in 
continental Europe in close 
cooperation with London. 

“Our ambition is not to be 
better than London - we must 
stick with what is realistic, and 
It would be illusory to think 
we could overtake London 
given that city’s traditional 
advantages. To be the leading 
financial centre on the conti¬ 
nent is more realistic.” 

Mr Brener’s campaign bore 
fruit in January this year. The 
government in Bonn 
announced plans to set up Ger¬ 
many’s first nationwide regula¬ 
tory body for the securities 
industry. It said it would intro¬ 
duce an incidgy dealing law by 
the end of the year. It backed 
plans for a central stock mar¬ 
ket for the whole of Germany, 
and lent its support for farther 
computerisation of share trad¬ 
ing. 

These proposals emerged in 
the form of policy document 
written by Mr Theo Waigel, the 
finanrw minister. A day later. 
Chancellor Helmut Kohl vis¬ 
ited the Frankf&rt stock 
exchange - his first visit to 


By Simon Holberton 
in Hong Kong 


THE SHARE price of 
Hongkong and Shanghai Bank 
name under heavy selling pres¬ 
sure yesterday as arbitrageurs 
quit their holdings, analysts 
said. 

At the same time, the share¬ 
holders of the bank approved 
resolutions at an extraordinary 
general meeting which gave 
management the authority to 
make its share and cash bid for 
Midland Bank. 

The meeting - which lasted 
15 minutes and at which 
no questions were asked - 
also revoked the board's right 
to restrict individual share¬ 
holders to owning no more 
than 1 per cent of the bank. 

The price of HSBC Holdings 
fell to a low of HKJ44 
yesterday before recovering 
slightly to close at HKS44.75 - 
HKSS2 below Monday's level 

On the Hong Kong closing 
price, the Hongkong Bank's 
offer for Midland valued each 
share at 440p, down from the 
471p valuation a week ago 
when 60p cash was injected 
into the bid to make it more 
attractive to UK institutional 
sharebolders. 


Analysts said the weakness 
in Hongkong Bank and Mid¬ 
land's share price reflected 
traders selling the stocks 
because a higher bid from 
Lloyds for Midland did 
not materialise. Holders of 
HSBC were betting on it with¬ 
drawing In the face of a higher 
Lloyds offer for Midland. 

Those who may want to 
buy HSBC, because they man¬ 
age funds linked to the FT-SE 
Share Index or the FT All 
Share index, were unable to 
until the merger was consum¬ 
mated, analysts said. 

“Investors who will be com¬ 
pelled to buy HSBC can’t do so 
for two weeks and for an arbi¬ 
trageur that's too long,” said 
Ms Laura Grenning, banking 
analyst at Smith New 
Court 

Mr William Purves, Hong¬ 
kong Bank’s chairman, speak¬ 
ing after the extraordinary 
general meeting, said it was 
difficult to say why the bank’s 
share price fell, though he 
thought the weakness would 
be short-term. 

“Maybe there is some arbi¬ 
trage going on, a little profit- 
taking. Some say disappointed 
people in London are selling," 
he said. 


■.j&t«■: Lloyds announces 

—•*- -**-• “ * ■ : ■ :$i|a twsta® offer« p 


Germany’s largest bourse - a 
powerful symbol of govern¬ 
ment support for what Mr 
Breuer and other financiers are 
trying to achieve. 

There has been further suc¬ 
cess within recent weeks. Ger¬ 
many’s eight stock exchanges 
abandoned age-old hostilities 
and agreed to form Deutsche 
Bdxse - a stock exchange for 
Germany. It is hoped that this 
will reduce inefficiencies and 
make it more attractive for for¬ 
eign investors to buy German 
shares via Germany - rather 
than via London, as happens 
for a significant proportion of 
turnover in the shares of Ger¬ 
many’s biggest companies. 
Work on further computerisa¬ 
tion of the stock market, super¬ 
vised by the MCKlnsey consul¬ 
tancy company, continues 
apace. 

But, according to Mr Breuer, 
“there is still a lot to do". 

He acknowledges that Frank¬ 
furt’s reputation was damaged 
last year by insider dealing 
allegations levied against the 
broking community. “What we 
need first of all is better super¬ 
vision,” he argues. “We had a 
lot of what you might call ‘mis- 
happeningB 1 In the summer of 
last year, and (his stimulated 
an international discussion 
about the moral standards of 
Germany as a financial cen¬ 
tre.” 

Buzzwords of the debate 
were 'insider dealing* and 
‘front-running* [a practice 
whereby brokers allegedly 
place personal buy orders 



ments. Mr Breuer says what 
may be needed is an institu¬ 
tional structure which estab¬ 
lishes a central office in Bonn 
but which leaves day-to-day 
policing' of the market to the 
Lander. 


h 


W hatever the final 
institutional struc¬ 
ture, Mr Breuer 
thinks the new authority wflj 
only succeed if it is a “quasi- 
governmental” body staffed 
not by civil servants but by 
senior figures from the market 
who are paid market salaries. 

This new body and the 
Insider law will be the govern¬ 
ment’s contribution to “Project 
market participants can do 
their bit, too, Mr Breuer 
believes. 

At its 1991 results press con¬ 
ference in April, Deutsche 
Bank announced plans for 
Anglo-Saxon-style compliance 
rules for its staff, based on the 
practice at Morgan Grenfell, its 
UK merchant banking subsid¬ 
iary, and at its New York 
office. Other German financial 
institutions are in the throes of 
following suit 

Mr Breuer plays down the 
gignifir»ncg of the location of a 
European central bank: it 
would be “helpful but not 
essential” to have the new 
institution in Frankfurt But 
he believes that Frankfurt is 
set fair to become the financial 
capital of continental Europe 
by the end of the century, 
whether it gets the new body 
or not 


Rolf Bxeuen To be the leading financial centre on the Continent Is more realistic* 


ahead of executing client’s 
trades, thereby benefiting from 
sharp price movements). There 
was doubt, especially in the 
press, as to whether Germany's 
securities industry managed 
conflicts of interest in a fair 
and proper way. 

“The problem has to be 
solved in a way which adds to 
the reputation of Germany as a 
financial centre. An essential 
part Is to establish a central¬ 
ised supervisory body, a body 
with real teeth - one which 


really gets into things, which 
is respected, even feared by 
market participants. For this 
we need the government to act, 
and iii January this year, it did 
act* 

Mr Breuer is confident that 
the timetable can be kept to, 
with a new body and insider 
dealing law by the end of the 
year. “Drafts of the relevant 
rules are already in the minis¬ 
tries, complete and ready to be 
discussed by par liame nt. It is 
up to the minister to introduce 


the drafts into the parliamen¬ 
tary procedures. The credit 
institutions are very interested 
in a speedy procedure - we 
need to have it” 

However, he acknowledges 
that the plans may be held up 
as a result of a dispute 
between Bonn and Germany's 
state (L&nder) governments. 
The latter are at present 
responsible for policing the 
stock markets on their patch, 
and there is reluctance to cede 
powers to central govern- 


* ?: • 
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447p asftare 




Australian white goods maker up sharply Loan of BFr3bn for Gechem 


eu’liui' 


By Bruce Jacques In Sydney 


£ "iHongkonopuMchr 

announces as bid 
ter Midland ax 
410p a share 


* ! 410p a share | 
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ii^Ltoyds withdrawal 




EMAIL, the leading Australian 
white goods maker, yesterday 
reported sharply higher 
framing s and announced plans 
for an effective increase in the 
dividend. 

Despite static sales of 
A$1.38bn (US$1.06bn), net 
profit rose by almost 30 per 
cent to A$55.3m for the year 
ended March 1992. 

The dividend Is being held at 
17 cents a share, but on capital 


increased by a rights issue. 

The increase in earnings was 
mote than accounted for by a 
reduction in Email's net 
interest bin from A$28.6m to 
A$13.6tn. Also, the figures 
excluded extraordinary losses 
of AS946.000, against ASS.lm 
previously. 

Directors said they had 
reacted early to the recession 
by divesting uneconomic 
operations and restructuring 
productive capacity. 

“This resulted in increased 


productivity in the 
manufacturing areas,” they 
said. 

“Some of the benefits of 
these actions were recorded in 
the current year, but 
longer-term gains will flow as 
increased demand lifts 
production volumes. 

“Directors believe any 
improvement in the economy 
and growth in employment wili 
remain slow.” 

• lion Nathan, New Zealand’s 
biggest brewing group, has 


sold a chain of New Zealand 
department stores to a 
management group and a 
Maori development consortium 
for NZ$32m (US$17 3m). writes 
Terry Hall from Wellington. 

The 85 stores employ 2,000 
staff 

Lion Nathan said the sale 
marked the final stage of its 
strategy to focus on core 
beverage businesses in New 
Zealand and in Australia, 
where it is completing the 
purchase of Bond Brewing. 


GECHEM, the Belgian 
polyurethane foam manufac¬ 
turer, is to receive a BFr3bn 
($ 82 m) subordinated loan from 
Soddte Generate de Belgique, 
the conglomerate owning 58.5 
per cent of the company. The 
loan will be reimbursed by an 
increase in capital before June 
30 next year, writes Paul 
Abrahams. 

Gechem is also to be 
renamed Recticel, following an 
extraordinary general meeting 
yesterday. The renaming 
reflects the group’s desire to 


concentrate on the activities of 
its subsidiary Recticel which 
makes polyurethane foam. 

The company has been trou¬ 
bled by debt and made a 
BFrUbn loss last year, follow¬ 
ing an ill-fated expansion in 
the US. Last year, it abandoned 
majority control of Foamex LP, 
its US subsidiary. Foamex's 
sales were below expectations 
and Gechem was unable to ser¬ 
vice the debt taken on to buy 
its stake. Gechem made losses 
of about BFriOOm on its US 
foray. 
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LEGAL NOTICE 


To tiae Holders of 


THE PROCTER AND GAMBLE COMPANY 


US$150,000,000 
10% Notes due 1995 


550,000,000 
Floating rate notes 
fungible with existing 
5200,000,000 
floating rate notes due 
1995 


5150,000,000 and 
550,000,000 
Floating rate notes 
due 1995 


(the "Securities") 

NOTICE IS HEREBY CIVEN that. The Procter and Gamble Company (the 'Company"), pursuant to 
Paragraph 6(a) of the Terms and Conditions of the SeruriUes (the 'Terms'), will redeem ril outstanding 
principal amount of the Securities on July 16, 1992 (the 'Redemption Date 1 ) at a redemption price of 
one hundred and one percent (101%) of the principal amount thereof, (Ac 'Redemption Price"). From 
and after the Redemption Date, interest will cease to accrae on the above-designated Securities. The 
Securities should be presented for payment of the Redemption Price on or after inly 16, 1992 together, 
in the case of Bearer Securities, with all coupons appertaining thereto maturing after the Redemption 
Date, failing which the amount of any missing onmatured coupons will be deducted from the sum due 
for payment. Coupons due on July 16, L992 should be presented and surrendered in the usual manner. 

In the cose of Bearer Securities, payments will be made against surrender of the Securities at the 
offices of any of the paying agents detailed below. Registered Securities may be presented or surrendered 
for payment at Morgan Guaranty Trust Company of New York, Corporate Trust Operations Department, 
Tellers and Mail Unit, 55 Exchange Place, Basement A, New York, New York 10260-0023. 


Notice is hereby given that the 
notes will bear interest at 
10.0844% per annum from 8 
June, 1992 to 8 September, 
1992. Interest payable on 8 
September, 1992 will amount 
10 S253.49 per S 10,000 note 
and S2.S34.88per 8100,000 
note. 


Nationwide Building Society 
Agent: Morgan Guaranty 
Trust Company 


Notice is hereby given that the 
notes 10 UI bear interest at 
10.0844% per annum from 8 
June, 1992 to 8 September, 
1992. Interest payable on 8 
September, 1992 mill amount 
to S2S3.49 per S10,000note 
and S2.534Jt8 per S100,000 
note. 

Nationwide Badding Society 
Agent: Morgan Guaranty 
Trust Company 


REMY FINANCE BY. 
FRF 300.000.000 
GUARANTEED FLOATING 
RATE NOTES DUE 1993 
For the period June 09. 1992 
to September 09, 1992 the 
new rate has been fixed 
el 10,1875% PA 
Next payment date: 
September 09, 1992 
Coupon nr: 23 
Amount FRF 28035 lor the 
denomination of FRF 10 000 
THE PRINCIPAL 
RAYING AGENT, 
SOGENAL 

SOCIETE GENB1ALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


NOTICE IO CREDfTOWTO SUBMIT CLAN 
IN THE MATTER OF 

w a h BAamr rsptwHHjj* umtod 
AND IN THE MATTBFl OP 
THE K90LVENCY ACT 1968 
NOTICE 6 HEHEBT GM3* tV In Mudh 
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NOTICE TO CREOrramrO SUBMT CLAM 
WTHEMiCTHTOF 

WATSON A REFFBX (HOLDINGS) LTD - 

AND W THE MATTER OF 
THE W9OLV0CY ACT 1806 
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ilton i—yd Dnapn iHdih b*m '•***x*t urt up. 

■m an «rMw 2 M Jay t0&*>wJ In MM — 

kxvamwd im.M iMmi nd dMWoM. U 
pnaoM of M WtM or Mu and tv moat mi 

ml >■■111,1 Imi" Iftri 1(1 ■!,) niv II Hilly III 

tMSDmFndlafMiCM*r&iMa,4scoMu i“. 
MIMWiRnwllTMlVdlnallCnia* 
and I to m«M W <**»In wMj ton l» Mid UMMm 
«(MM f arlw MrSdonnom bad pm* M 
dMaodakvilautilmanlEbcnadilbiindkdin > ■ 

MHMOiaMiagkMsnnidaMaMtalKiniiaipmM T 




mmm 


THE MSKXyENCY ACT 1968 




JPMorgan 


JP Morgan 


Morgan Guaranty Trust 
Company of New York 
Avenue des Arts 35 
11-1040 Brussels 


PAYING AGENTS 
Morgan Guaranty Trust 
Company of New York 
Mainser Landslrasse 46 
D-6000 Frankfurt am Main 


ALTUS FINANCE 


Morgan Cuaranly Trust 
Company of New York 
60 Victoria Embankment 
London EC4Y 0JP 


U.S. $500,000,000 


Amsterdam-Rotterdam 
Bunk NV 
llcrengrur.hl 597 
PO Box 1220 
Anutrnlam 


Kredietbank 
SA Luxemhourgeoisc 
43 Boulevard Royal 
1,-2985 Luxembourg 


Union. Bank of Switzerland 
Bafanhofstrasse 45 
Ch-8021 
Zurich 


Formosa Plastics Corporation, U.S.A. 

(Incorporated with StmtBd BabBRy in the State of DelBwan) 


USD 200.000.000y 
FRN-1990/2000 
Bondholders oro horelqr informed 
Uut the rale applicable (or the 
fifth period of Intorcsr has boon 
rived at 

The coupon n*5 will be payable 
at tha prico of: 

- USD 2iejvt for the USD 10.000 
nominal amount ol Notes, 



nonce s man cnet pom o ataon bs * «■ 
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Bu ml im liters who have questions concerning the redemption of the Securities should contact the 
t’oqmrate Trust 0|ieratinns Department of Morgan Guaranty Trust Company of New York, London 
Offirr on irlrphnnr numlirr (071) 325 8694 or telex number 89663 L MCTG. 


TIIK PROCTER AND GAMBLE COMPANY 

Ry: Morgan Guaranty Trust Company 
us Fiscal Agent 

Dated: June 10, 1992 


Floating Rate Notes due 2001 
In accordance with the provisions of the Notes, notice is hereby 
given that for the six month Interest Period from June 10, 
1992 to December 10,1992 the Notes win carry an Interest Rate of 
5.625% per annum. The interest payable on the relevant interest 
payment date, December 10,1992 wifi be U.S. 514,296.88 per U.S. 
$500,000 principal amount. 

By: The Chase Manhattan Bank, N A. _ 

London, Agent Sank UMASt 

June in 199? 


- USD 2,160.42 ter lha 
USD IDO.000 nominal amount of 
Notes on December 08th. IBS2, 
rcprosenling 183 days of interest, 
covering the period as from Juno 
D8lh. 1992 to December 07th, 
1992 inclusim. 

The Reference Agent and 
Fiscal Agent 


STAPYLTOH FLETCNER UWTED 
Rashterad no. 12B3188. Naan of bwbwM: 
Beaters la wines, spirits, ate. Trade 
duiDcatoa: 12. Dale ol appotaUmnitt of 
|0taaMntatraUraraaB(wra29llay 1992. 
Name of person appointing Uia Joint 
admfnlsUMlvo receivers : National 
WestrrdnsMr Bank pic. 

N J Vooght and J M Iredate AdmMsnahra 
HacefverfJokd AdmtntatraUve Racelran 
(paloe hoktar nos 6339 and 2041) 

Cork Golly. AMkhs(m); Orchard House, ID 
WWon Place, Maldstocw. Kant MEU BOZ 


IN THE MATTER OF 
W I, H BABJEY CHRIST) UMTBO 
AND M 7HE MATTER OF 
THE INSOLVENCY ACT 1966 
taB CC orttaneewShftteA1Q9ofTTwIrecNoncy 
Ruin 1986 notes h tmtUf tfvon 1. PaMr 3 «' 

thaw RSA a Ucensed hKdiency Pradtacnsr W 
LMham OotsMy «, Onta. 45 ComMi areei. 

Lontan WiR 9FU *n dppoMsd UquUmw of W 
mow Company by tw Cradu* an 3ni June im 
OHedns3R)Janeigs2 
ftater S D«rn FCA. LkMdafcx 


June 10,1992 


CREDIT LYONNAIS 


IN THE MATTER OF 

WCTSON & REFFELL {HOLD04O3) 
lwtteo 

AND IN THE MATTER OF 
THE WSOLVadCY ACT 1988 


CONSOLIDATED 
ANNUAL REPORT 


NOTICE TO THE 
WARRANTHOLDBRS OF 


Statement of 
Income 


(for Bio period April 1,1991 
lo March 37.1992} 
in MUttons ol "ten 


CoRSoSdeted Net Sales 
(Tsar endod Mach 31) 


Net sales.4,722383 

Cost of sales.3^10^72 

Income before taxes and minority 

interest.114,857 

income taxes . 78J5 14 

Net income.39,487 

Net income per share.12 04 (fo Yen) 


"53s 


IFNA2N.V. 

Pursuant to a resolution of (be Ordinary Meeting of Shareholders of 
IPNA 2 NV dated June 4, 1992 a partial repayment of the pr emium 
reserve will be made to its depositary receipt holders in the total 
amount of US dollars 1 , 500,000 being US dollars 592.18 per 
depositary receipt. 

Payment will be made against remittance of coupon nr. 6 as of June 

24*1992. 

Depositary receipt holders axe requested to send the mentioned 
coupon together with detailed payment instructions to the address of 
the undersigned: 

Heseagracht 320,1016 CE Amsterdam. The Netherlands. 

Stichting IPNA 2 Trust Services 


NIKKEN CHEMICALS 
CO^ LTD. 

(the "Company") 


ta a uu oteanoBWMiR^B 4.106 of Tha taaatwncy 
FU» 1MB note* to Meby dmn Bd V Piter s 
Dmn FCA. a Uceraad tasotamy Piacttmr ol 
Ltewn CnsMav & Davis. 45 Condos SMM. 
London WIR 9FB, wa appotatad UquUmot od Bn 
above Oomparw by Sm Cmdfcm on 3ed Juno 19M. 
□sMHCHJuns T93Z 
Paw S Dunn FCA. lieddaur 


WUEMATTBtOF 

W a H BAXEY BPITALHELDSl LUTED 
AND IN THE MATTER OF 
THE INSOLVENCY ACT 1988 
In aocoRtanoo *d8i Ruta 4.108 ol The taaolnncy 
FMas I9M nolfoB h honSiy ghon Del L RMor 3 
Dun fCA. a Ucensed leMhancy PradUanaroT 
Utaan Cnadn & Daws, «S ConkA 9 ml 
L ondon WIR SFB, mb appoiniod Uqddtev at H 
Wm OmpBiy by Bm Cradtea aa ted Jino 1S98 
OMdHoS»JmiB82 
POkr S Dun FCA, Lkyickaor * 


U.S.S50,000.000 
1 % PER CENT. 
GUARANTEED BONDS 

1992 WITH WARRANTS 

and 

U-SSIOO,000.000 
4 % PER CENT. 
GUARANTEED BONDS 

1993 WITH WARRANTS 


RESIDENTIAL 

PROPERTY 


PERSONAL 


PORTLAND PLACE W1 


Attractive refurbished 
three bedroom mews house 


PUBLIC 

SPEAKING 


TO LET 


"Change of Financial Year and 
Record Dates for Payment of 
Annual and Interim Dividends” 


Michael, Burg, Dali + Partners 1 
(071)7239198 


Training and speech writing 
by award winning speaker. 
First lesson free. 


Tel: (0727) 861 133. 


Balance Sheet 


(Mtrcti 31,18921 In MUons oTYten 




Cash and cash equivalents...790,595 

Notes and accounts receivable, 

trade.1,169,789 

Inventories.1,223,734 

Other current assets.424,952 

Property, plant and equipment .! .286,600 

Other assets.828.769 


Bank loans and current portion ot 

long-term debt.846,168 

Notes and accounts payable, trade. 877,758 

Other current liabilities..t.214,763 

Long-term liabilities.1,461,216 

Minority JnteresL. 142,484 

Shareholders' equity. 1,182,050 


DOMUS MORTGAGE FINANCE NO 1 pic 

£100,000,000 

Mortgage Backed Floating Rate Notes 
due 2014 


In Touch with Tomorrow 

TOSHIBA 


In accordance with the conditions of the Notes, notice is hereby 
given, that for tiie three month period 8 June 1992 to 8 September 
1892 the Notes will cany a rate of interest of 10.35% per cent per 
annum with a coupon amount of 53,608.77. 


Annual and Interim Dividends” ; 
Notice is hereby given pursuant to 1 
Clause 4(E) of the Instruments and 
Condi lion 1J of rife Terms and . 
Conditions of the Warrants ihnt rbe | 
Company has changed its financial , 
year from the period 1st January ! 
through 31st December to the ; 
period I st April through 31 si March 
of the following year and the record 
dates for the payment of annual and | 
interim dividends from 31st 
December and 30th June to 31 m 
| March and 30th S e ptember, rcgpec- 
| lively, by resolutions of its 48th 
ordinary general meeting of share- 
bddert held on 27th March, 1992. 


k5’ 






Appear in the Financial Times 
on Tuesdays, Fridays and Saturdays. 
For further information or to advertise 
In this section please contact 
Melanie Miles 
on 071 873 3308 


CkshgalBanc 

Agent Bank 


NIKKEN CHEMICALS CXX. CTO. 
4*14, Tsakfli 5-cixxoa, 
Qiuo-ku, Tokyo, iman 
By :Uk Kyowa Saiuma Bank, Ud. 
■s Priocipftt Paying Agent 
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INTERNATIONAL CAPITAL MARKETS 


Canadian dealers 
propose reforms 
to ‘bought deals’ 


By Bernard Simon in Toronto 


v - ?.•«-.. 


for Geek 


CANADIAN securities dealers 
have proposed reforms to the 
system of- -bought. deals" 
'^med at lessening their own 
risk in this type of underwrit¬ 
ing and providing a greater 
incentive to canvass small , 
investors. 

' Bought deal financing has 
• revolutionised the Canadian 
capital market in the past five 
years by giving local compa¬ 
nies even faster access to capi¬ 
tal than US issuers. The 
. bought deal involves financing 
an underwriting agreement 
either simultaneously with, or 
often in advance of, publica¬ 
tion of a prospectus: Its other 
hallmark is the absence of a 
“market-out" clause in the 
underwriting agreement, 
thereby barring underwriters 
from withdrawing once the 
price is set 

Although bought deals now 
make up almost two thirds of 
all common equity offerings in 
Canada, they have drawn con¬ 
siderable criticism. Stockbro¬ 
kers tend to concentrate their 
selling efforts on large institu¬ 
tional clients so that they can 
eliminate their underwriting 
risk as quickly as possible.. 

Several high-profile bought 
deals in recent years have not 
been able to satisfy retail 
demand. According to the 
Investment Dealers Associa¬ 
tion, “this perception of inequi¬ 


table. treatment among inves¬ 
tors is not positive for Cana¬ 
da's capital markets to the 
extent it may lead to reduced 
retail participation in equity 
underwritings and secondary 
market transactions'*. 

After a heated debate within 
its own ranks, the IDA has pro¬ 
posed two reforms. First, 
underwriters would be barred 
from soliciting advance com¬ 
mitments from institutions, 
known as “pre-marketing". 
This ban would apply to issues 
by the 180 or so companies 
which are allowed to offer 
shares on the basis of abridged 
prospectuses. 

The proposal aims at pre¬ 
venting the dissemination of 
information not available to 
the market as a whole. The 
restriction would not apply to 
private placements. 

Second, a gap of at least six 
hours (in practice, overnight) 
would be required between Sl¬ 
ing a preliminary prospectus 
and completion of an under¬ 
writing agreement. The IDA 
hopes this delay will encourage 
securities firms to solicit inter¬ 
est from smaller investors 
before committing themselves 
to a price. 

: The IDA’S proposals must 
still be considered by provin¬ 
cial securities commissions. 
The regulators are likely to 
call for comments from other j 
interested groups before any i 
new rules are put in place. 1 


Belgian exchange to start 
trading stock options 


3T1CE 


By Tracy Corrigan . 

BELFOX, - the Belgian 
derivatives exchange opened 
last year, will start trading 
stock options on Friday. Ini¬ 
tially, the'exchange will trade 
put and call options: on two 
Belgian stocks, P tetraflna, the 
oil company and Delbaiae, the 
food retailer. 

The exchange, intends to 
introduce options oh four other 
shares - Electrabel, the elec-, 
tricity utility, Solvay, the 
chemicals company, Soctete 


- Generate de Belgique, Bel¬ 
gium’s largest holding com¬ 
pany. and ACEC-Union Min- 
fere, the metals group. 

..Futures and options mi the 
Bel-20 index of Belgian stocks 
are also planned at a later 
date. 

Options trading was origi¬ 
nally scheduled to start In Feb¬ 
ruary, but was postponed due 
to systems problems. 

The screen-based exchange 
started trading futures on aj 
notional Belgian government 
band last year. I 


Emerging 
markets 
sustain flow 
of offerings 

By Sara Webb 

LATIN America and Asia 
continue to provide a steady 
flow of international equity 
offerings for emerging market 
investors. 

Banacci, (me of the largest 
financial services holding com¬ 
panies In Mexico, is launching 
a $1.5bn global offering, con¬ 
sisting of a 2450m interna¬ 
tional tranche, an S800m US 
tranche and a $ 200 m domestic 
offering. 

INTERNATIOliAL 
EQUITY ISSUES 

Banacci’s holdings Include 
Baoamex, the bank, and Arri¬ 
val, a leading brokerage. Gold¬ 
man Sachs is the lead-manager 
for the primary offering. 

The Asian issues include a 
$90m global depositary share 
(GDS) offering for Grasim. the 
Indian cement, textiles and 
fibre group, and a S60m GDS 
offering for Asia Cement, a 
Taiwanese group. 

Citicorp and Merrill Lynch 
are joint lead-managers for the 
Grasim offering which conies 
close on the heels of a SIQOm 
international equity offering 
from Reliance, the Indian 
petrochemicals company. 

Although the Indian stock 
market has been rocked by a 
financial scandal, the Reliance 
offering was considered a suc¬ 
cess and the response to the 
Grasim issue so far has been 
‘reasonable,*’ according to a 
banker involved in the deal. 

The S60m issue from 
Taiwan’s Asia Cement is 
expected to appeal to Asian 
Amds in Hong Kong, London 
and New York. 

Asia Cement is the second 
Taiwanese company to launch 
a GDS offering, following the 
large issue from China Steel 
last mouth. 

• Norges Kommunaibank, the 
Norwegian state-owned munic¬ 
ipal financier, plans to issue a 
four-year NKrSOOm bond 
backed by the Kingdom of 
Norway, Reuter reports from 
Oslo. 

Bids open on June 15. It it is 
to be an open bullet loan 
maturing in April 1996. ■ 


Europe’s malaise benefits Ontario-Hydro 


By Tracy Corrigan 

ONTARIO-HYDRO’S CS2bn 
global bond offering, launched 
yesterday, benefited from the 
malaise afflicting most Euro¬ 
pean markets. Dealers reported 
pent-up demand for high-yield¬ 
ing non-European paper, and 
the 10-year bonds were quickly 
sold out. 

INTERNATIONAL 

BONDS 

The bonds were priced to 
yield 68 basis points more than 
the comparable Canadian gov¬ 
ernment bond. Ontario-Hydro's 
comparable secondary market 
bonds are trading at around 
the same level. By the end or 
trading, the spread had wid¬ 
ened by a basis point or two as 
a result of a rally in Canadian 
government bond prices. 

In the French bond market, 
Credit National launched two 
offerings, totalling FFr3.5bn, 
fungible with outstanding 
issues maturing in 1994 and 
1999. 

Although political uncer¬ 
tainty over the French referen¬ 
dum on European union con¬ 


tinues to inject caution into 
the market, higher yield levels 
have started to encourage 
domestic investors to return. 

Both deals were priced to 
offer a yield pick-up over sec¬ 
ondary market levels, but 
bonds were not snapped up. 
The FFrl.5bn three-year deal 
was priced to yield 30 basis 
points above the comparable 
French government BTAN, a 
15 basis point pick-up over the 
outstanding deal; and the 
FFr2bn 1-year deal was set to 
yield 42 basis points over the 
comparable OAT, 10 basis 
points up on existing paper. 

Cai&se Nationale des Auto¬ 
mates. the French motorway 
financing agency which had 
planned to tap the Ecu market 
prior to its collapse last week, 
is now likely to switch funding 
to either the domestic or Euro- 
French franc bond market, 
according to bankers. France 
Telecom, which had also 
planned to raise funds in Ecu, 
is not expected to seek alterna¬ 
tive funding. 

In the D-Mark sector, two 
borrowers took advantage of 
the firm tone of the market 
The Kingdom of Denmark 
launched a DM5Q0m five-year 


US DOLLARS 

Banco Rfci de to Ptatt(a)t 

AUSTRALIAN DOLLARS 

BP AmartcaWt _ 

CANADIAN DOLLARS 

Ontario Hydro(c)t 

FRENCH FRANCS 

Credit NaBonaKdJt 
Credit NaHonaHe)t 

D-MARKS 

LKB Beden-w.Rn.(a}t 
Kingdom of Dennau*{ajt 
Toyota Motor CredH(b)t 


NEW INTERNATIONAL BOND ISSUES 

Amount m. Coupon % Prtoe Maturity Fasa Book nmnar 
_30_ TQ.12S 100.7995 1Q97 1J75/1.25 Bantam Tat inti. 

_too_ 0,25 101,10 1B99 a/U Hambroa BA 

_2t»_ 9 aa.876 2008 0-37S/O2S |e) _ 

2bn 8.75 07.47 IS® 35bp CCF 

1Aa 9.25 99.48 ISM iSbp CCF 


LKB Beden-W.Rn.(a}t Ibn zero 23 2012 80/35bp Dreednar Bk. 

Kingdom Of D«unaric(a)t 500 8.25 101.825 1997 21125 West LB. 

Toyota Motor CradHfrn _300_ BX7S (b) 1985 (t>) Deutsche Bfc _ 

★★Private placement SConvertfbie. *Wifh equity warrants. tFloatinfl rale note. fFtrtai terms, a) Nonmailable, bj Amount 
Increased from DM200m. Price & fees undisclosed, e) Global Issue, coupon payable aaml-annually. Joint lead managers: 1) 
Nomura Secs. 2) Merrill Lynch 3} Goldman Sachs 4) Wood Gundy, d) Fungible with existing FFrZbn deal. Nan-callable, e) 
Fungible wKh existing FFrSbn deal. Non-call able. 


deal priced flat to the German 
bund market, via WestLB, 
while LKB Baden-Wfirttem- 
berg, the German regional 
b ank, launched a DM.1 bn zero- 
coupon deal due 201 2 via 
Dresdner Bank. 

Despite the strong tone in 
the market, issuance is likely 
to be limited by the lack of 
swap opportunities. 

• Club Mediterranee, the lead¬ 
ing French holiday village 
group, is expected to launch 
a FFrlbn convertible bond 
issue within the next few 


days, writes Sara Webb. 

Club Med was hit by the Gulf 
war and the recession in some 
of its home markets last year, 
at a time when it had just 
expanded its airline interests. 
The company swung to a loss 
of FFrl7m ($3.14m) in the year 
to October 1991, compared with 
a profit of FFr39$m in the pre¬ 
vious year, and investment 
bankers point out that it is 
likely to be seen by investors 
as a recover)' stock. 

“There's nothing comparable 
in the market if you want to 


play the tourism sector, and 
investors are likely to be inter¬ 
ested in converting into the 
equity given that this Is a 
strong turnaround situation," 
said one banker. Credit Lyon¬ 
nais has been awarded the 
mandate for lead-manager. The 
seven-year convertible bond 
will be split into two tranches 
- FFrSOOm for the domestic 
market and a FFrtOOm interna¬ 
tional tranche. The coupon is 
expected to be set at 6.5 to 6.75 
per cent and the conversion 
premium at 8 to 12 per cent 


Treasuries trade quietly ahead of economic figures 


By Patrick H arverson In 
New York and Sara Wefab 
In London 

IN THE absence of important 
economic figures, trading on 
US Treasury markets was sub¬ 
dued yesterday. 


BONDS 

In late trading, the bench¬ 
mark 30-year government bond 
was down % at 101)1, yielding 
7.873 per cent, while the two- 
year note was down £ at 100 n. 
yielding 5.074 per cent Trading 
activity was reported to be 
light 

The only feature of the day 
was a technical squeeze in the 
overnight two-year repurchase 
agreement market. Amid 
reports that one bank had con¬ 
trol of a big lump of two-years, 
prices rose in early trading as 
some players struggled to 
cover short positions. Analysts 
said bond market business was 
likely to r emain light ahead of 


tomorrow’s May producer 
prices and retail sales data, 
which should provide the lat¬ 
est indication of the strength 
of the economic recovery. 

■ THE UK government bond 
market bounced back after its 
initial decline, helped by the 
combination of better-than-ex- 
pected producer output prices, 
buying on weakness and a 
stronger German bond market. 

The gilt market, which lost 
up to half a percentage point 
initially, ended almost 
unchanged across the yield 
curve. Prices picked up on 
news that UK producer output 
prices rose by 0.1 per cent in 
May, whereas an increase of 
between 0.2 and 0.3 per cent 
had been expected. 

The benchmark 11% percent 
gilt due 2003/07 opened at 115% 
and fell as low as 115tf before 
recovering to trade at U5g by 
late afternoon. In the futures 
market volumes were heavy 
with about 55,000 contracts 
traded. The Liffe gilt futures 
contract opened at 97.16, fell to 


a low of 97.07 and traded at 
around 97.2? by late afternoon. 

■ THE European government 
bond markets continued to see 
a shift into the Deutschemark 
bloc following Denmark’s rejec¬ 
tion of the Maastricht Treaty. 

There was farther strong 
buying of German and Dutch 
government bonds and the 
Liffe bund futures contract 
rose from 88.21 to end at 
around 8837. 

Among the high-yielding 
bond markets, Italy saw a 
pick-up in futures prices 
although the cash market 
remained depressed. Dealers 
reported some interest in buy¬ 
ing the futures following Mon¬ 
day’s sharp fall in the Italian 
market The futures contract 
opened at 9537 and climbed to 
95.99 while the 10-year cash 
bond traded at around 95.28 
against Monday's close of 95.70. 

French government bonds 
(OATs) dropped sharply as for¬ 
eign investors sold their hold¬ 
ings, but the market later 
picked up on domestic buying. 


BENCHMARK GOVERNMENT BONDS 


AUSTRALIA _ 

BELGIUM _ 

CANADA * _ 

DENMARK 

FRANCE BTAN 
_ OAT 

GERMANY _ 

ITALY _ 

JAPAN No 119 

_ No 129 

NETHERLANDS 

SPAIN _ 

UK GILTS 

us treasury'" 
ECU (French Govi) 


Rod 

Coupon DU Price 

10.000 10102 107X025 

a DOC 0B/P1 100X500 

8X00 Q4/Q2 101.1300 

9.000 11/00 1003000 

8.500 03/97 903010 

8X00 11/02 983900 

8.000 01/Qg 100.6000 

12X00 02/02 95X000 

4.800 06199 05X413 

&400 03/00 1048184 

BXSO 02/02 99.6500 


NETHERLANDS _ 8X50 02/02 89-6500 

SPAIN _ 11.300 01/02 0B.7S0Q 

UK GILTS 10.000 11/96 102.6563 

9.750 06/02 103.7188 

_ 9X00 10/06 99.7188 

US TREASURY * 7.600 05/02 101.0500 

_ 8000 11/21 101.1300 

ECU (French Govi) 8.500 03/02 96X800 

London dosing *Naw York dosing 
7 Gross annual yield (Inducting withholding lax at 
dorits ) 

PrJeos; US, UK in 32nda. others h> decimal 


Change Yield ngo ngo 

- _ 8X5 918 9X0 

+ HOSO a.86 8.79 B.7B 

-0-150 8X4 aXO 8.70 

■0.100 8X0 8X5 8.78 

-0X37 8X3 8.74 875 

-0X20 874 6X3 8.62 

+ 0,120 7X0 7X7 7X8 

4)340 13X7T 12.72 12X9 

5.75 5.76 5X8 

-0.030 5X1 5X4 5X8 

+ 0.010 8X9 8X2 032 

-0-760 11-49 10X0 10.88 

+ 00/32 9X5 9.10 9X7 

+00/32 9.18 8X7 9.15 

+00/32 9.03 8.79 9X4 

-05/32 7X3 7X5 7.42 

-12/32 7X7 7X8 . 7X2 

gilO 8X7 8X8 8.64 

Yields: Local market standard 
12.5 per cent payable by non-resl- 

Te&wcal DatmJATLAS Prhx Shvcm 


The Matif futures contract 
opened at 107.38 and foil to a 
low of 107.14. but traded up to 
107.40 later in the day. 

■ JAPANESE government 
bonds closed slightly weaker 


after trading in a narrow 
range. The yield on the bench¬ 
mark No 129 issue, which 
opened at 5.505 per cent, 
ranged between 5.50-5.53 per 
cent and closed at 5.52 per 
cent 


MARKET STATISTICS 
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• First Dealings June 8 

• Last Dealings June 19 

• Last Declarations Sept 3 

• For settlement Sept 14 

3-mooth call rate Indications ars 
also shown on this page. 

Calls In Amber Day, Amstrad, 
Avfra PrttaL, British Land, Cabra 


Estates. Midland Radio, UTM, 
Peek Hidgs^ Penttand, Parkins 
Poods, Rabwn, Regaflan tops* 
Tarmac, Trafalgar House, TSB, 
and Wembley. Puts in Burton. 
Puts and cells In ASDA and 
SbWMtarick. 
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COMPANY NEWS: UK 


Vodafone rings up 11 % advance 


By Roland Rudd 

VODAFONE GROUP, the 
mobile telephone company 
which was demerged from 
Racal Electronics, yesterday 
anno unced that it is to double 
annual capital expenditure as 
it reported an 11 per cent 
increase in profits for the year 
to end-March. 

Pre-tax profits rose from 
£244.?m to £271.8rn on the back 
of an increase in sales from 
£53&8m to £585.3m. 

Capital expenditure is expec¬ 
ted to double this year to 
£ 120 m with a further £l20m 
earmarked for the following 
year. 

This is mainly to fund the 
switch to digital equipment, 
allowing pan-European use of 
its portable phones, and the 
introduction of the next gener¬ 
ation of micro-cellular phones 
to be introduced in about 18 
months. 

Mr Gerry Whent, Vodafone's 
chief executive, said that after 
an initial recovery, the econ¬ 
omy was “bumping along on a 
plateau with Uttle sign of a 
real upturn". 

The pessimistic outlook was 
reflected in the proportion of 
customers leaving the network 
each year, which rose from 21 





Gerry Whent: ‘not a single yuppie among our customers* 


per cent to 24 per cent, 
although it has currently been 
reduced to 22 per cent It was 


increased by 44,000 to 715,000. 

The group said it had main¬ 
tained its lead over Cellnet 


15 per cent before the start of with 56 per cent of the cellular 


the recession. 

Revenue per customer also 
fell year-on-year from £730 to 
£711, although, it was up on last 
summer’s figure of £700. The 
total number of subscribers 


market 

Mr Whent described the 
micro-cellular service which it 
plans to introduce in 18 
months as a “reduced service 
at a reduced price” aimed at 


the retail market About 95 per 
cent of the group’s present cus¬ 
tomers are businessmen. 

Micro-cellular networks are 
being designed to compete 
with personal communication 
networks, owned by Mercury 
PCN r a consortium led by Mer¬ 
cury Communications and 
Hutehlnson. 

The group does not believe it 
will face significant competi¬ 
tion until 1994. 

Mr Whent said the group’s 
continued growth through the 
recession proved the media 
wrong in thinking that mobile 
-telephones were “yuppie inven¬ 
tions". He added: “We do not 
have a single yuppie among 
our customers; the portable 
phone Is a required business 
tooL” 

The group improved its cash 
position from £34m to £65m, 
which reflected the increase in 
interest receivable to £8.3m 
(22.4m). 

The number of shares held in 
the US in the form of ADRs, 
has risen by 2 per cent to IS 
per cent 

Earnings per share rose to 
l&28p (16.86p). A final dividend 
of 2£4p makes a total of 5Bp 
(5.27p), excluding the special 
dividend paid on demerger 
from RacaL 


Continental sales help Powerscreen to £18.8m 


By Jane Fuller 

S ALES GROWTH in continental Europe 
helped Powerscreen International, the 
Northern Ireland-based maker of screening 
and crushing equipment, to increase 
annual pre-tax profit to £l&8m. 

The advance, from a restated £15.8m, 
followed a 22 per cent rise in turnover to 
£88. lm <mim) in the year to March 3L It 
was the company’s fifth year of profits 
growth. 

Mr Shay McKeown, chief executive, said 
the Continent’s share of sales had risen 
from less than 12 per cent in 1988 to 28 per 
cent last year. Germany had been a strong 
market, particularly for the recycling of 
material to lay as a base for new Infra¬ 
structure. 

North America still accounted for the 
largest proportion of sales with 39 per 
cent Guzzler, which makes tr uck- mounted 
suction equipment for waste removal, was 
in for a full year instead of eight months. 
Under Powerscreen's ownership it had bro¬ 
ken into the municipal market for 
cleaning sewers. 


Two more recent acquisitions, Finlay 
and Maibro in the UK, contributed 12 per 
cent of sales and £300,000 to pre-tax profit, 
which was better than expected. 

Product development had been another 
important part of the group’s growth. 
The Powerscreen Commander, which 
gives a three-way split In the screening 
of aggregates, had built up to -17 
per cent of group sales since its 1988 
launch. 

Mr Barry Cosgrove, finance director, 
said new subsidiaries brought in about 
£7.5m debt Nevertheless, the group fin¬ 
ished the year with a small amount of 
cash in hand, compared with£2m net cash 
in March 1991. 

The previous year’s figures were 
restated because It had been decided to 
write off research and development spend¬ 
ing in the year it was incurred instead of 
capitalising it 

With extra shares in issue and a higher 
tax charge, fully diluted earnings per 
share rose 9 per cent to 16.1p (14.8p). A 
final dividend of 4JJp maims a total of 6p 
<5.55p>. 


• COMMENT 

Powerscreen has proved to be one of the 
best recession-beatmg stories in the engi¬ 
neering sector. Years of work on overseas 
markets have built up non-UK sales to 73 
per cent Its products can handle a variety 
of materials, from rubble and coal to sew¬ 
age, and Its specialisation in mobile 
machines has proved difficult to compete 
with. Where it has been affected by slack¬ 
ening demand, It has limited the damage. 
Machine volumes at Powerscreen and 
Brown Lenox, its two biggest subsidiaries, 
were 23 per cent down last year, whereas 
it is estimated the building end construc¬ 
tion market In western Europe and North 
America fell 15 per cent Mr McKeown 
reckons that these two offshoots will pro¬ 
vide the main sources of growth this year, 
particularly as the US recovers. Pretax 
profit is forecast to top cam - giving a 
prospective multiple of 15, in line with the 
market This represents a substantial re- 
rating as the shares have doubled in value 
to 28$) since the hegfiming 1 of last year. 
Nevertheless, it can still be argued that 
the stock deserves to trade at a premium. 


Polly Peck 
pay-out could 
bottom at 3p 

By Richard Donkin 

Creditors of Polly Peck 
International, the collapsed 
fruit and electronics group, 
have been told they may 
receive no more than 3p in the 
pound when administrators 
complete their disposals. 

Coopers and Lybrand 
Deloltie and Touche Boss, the 
joint administrators, have told 
the creditors in a six monthly 
update that the best estimate 
of a return is now lip in the 
pound with a lowest estimate 
of 3p in the pound. 

This excludes any contribu¬ 
tion from northern Cyprus or 
from legal actions launched by 
Mr Christopher Morris, the 
Touche Ross administrator, 
against Mr Asil Nadir, the for¬ 
mer chairman of Polly Feck, 
and other related parties. 

Originally the administra¬ 
tors had hopes of achieving a 
much higher figure. 


Slimmer Stakis loses £3.4m 


By James Buxton, 

Scottish Correspondent 

STAKIS, the hotels and 
healthcare group where a res¬ 
cue was launched last year by 
Sir Lewis Robertson, yesterday 
highlighted a 22 per cent 
improvement in operating prof¬ 
its from its core businesses as 
evidence that its fortunes were 
beginning to recover. 

However, the group incurred 
a pre-tax loss of £3.39m for the 
six months to March 29. 

That compared with losses of 
£45.1m last time after excep¬ 
tional costs rtf 243.7m. 

Excluding the exceptional 
item, the pre-tax loss was 
roughly doubled, reflecting 
interest payments up from 
£8£lm to 211 . 8 m. 

Sir Lewis became chairman 
last spring. 

He sacked Mr Andros Stakis, 
the chief executive and son of 
Sir Reo Stakis, the Glasgow- 
based company’s founder and 
previous chairman, and 


embarked on slimming the 
group. 

In December Mr David Mich¬ 
els. formerly with Hilton Inter¬ 
national, became chief execu¬ 
tive. 

Operating profit from con¬ 
tinuing activities increased 
from £6.92m to £8.4 lm, with 
operating profit in hotels rising 
89 per cent to £4.7m reflecting 
reduced overheads and 
improved margins. Healthcare 
operating profit doubled to 
£L28m as nursing homes filled 
up and the business matured. 

Operating profit in casinos, 
which Stakis is retaining after 
foiling to sell them at a satis¬ 
factory price, fell 36 per cent to 
£2.46m because of reduced tak¬ 
ings from the Barracuda in 
London and from casinos in 
the north of England. 

Overall operating profit, 
including businesses to be dis¬ 
continued, rose 13 per cent, 
from £7.43m to £838m. 

Because of the decision not 
to sell the casinos, Stakis is 


still negotiating with its 21 
banks, some of them foreign, to 
roll over its debt, which has 
declined from £215m last Sep¬ 
tember to £200m. 

“In practice there has been a 
rolling over," said Sir Lewis, 
“but the formalities are not yet 
complete. The big banks have 
been helpful but the convoy 
has to move at the pace of the 
slowest" 

As part of the recovery pol¬ 
icy Stakis has sold its public 
houses and most of its restau¬ 
rants, and entrusted its com¬ 
mercial property portfolio to 
the management of Co-ordi¬ 
nated Land and Estates, which 
has so far achieved sales of 
&L5m. 

Losses per share were 1.24p 
(16-22p) and no interim divi¬ 
dend is declared (0.45p). 

Although analysts expect the 
group roughly to break even 
this year, Sir Lewis said that 
“the signs for next full year to 
September 1993 are at present 
encouraging.* 


Emap calls 
for £77.9m 
to fund 
growth 

By Raymond Snoddy 

EMAP, the publishing and 
exhibitions group, yesterday 
announced a £77.9m rights 
issue to enable it to continue 
with its strategy of buying and 
launching new titles. 

The announcement of the 
1 issue of 84.7m shares on a 
l-for-4 basis at 23Op apiece 
accompanied pre-tax profits of 
£27.1m for the year to March 
28, an increase of 9 per cent on 
last time’s £24u8m. 

The figures were struck 
, after exceptional costs of 
£3.75m (£7.21m). The previous 
year’s figure was restated to 
take account of recent accoun¬ 
tancy standards recommenda¬ 
tions about the treatment of 
exceptional and extraordinary 
items. 

The share price fell 4p yes¬ 
terday to close at 281p. 

Over the last three years 
Emap has spent £12lm on 
acquisitions, i ririMiwg a num¬ 
ber of the late Mr Robert Max¬ 
well's business magarinas and 
exhibitions. 

About £65m was spent in the 
last 12 months. Over the same 
period a further £17m was 
spent on launching 20 con¬ 
sumer magazines, four busi¬ 
ness winggiriiiBK and and seven 
exhibitions. 

Before the rights Emap’s 
internal budget suggested 
average borrowing of £64m in 
the present financial year. 

"The directors believe that 
this level of borrowing would 
be likely to restrict their abil¬ 
ity to react to acquisition and 
investment opportunities in a 
timely and flexible fashion 
and that the rights issue is the 
most appropriate way to 
remove this constraint,” the 
company said yesterday. 

The issue is fully underwrit¬ 
ten by Schroders and Emap. 
said that the sub-underwriting 
had been successfully com¬ 
pleted by the end of business 
yesterday. 

Negotiations for a British 
publishing acquisition worth 
less than £10m are already 
under way. 

Emap will be looking at fur¬ 
ther expansion into continen¬ 
tal Europe particularly In con¬ 
sumer magazines. Purchases 
are likely to be in the small to 
medium range which Emap 
considers to be up to £20m. 

Mr Graham Ross Russell, 
chair man, mid yesterday that 
all divisions increased operat¬ 
ing profits in the second half 
when overall operating profit 
increased by 22 per cent This 
was mostly due to cost-cutting 
rather than any recovery from 
recession. 

Mr Robin Miller, group chief 
executive, said that advertis¬ 
ing had stopped going down, 
“but Is so for showing no real 
signs of going up”. Display 
advertisements were improv¬ 
ing but jobs ads are still foil¬ 
ing year-on-year. 

Turnover was static at 
£269.4m (£269.3m). Net inter¬ 
est charges rose to £2.93m 
(£Ll7m). Earnings per share 
increased by 9 per cent to 
12.6p. An increased final divi¬ 
dend of 5.5p Is proposed for a 
total payment of 7.5p (6.9p). 

Analysts are predicting pre¬ 
tax profits of between £40m 
and £42m for the current year 
and about £53m for 1993-94. 

See Observer 


Great Portland static as asset 
value falls for third year 


r 

# {e 


By Vanessa Houlder, 

Property Correspondent 

GREAT PORTLAND Estates 
yesterday underlined the con¬ 
tinued pressure on central Lon¬ 
don property values by 
announcing a 26 per cent 
fall in its net asset value, 
from 2 S 6 p to 212 p, for the 12 
months to March 31, its third 
consecutive year of declining 
assets. 

Pre-tax profits increased 
marginally, from £33.8m to 
£33J9m, before taking account 
of an extraordinary loss of 
£13.7m which resulted from the 
disposal of its investment in 
Bride Hall, an investment and 
trading company. 

“ft is generally accepted that 
we face the worst conditions to 
have been experienced in 
nearly half a century.” said Mr 
Richard Peskin, chairman. 
“Recovery from this deep 
recession is likely to be slow 
and fragile and, inevitably, 
property values wfil lag behind 
any general improvement in 
the economy,” he said. He 
expected the next year “to be 
primarily one of consolida¬ 
tion”. 

Mr Peskin said that the divi¬ 
dend was likely to be main¬ 
tained. “At this time I have no 
reason to feel that, except in 
the most unlikely of circum¬ 
stances, the current dividend 
of lOp will not be paid for the 
year ending March 311993,” he 
s ai d 

Over the period, the com¬ 
pany spent £300m in reducing 
toe exposure to central London 
from 83 per cent to 67 per 
cent and increasing its re¬ 
tail and industrial property 
from 14 per cent to 24 per 
cent 

Rental income increased by 
20 per cent to £70.7m_ Gross 


rental income at the end of the 
period was more than £82m a 
year, of which 85 per cent is 
expected to be secure for three 
years. 

The company has cash 
' b alan ces of £24.8m and 
more than £100m of unused 
facilities- 

Voids comprised 7 per cent of 


dend of 6.6p is proposed mak¬ 
ing an unchanged total for the 
year of lOp. 

• COMMENT 

An otherwise dreary chair¬ 
man’s statement was leavened 
with Mr Peskin’s idiosyncratic 
wit. “When the going gets 
tough, the tough get gearing!" 


Regalian sells Frogmore stake 


Regalian Properties has sold 
its stake of 3.99m shares in 
Frogmore, another property 
company, for £ 10 . 6 m- 

R ggaHan described toe hold¬ 
ing as a "strategic stake" 
when it bought it last October 
for £Mm. It said it would give 
it an interest in income-produ¬ 
cing property at a discount to 
net assets and was in line with 
its strategy of developing an 
investment portfolio. 

City analysts assumed that 

floor area and 10 per cent of 
gross rental income, represent¬ 
ing £8m of rental income. 

Great Portland’s investment 
property was valued by H i i lie r 
Parker at £874m. reflecting a 
yield of 9.2 per cent on current 
income, representing a decline 
of just under 14 per cent for 
toe year. 

The revaluation comprised 
an 18.7 per cent decline in Lon¬ 
don’s West End, Victoria and 
Covent Garden; a 19.4 per cent 
foil in the City and Hdbom; a 
43 per cent fall in outer Lon¬ 
don and suburbs; and a 3 
per cent rise in the prov¬ 
inces. 

Office and commercial prop¬ 
erty foil by 16 per cent; retail 
and sh o wroom by 4J5 per cent 
and light industrial by 8.8 per 
emit 

Earnings per share fell from 
11.5p to 11.2p. A final divi- 


Regalian was preparing to 
maitp a full bid and that Us 
plans were thwarted by its 
j jawuty to sell a £80m Mock 
of flats in Kensington. 

Rpe»Tian acquired toe hold¬ 
ing from Southend Properties, 
which bought the stake when 
it launched its unsuccessful 
£l39m bid for Frogmore. 

Bf ^a Ran is due to announce 
its results today. 

he declared, alluding to acqui¬ 
sitions which reduced the com¬ 
pany's exposure to central Lon¬ 
don. The comment slightly 
nonplussed the City; although 
it approves Great Portland's 
strategy rtf reducing its expo¬ 
sure to London property, its ' 
increased gearing of 75 per 
cent leaves little room for man¬ 
oeuvre. Apart from letting the 
voids in its portfolio, it Is 
treading water until the Lon¬ 
don property market recovers. 
For several years, pre-tax prof¬ 
its and dividends, which are 
only just covered, are likely to 
be static. The net asset value is 
likely to drop to about 190p 
this year, before a small uplift 
the following year. Prospects 
are unexciting for the shares - 
down yesterday from 153p to 
152p - which are on a dis¬ 
count to net assets of 20 per 
cent and a yield of 8A per cent 
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Tim Melville-Ross: losses arising from difficulties in housing market have been stemmed 

Nationwide tumbles to £201.9m 


By David Barchard 

PRE-TAX PROFITS at 
Nationwide, toe second largest 
UK building society, tumbled 
by 29 per cent to £2QL9m in the 
year to April 4. 

The foil reflected provisions 
of £235.9m against doubtful 
loans, the highest such charge 
in the industry. 

Operating profits before pro¬ 
visions were up from £379.5m 
to £437An. 

Mr Tim Melvflie-Ross, chief 
executive, said the results 
showed that the society had 
managed to stem the decline in 
its losses arising from unparal¬ 
leled difficulties in the housing 
market last year. 


Analysts agreed that the 
result was better than had 
been feared. “There are signs 
that despite another disap¬ 
pointing result. Nationwide is 
on course for improvement,” 
said Mr John Wriglesworth, 
building society analyst at UBS 
Phillips & Drew. 

Total assets were up by 9.6 
per emit to £34bn, while net 
mortgage lending was down to 
EL6bn (£3fibn). Retail savings 
were up from £23-5bn to £25bn. 
About 23 per cent of funding is 
now raised on the wholesale 
money markets rather than 
through deposits. 

The interest margin nar¬ 
rowed sl i gh tly, from 235 per 
cent to 221 per cent Losses at 


Nationwide Estate Agents were 
reduced from £15m to nan. 

On other fronts there were 
signs of improvement. The 
costmeome ratio fell for the 
fourth year in succession to 
55^ per cent There was a 31 
per cent increase in income 
from fees and commissions to 
£255.6m, mostly achieved 
through the sale of insurance 
through its branches. 

The society has also main- 
tamed a strong capital ratio. 
The Tier 1 capital ratio is now 
8.45 per cent (834 per cent) and 
is expected to rise to 8.7 pec 
cent shortly when toe society 
goes ahead with an issue of 
permanent interest-bearing 
shares in London. 
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FTOELTTY FAR EAST FUND 

Soci&£ dTnvestissement k Capital Variable 
Kansallis House 
Place de I’Etoile 
L-I0Z1 Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the Annual General Meeting of the Shareholders of FIDELITY 
FAR EAST FUND, a soci£td d’investissement & capital variable organised under the laws 
of the Grand Duchy of Luxembourg (the "Fund"), will be held at the registered office 
of the Fund, Kansallis House, Place de 1’Etoiie, Luxembourg, at 11:00 a.m. on 
June 30, 1992, for the following purposes: 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for die fiscal year ended February 29, 
1992. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election ofsix( 6) Directors, specifically the reelection of Messrs. Edward C Johnson 
3d, Barry R. J. Bateman, Charles T. M. Collis, Charles A. Fraser, Jean Hamilius and 
H. F. van den Hoven. 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 

7. Declaration of a cash dividend in respect of the fiscal year ended February 29,1992, 
and authorisation rtf the Board of Directors to declare further dividends in respect of 
fiscal year 1992 if necessary m enable the Fund to qualify for " distributor " status under 
United Kingdom tax law. 

8. Consideration of sucb other business as may property come before the mee ti ng. 

Approval of the above Items of the agenda will require the affirmative vote of a majority 
of the shares present or represented at the mearing with no minimum number of shares 
present or represented in order for a quorum to be present. Subject to the limitations im¬ 
posed by the Articles of Incorporation of the Fund with regard to ownership of shares which 
constitute in the aggregate more than three percent (3 %) of the outstanding shares, each 
share is entitled to one vote. A Shareholder may act at any meeting by proxy. 

Doted: May 7, 1992 

BY ORDER OF THE BOARD OF DIRECTORS 


BSS funds Cadel purchase with £16m rights 


By Jane Fuller 

BSS GROUP will become the second 
largest distributor in the domestic 
heating market, after Wolseley, with 
the £19.1m purchase of Cadel from 
Meyer International. 

It is, however, a market that has 
been hard hit by recession and Cadel 
has incurred operating losses of more 
than £10m in the past two years. 

BSS is funding the purchase with a 
£l&2m rights issue on a l-for-4 basis, 
priced at 330p a share. 

Its share price fell 39p to close at 
378p yesterday. 


BSS is acquiring only 37 of Cadel’s 50 
re m a i n in g branches, mainly in Scot¬ 
land, the north-east of England and the 
Midlands. The remaining ones are 
being closed by Meyer. 

Mr lan P hillip s, rimirmnn, said BSS 
had selected outlets on two grounds: to 
extend the group's national coverage 
and to take toe more profitable sites. 

With a total of 58 outlets, its share of 
the domestic heating sector would 
amount to 14 per cent The chain was 
established through the acquisitions of 
Heatek and Labone in 1989. The 
merged business bad a turnover of 
about £55m last year. 


BSS said the section of toe Cadel 
chain that it was buying made a trad¬ 
ing profit of £1.77m on turnover of 
£67Bm last year. It was paying a £6m 
discount to the £25.lm net assets. 

It was taking on all of Cadel’s stock, 
debtors and creditors. By reducing the 
working capital and phasing the pay¬ 
ments for the business, the £16.2m 
raised should cover the cost of the 
acquisition, Mr Phillips said. 

At its March 31 year-end, net debt 
had fallen to £17.5m (£20.3m), gearing 
of 38 per cent 

The group also announced yesterday 
a 25 per cent decline in pre-tax profit. 


from £ 13.3m to £10m, on sales of 
£2(KL2m (£219.7m). This was after a 
near Elm cat in interest costs to 
£l£8m. 

Earnings per share fell to 31.8p 
(41.6p). A final dividend of 11.5p makes 
an unchanged total of I7.25p. 

BSS also operates more than 60 
branches serving the industrial and 
commercial markets. 

It said those had continued to 
weaken and were expected to remain in 
recession until next year. However, it 
believed the domestic heating nw<i 
plumbing market would start to 
recover later this year. 


Meyer tumbles 32% and sells lossmaker for £19m 


^fund 


MEYER International, which 
owns the Jew son builders’ mar- 
chant chain, is ending an 
expensive three and a half year 
long foray into heating and 
plumbing distribution with the 
sale of Cadel to BSS Group, 
writes Jane Fuller. 

The extraordinary losses 
made on the sale, associated 
closures and goodwill adjust¬ 
ments total £4im. 

Acquired with the UBM 
builders’ merchants branches 
in a part-exchange deal with 
Norcros in 1988, Cadel lost 
£5-3m last year. 

Mr Richard Jewson, Meyer’s 
chairman, said the business 
had reached the point of “dou¬ 
ble or quits" and the group had 
decided “to bite the ballet and 
get out”. 

With net debt unchanged at 


£102m at the end of March, 
gearing went up from 37 to 40 
per emit because of the reduc¬ 
tion in net assets caused by the 
Cadel provisions. The £19.1m 
phased proceeds of the sale 
would at least restore gearing 
to the lower leveL 

He admitted that the Cadel 
venture had proved a mistake, 
but pointed out that it came 
with UBM which had been 
incorporated into Jewson. 

A the same time Meyer 
announced a 32 per cent fell in 
pre-tax profits to £24.6m 
(£36.1m) on flat turnover of 
£Ll3bn in the year to March 
31. 

The pre-interest profit figure 
of £39.3m {£52.8m) included 
£6.5m (£5.3m) of gains on prop¬ 
erty disposals. Net interest 
costs fell £2m to £14.7m. 


The 202-strong Jewson chain 
made an operating profit of 
£18.1m (£26.9m) on sales of 
£409m (£419m). Market share 
had increased, but prices bad 
come under severe pressure 
and that had continued into 
this year. 

Forest Products made £8£m 
(£13.3m) profit on £2l3m 
(£231m) turnover. Timber 
prices were no higher than in 
1985. 

Both subsidiaries were sensi¬ 
tive to the level of house 
moves, because of the link 
with renovation and new build¬ 
ing. The number of moves bad 
dropped from 2.1m in 1989 to 
l-2ra last year. Private housing 
starts fell from about 220,000 in 
1988 to 135.000 in each of toe 
last two years. 

FontMeyer. the Dutch sub¬ 


sidiary. improved to £9.7m 
(£7.6m) profit on £234m (£243m) 
sales. The growing German 
business was being incorpo¬ 
rated into.it 

Earnings per share fell to 
I9_2p (27.9p). An unchanged 
final dividend of I2.3p main¬ 
tains the total at I6.5p. 

• COMMENT 

It was mea culpa day for Meyer 
as Cadel made its final dents 
on the figures. Yet no one 
suggested the business should 
have been kept. Mr Jewson 
stressed the group would now 
“stick to its knitting", namely 
the strong market positions of 
Jewson. Forest Products and 
FontMeyer - with its promis¬ 
ing German dimension. It is a 
pity that they are saddled with 
relatively high group interest 


payments as well as with 
severe price competition in toe 
yards. Critics rub salt in the 
wound by saying that if only 
£ 80 m bad not been wasted on 
Cadel and the abortive bid for 
Travis & Arnold, toe company 
would look wonderful. Now 
that it is down to its core, the 
question revolves around the 
housing outlook. Mr Jewson 
did not help the bulls’, cause by 
saying there were no signs, of 
recovery - and when it did 
come ft would be flattened by 
the ERM and low house values, 
fte-tax profit estimates range 
from £24m to £28m. excluding 
property, giving a prospective 
P/e approaching 20 times. The 
pnee has fallen from nearly 
S 00 p last August/September to 
**®P- For believers in housing 
recovery, ft is at least a hold. 
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ByM^galeUrry. 

JJNIGATB, the food and 
™si»rt group,- showed some 
®ariy benefits from its effl- 
dency dtfveinthg underlying 
Sfler ceiitiitt in profits con- 
tained -in the results -for the 
year to end March. 

/The shares, however, have 
already risen this ycsw and met 

some pntflt-taWng, falling 8p to 
S44p. 

Profit of 

£92-2m was 22 per cent np on 
the S5.5m_ achieved the year 
before,-but there were distor- 
tione in the earUer figure 
which was struck after losses 
- o! £i6.3m from . businesses 
which have since been sold or 
are being run down. 

Losses in the latest financial 
year from.these actlvitfes have 
been set against previsions, set 
up in a. £U7.4m extraordinary 
charge, the previous year. In 
addition, property profits of 
£5.4m in 1990S1 fen to £200,000 
in-1991-02... 

Mr Ross Buckland, the chief 
executive' who joined in Octo¬ 
ber 1990, said that good prog¬ 
ress had been made but the 
recession had been unhelpful 
He hoped for faster progress in 
the current finawria] year. 

Group turnover was li.s per 


drive bolsters Unigate 
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Ashlay Aahwood 

Ross B ucklan d; keeping quiet about further disposals 


cent lower at £139bn and trad- 
ing profits rose 4.6 per cent to 
£91-3to. Associates, mainly the 
Nutrida baby food business, 
contributed £ 13.7m (£lLlm). 

Earnings per share rose 22 
per cent to 27 Jp and an 
unchanged 9.6p 'final dividend 


is proposed to give a main¬ 
tained total of I5.3p. Dividend 
cover is U8. 

The dairy business increased 
trading profits by 7.9 per cent 
to £ 28 .7m as the benefit of capi¬ 
tal investment began to come 
through. Fresh food profits fell 


from £21m to £19Sm because of 
costa of rationalisation and 
new product launches. Farm 
foods profits nearly halved to 
£6.6m (£12.3m). This division 
used to include the disastrous 
JP Wood chicken business sold 
early this year. 

• COMMENT 

There is some encouragement 
in these figures for those 
minded to be bullish about 
Unigate's recovery. There is lit¬ 
tle point now in arguing about 
the accounting treatment of 
the withdrawals, it is enough 
that those problems have been 
dealt with once and for all. No 
doubt Mr Buckland has further 
disposals in mind, but he is 
keeping quiet about what until 
the market for businesses 
improves. There is still much 
to be done to get Unigate’s 
margins up to scratch, but 
work put into fresh foods, 
bacon, and the US shows the 
management's Intentions. Lon¬ 
ger term strategy may still be 
rather foggy, but a pre-tax fig¬ 
ure of over £ioom for the cur¬ 
rent year puts the shares, on 
11.5 times earnings, at a dis¬ 
count to the market With the 
prospect of a small dividend 
increase this year as well, they 
have some attractions. 


Doubled order book behind Vosper rise 


By Boland Rudd 

VOSPER THORNYCROFT, the 
warship desi g n e r builder, 
reported a 32 per cent increase 
In pretax profits for the year 
to end-March on the back of an 
order book, which has doubled 
to moretban £7U0m_ 

The Southampton-based 
group increased pretax profits 
from £14£m to £16Jm despite 
an exceptional £3-33m (£L48m) 
charge. .- 

Sales rose from £140m to 
£l57m with exports accounting 
for 65 per cent of turnover. The 
shares rose 35p to close at 
325p. • "■ 

Two steel shipbuilding, con¬ 


tracts, one for two 83 metre 
corvettes for Oman and the 
other for four 56 metre fast 
strike craft to Qatar, helped 
boost last year’s £350m order 
book to significantly more thaw 
£700m. . 

The group is still waiting for 
the go-ahead to build a fourth 
minehunter for Saudi Arabia. 

New orders mean the group 
is unlikely, to nwts as many 
redundancies as it feared and 
so Ear only 100 of the 350 expec¬ 
ted, job losses have material¬ 
ised. 

. -Earnings per share rose to 
34£p (31.2p). 

An- increased final dividend 
of Sp (7.875p) makes a total 


of 13. Ip (lL375p). 

• COMMENT 

The City's prosaic view of Vos¬ 
per Thornycroft can be 
summed up thus: it’s building 
warships; it's affected by the 
government's Options for 
Change Review; exports are 
growing. Result: two minuses, 
one plus. Right? Wrong. This 
year exports will take more 
than 90 per cent of its orders, 
ameliorating the normal risk 
associated with TJK-based 
defiance companies. In spite of 
three acquisitions cash bal¬ 
ances have increased from 
£34m to £51m as productivity 
- measured by the number of 


man hours it takes to build 
warships - increased by 50 per 
cent. If the group was viewed 
as an engineering company 
instead of a defence related one 
its shares would be a lot more 
expensive. Forecast pre-tax 
profits of £ 20 m and earnings of 
44p (there will be no excep¬ 
tional charge for redundancies 
next year) put the shares on a 
prospective multiple of just 
over 7 - a 44 per cent discount 
to the market If the company 
was about to launch a rights 
issue, British Aerospace style, 
then the shares might be fairly 
priced. But since it is not there ; 
must be a strong case for 
believing they are good value. 


Greencore advances 13% to I£16.2m 


By Tiro Coone irr DujMtn — ; . 

GREENCORE, thelrish .sugar and. food 
group' privatised in April last; year, 
reported' a 18 per emit indrease, from 
I£I4.4m (£l£8m>, ini pretax jOTtf-. 

its for the half-year to March 27.■ 
Turnover advanced .11; per cent to 
I£i89.5m (£i7L3m), largely: reflecting an 
initial contribution from Food Industries, 
the grain, trading and malting business 
bought fori£585m last November from the 
Goodman group. 

The resnlt was achieved despite 
increased interest charges of l£4.74m 
(B&91m> resulting from the purchase. 

Sugar sales erf I£59.6m were down by 7 
per cent, largely due to lower C quota 
exports this year - non-subsidised exports 
outside of the EC and sold at near-cost 
Sugar operating profits advanced by 24 


per cent to I£lL9m. However, Mr Kevin 
O'Sullivan, chief financial officer, said 
higher C quota sales later this year would 
result in. lower profits growth In the seo- 
• bridhatt 

r\ - A^fbuirfness provided the largest contri- - 
hution to turnover with I£7L7m (l£805m) 

' but operating profits in the generally diffi¬ 
cult climate were I£5£6m (I£4.61m). 

Food division operating profits were 
I£3.43m QS&fflm) on turnover of I£58Jm 
d£47.1m). 

Mr O’Sullivan said "there is a strong 
underlying profit improvement due to 
greater efficiency and new investment”. 

Over the past few years I£20m has been 
invested each year in new plant and equip¬ 
ment A fhrther I£2Qm will be invested in 
the current year, half of it in the sugar 
sector. 

“This will be the last year at these levels 


as most of the Investment programme in 
sugar production will have then been com¬ 
pleted. It is a very cash generative sector 
so we expect improved profits performance 
as a result" he said. 

;; Sugar contributed. 31 per . cent of group 
turnover and 57 per cent of operating prof¬ 
its. 

A new payment formula with beet grow¬ 
ers was worked out earlier this year, but Is 
not reflected in the first half figures. Mr 
O'Sullivan said that it may resnlt in addi¬ 
tional revenue of between Elm and l£L5m 
for growers during the next harvest. 

Greencore was in the market for a large 
acquisition “in the UK or Europe" in its 
core businesses of bulk food processing of 
sugar, malt or flour, Mr O'Sullivan said. 

Earnings pm 1 share dipped to 16p (17 Jp) 
as a result of dilution In the flotation. As 
forecast, the interim dividend is 3p. 


Bandage boom boosts Seton to £4.8m 


By Peggy HoIBnger 

THE BANDAGE business is 
booming for Seton Healthcare, 
inventor of the tubular ban¬ 
dage which yesterday revealed 
a 60 per cent jump in pretax 
profits to £4ifcu, on sales jfcst 
19 per cent higher at £36Jfcn. 

The sharp rise in profits for 
the year to February 28 was 
largely due to a series of acqui¬ 
sitions in the healthcare divi¬ 
sion. 

However, Mr Iain Cater, 
chief executive, said underly¬ 
ing sales growth in that busi¬ 
ness had been 14 per cent last 
year. The underlying growth in 
Seton’s amaitor sports and lei¬ 
sure division was 11 per cent. 


Seton, which came to the 
market in July 1990, raised the 
total dividend by 16 per cent on 
a pro forma bads to JUp, after 
the final pay-out of 33P- Fully- 
diluted earnings per share rose 
by 18 per cent to 14.7p, despite 
a £2.7m placing of 10m shares 
in November, and the issue erf 
a further 409,000 as part of an 
acquisition. 

Seton purchased four compa¬ 
nies - one after the year-end 
- at a total cost oF £9J2m, 
pushing current borrowings up 
to about £7m. However, inter¬ 
est cover - which was 6.8 
times at the end of February - 
was expected to rise to 9 times 
in the current year. 

Capital expenditure last year 


came to £3.6m (£2-2m), with a 
further £7m (£5m) written off 
to goodwill 

Seton pulled out of the US 
and France resulting in an 
extraordinary charge of £1.6m. 
However, £L4m of this was due 
to the new accounting stan¬ 
dard requiring goodwill 
charges previously written off 
to reserves to be included in- 
the profit and loss account 

The sport and leisure divi¬ 
sion held sales at about £5 An, 
although pretax profits were 
down by 20 per cent to 
£563,000. 

• COMMENT 

Forty years after founder Mr 
Ivor Stoller hitched his star to 


an elastic sock, the company 
proves it can still profit from 
injury. The brand-led acquisi¬ 
tions appear to be settling in 
wen, with sales already 25 per 
cent ahead at Lyofoam. Fur¬ 
ther benefits are expected next 
year from the move to allow 
nurses to prescribe medica¬ 
tions - a market which Seton 
has taken great pains to clinch 
with its support staff of 20 
nurses. Expect more acquisi¬ 
tions towards the end of the 
year which, if the track record 
holds, should prove beneficial. 
Forecasts are for pretax profits 
of about £6m, but the share 
price, on a prospective p/e of 
17.8, is more than up with 
events. 


Marshalls makes £20m cash call 
to fund low cost acquisitions 


By Andrew Taylor, 
Construction Correspondent 

A SECOND building materials 
company within a week has 
ann ounced a rights issue to 
finance acquisitions. 

Marshalls, fife Halifax-based 
concrete, stone and clay prod¬ 
ucts is proposing to raise 
£2Qm. 

Mr Andrew Marshall, chair¬ 
man, sai d the company pro¬ 
posed to take advantage of low 
selling prices for building 
material businesses at the 
bottom of the construction 
cycle. . 

Shareholders are being 
offered 27.7m shares on a 
l-for-5 basis at 75p« Holders of 
the convertible preference can 
take up IS shares for every 125 
preference held. 

The group also reported 
slightly tower pretax profits of 
£l2J3m in the 12 months to the 
end of March compared with 
£12.7m. Turnover fell from 
£184-4m to £174.4m. 

The shares - rose by lp to 


close at 98p following yester¬ 
day’s announcement 

Last week Blue Circle, 
Britain's biggest cement com¬ 
pany announced plans to raise 
£24L6m in a rights issue. The 
proceeds were to be used to 
acquire Compagnie Internatio¬ 
nale du Chauffage (Celsius), 
France’s biggest manufacturer 
of domestic heating equipment. 

Marshalls said that it had 
identified several possible “in¬ 
fill” acquisitions to increase its 
range of concrete and clay 
products and take it into parts 
of Britain where it currently 
made little impact. 

One possible option would be 
to acquire some of the brick 
interests in southern England 
which Redland has been 
ordered by the Monopolies and 
Mergers Commission to dis¬ 
pose of following its acquisi¬ 
tion of Steetley, a rival build¬ 
ing materials group. 

Mr Marshall said: "A number 
of companies are in the process 
or reorganising and looking to 
dispose of. peripheral and 


unwanted businesses. Prices 
for some of these subsidiaries 
are up to 50 per cent cheaper 
than they would have been if 
they had been sold when the 
UK construction market was at 
its peak." 

At first the rights money 
would be used to cut net debt 
from £4 1 An to £21m, reducing 
gearing from 425 per cent to 18 
per cent. Marshalls expected 
gearing to settle down at about 
30 per cent after making acqui¬ 
sitions. 

A maintained final dividend 
of 3.75p is proposed making an 
unchanged total for the year of 
5p. Earnings per share were 
4.33p (4.88p) basic or 5.9p 
( 6 . 28 p) fully diluted. 

Mr Marshall said that there 
were signs that the housing 
market was beginning to pick 
up but this had still not shown 
through in group sales. The 
outlook for the construction 
industry remained depressed. 

• COMMENT 

It makes sense to be consider¬ 


ing acquisitions at this stage in 
the cycle and no doubt there 
are bargains to be had by the 

Shrewd purchaser. Marshalls. 

however, has had rather an 
indifferent investment record 
recently. The Armitage brick 
business was acquired at an 
Inflated price at the top of the 
cycle while the lossmaking 
Trent jetfloor concrete flooring 
operation initially struck seri¬ 
ous technical problems. These 
largely have been resolved but 
sales are now suffering as a 
result of the collapse of com¬ 
mercial and industrial property 
markets in the UK. The rights 
shares, however, are being sold 
at a sufficient discount and 
yield to ensure the success of 
the issue. The profits outlook 
continues to look depressed 
with about a third of group 
sales ending up in commercial 
and industrial developments. 
Pre-tax profits approaching 
£13m would put the group on a 
prospective p/e of about 17. 
which is high enough at this 
point 


Marston flat after 
free trade debts 


By Philip Rawstome 

BAD FREE trade debts hit frill 
year pretax profits from Mar¬ 
ston, Thompson & Evershed, 
the Burton-on-Trent brewer in 
which the Whitbread Invest¬ 
ment Company is seeking to 
reduce its 31.4 per cent stake. 

Profits for the year to March 
28 fell 18 per cent, from £18.3m 
to £15.1m, after exceptional 
debt charges of £4.7m and 
redundancy costs of £700,000. 

Profits were 11.5 per cent 
higher before the debt charges 
which are now expected to 
return to “normal levels” of 
less than Elm a year. 

Mr Michael Hurdle, chair¬ 
man, said no discussions were 
being held at the moment 
about the WIG stake which has 
to be cut to at least 15 per cent 
by November to comply with 
the government’s beer orders. 

“A number of supposedly 
potential purchasers of the 
stake have initiated informal 
conversations with us over the 
last few months,” he said, “but 
to date we have received no 
firm proposals." 

Any hostile bidder would 
need a “deep war-chest," Mr 
Hurdle added. “We are utterly 
committed to pursuing our 
own strategy as an indepen¬ 
dent vertically integrated 
brewer and retailer.” 

Trading profits of £20.4m 
were 7.4 per cent higher on 
turnover ahead 8 per cent to 
£116m. Though beer volumes 
declined in line with the indus¬ 
try by more than 6 per cent, 
the effect was more than offset 
by improvements in margins. 

Beer sales through Whit¬ 
bread fell by nearly 20 per cent 
but volume growth in other 


national accounts was 17 per 
cent higher. 

The group was now focusing 
on a smaller number of brands 
which it expected to benefit 
from wider distribution 
through reciprocal trading 
agreements concluded recently 
with five other brewers. The 
agreements will also Improve 
consumer choice in Mansion's 
866 pubs. __ 
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Marstons 


Profits from the 133 managed 
pubs increased ahead of expec¬ 
tations, and the 29 catering 
houses more than doubled 
earnings. Food sales of £S£m 
now amounted to nearly 25 per 
cent of the total managed 
estate’s turnover. 

Volumes in the tenanted 
estate declined 7 per cent, 
underlining the severity of the 
recession. 

Earnings per share dipped to 
l2L28p (14.44P) but a final divi¬ 
dend of 3£7p raises the total to 
OIp (4.46P). 

• Morland, the Thames Val¬ 
ley-based brewer facing a 
£ 10 lm takeover bid from 
Greene King, yesterday 
announced a reciprocal trading 
deal with Everards, the Leices¬ 
ter brewer. Everards will intro- 
dace Morland’s Old Speckled 
Hen beer to its 143 pubs and 
free trade customers in the 
east Midlands, and Morland 
will distribute Everards Tiger 
Best Bitter. 


Brent Walker forms joint 
venture with Labatt 


LABATT, the Canadian 
brewer, and Pubmaster, Brent 
Walker's public house opera¬ 
tion, yesterday announced the 
creation of a joint venture com¬ 
pany to acquire and run a 
national estate of 1,000 pubs, 
writes Philip Rawstome. 

Houses run by the new com¬ 
pany, Maple Leaf Ians, will 
stock Labatt'5 beer brands 
which will also be distributed 
through Pnbmaster’s existing 
estate of L974 pubs. 

The agreement - which fol¬ 
lows sirnilnr deals by Labatt 
with Eldridge Pope, the Dorset 
brewer, and Paramount Inns in 
northern England - is expec¬ 
ted to increase the Canadian 
brewer’s sales in the UK by 
about 25 per cent to 500,000 
barrels a year. 

“Labatt has shown very 
rapid growth since its UK 
launch four years ago," said 


Mr Bruce Peer, president of the 
group’s European operations. 

“Our job now is to consoli¬ 
date our position as one of the 
UK market's leading brands 
before expanding elsewhere in 
continental Europe, where we 
already own the Moretti brew¬ 
ery in Italy," he added. 

Pubmaster, which has 
increased its estate by 80 per 
cent this year through leasing 
deals with Allied-Lyons and 
Whitbread to become the UK’s 
largest independent pub opera¬ 
tor, will manage the joint ven¬ 
ture houses under its Thresh¬ 
old Inns and Tap & Spile 
banners. 

“Our intention is to continue 
growing the Pubmaster estate 
beyond 3,000 pubs, creating 
further business opportunities 
for Labatt," said Mr John 
Brackenbury, Pubmaster’s 

C|iftirnBBn_ 


Murray Enterprise asset 
values increase sharply 


SUCCESSFUL PUBLIC listings 
of two of its investments 
helped Murray Enterprise 
increase net asset value by 45.6 
per cent over the six months to 
March 31 and by 84.4 per cent 
over the year. 

Net asset value of this 
investment trust stood at 
129.6p per share on March 31 
1992 against 89p on September 
28 1991 and 70^p on March 31 
1991. 

Two investments in the US, 
Fleet Call, a mobile communi¬ 
cations company, and Envoy, 
an electronic transaction pro¬ 
cessing company, together 
accounted for more than 50 per 
cent of the net assets In March 
and their listings were largely 
responsible for the rise in net 
asset value. 

A final and exceptional divi¬ 
dend amounting to £235,000, 


payable as a result of the 
receipt of non-repeatable divi¬ 
dends, was approved after pub¬ 
lication of the results to Sep¬ 
tember 30 1991. . 

However the actual amount 
of dividend per share cannot be 
calculated until it is known 
how much loan stock will be 
converted to shares on 
June 30. 

Earnings per share came out 
at 0.46p (<L36p). 

Scott Pickford 
improves 90% 

Scott Pickford. a provider of 
consultancy services to the oil 
industry, reported pre-tax prof¬ 
its ahead to £404,000 in the 
year to March 31, against 
£213,000. The single final divi¬ 
dend is raised from 0.5p to 0£p. 


DIVIDENDS ANNOUNCED 


Correa - Total Total 

Current Date of ponding for last 

payment payment dividend year year 


BSS_fin 1 1.5 July 30 71.5 17.25 17.25 

Compco_fin 1246 Oct 1 12A6 12.96 12.98 

Emap ———fin 5J5 Aug 7 5 7.5t 6.9 

Great Porfland-fin 6.0 July 15 8-6 10 10 

Greencore_int 3+ Aug 8 - 4.5 

Marshalls _fln 3.75 Oct 1 3.75 5 5 

Marston Thompson _fin 3-57 Aug 22 3.2 4.91 4^6 

Meyer Inti _fin 12.3 Sept 2 12J3 16.5 16.5 

PowarGan_:_fln B2 Oct 19 5^5 9.25 5.55 

Power-screen IrtU—An 4Jtt July 31 3.95 6 5.55 

Seek PfcMorti $_fin 0£ Aug SB 0.5 0.8 0.5 

Seton Keafltteare—fln 3.6T July 31 3A 5.1 3.7 

Stakls . Int nil - 0.45 - 0.9 

Unigate——fln 9.6 July 27 9.8 15.3 15£ 

Vodafor__ fln 2.94 Aug 12 267 5-8 527 

Vosper Tcrofj_-fin 9 Aug 18 7.875 13.1 11.375 


Dividends shown pence per share net except where otherwise stated, 
ton increased capital. SUSM stock. 
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AVIS 

AVIS EUROPE LIMITED 

(the “Issuer") 

la company incorporated wtih limited liability under the laws of England, 
formerly known as Aii? Europe pic) 

NOTICE OF MEETING 

of the holder* of the 

£75,000,000 

11% per cent. Bonds due 1996 

of the Issuer 

(the “Bondholders” and the “Bonds" respectively) 

NOTICE IS HEREBY GIVEN that a Meeting of the Bondholders convened 
by the Issuer wOl be held at the offices of Baker A McKenzie at 100 New 
Bridge Street. London EC4V 6JA on Thursday. 2nd July 1902 at II am 
(London time) for the purpose of considering and. if thought fit. passing the 
Joflowing Kesofurion much wifl be proposed as ait Extroomnary Resolution 
in accordance with the provisions of the Trust Deed (the “Trust Deed") dated 
31st May 1989 made Between the Issuer and Tbe Law Debenture Trust 
Corporation p.I.c. (the “Trustee") as trustee for the Bondholders and 
constituting the Bonds. 

EXTRAORDINARY RESOLUTION 

“THAT thh Meeting of the holders of the £75,000-00011)5 per cent. Bonds due 
1996 of Avis Earope United (the “Bonds" and tbe “Issuer" respectively) 
constituted by the TVust Deed dated 31st May 1939 (the “Trust DeetT) nude 
between the Issuer and The Law Debenture Trust Corporation p.I.c. (the 
Trustee") as trustee for the holders of the Bonds (the "Bondholders'*) 

hereby: 

(1) (i) subject to the eaccutioa and delivery by the panics thereto of the 

Supplemental Trust Deed refereed to in (iil below, sanctions and 
approves for an purposes the implementation by the Issuer of the 
Avis Lease Proposal (as defined is the Information Circular prepared 
by the Issuer dated 10th June 1992 (tbe “Information Circular")) in 
accordance with the terms set out in the Information Circular (or such 
modified lerms as the Trustee considers win not have an effect upon 
the inicrests of the Bondholders which is materially and adversely 
different from the effect of the terms set out in me Information 
Circular and for this purpose the Trustee may adl tor and rely upon 
the advice of a financial adviser selected by it) including, but without 
limitation, without compliance with Uw provisions of Clause 
22(A)(1) of the Trust Deed or of Coodilion 11(A) of the Bonds and 
without constituting an Event of Default (as defined in Condition 9 of 
the Bonds); 

(ii) authorises and requests the Trustee to execute and deliver a 
Supplemental Tree Deed in the form set out in Appendix 4 to the 
Information Circular (subject to such modification and amendment 
as tbe Trustee may agree); 

(2) sanctions and approves every abrogation, modi Senium, compromise or 
arrangement in reipect of the rights of the Boudholdcis and the holders of 
the Coupons appertaining to the Bonds against the Issuer invoked in or 
resulting from the marten referred to in paragraph (11 of this Resolution: 
and 

(3) authorises the Trustee to concur in and execute and do all such other 
deeds, instruments, acts and things as may be necessary to carry out nod 
give effect to this Resolution." 

EXPLANATORY PROVISIONS 

It is proposed to sell the European vehicle leasing and fleet management 
business carried on by certain subsidiaries of the Issuer to General Elec t ric 
Capital Corporation (the “Avis Lease Proposal"). In connection with and 
dependent upon tbe implementation of the Avis Lease Proposal CSJva 
Holdings PLC (“CSva"). the bolding company of tbe Isuer. proposes to 
de. by way of a Supplemental Trust Deed, a guarantee m respect of the 


subordinated shareholder debt of COva and its subsidiaries. The implemen¬ 
tation of such proposals (the “Proposals") is for the Botx&oiders to approve 
by passing tbe Extraordinary Resolution. 

Full details of the background to. and the reasons for, the Proposals and the 
Extra ordi nary Resolution gre contained m the Information Circular prepared 
by Uw Issuer dated 10th June 1992 (the "Information Circular"), copies or 
which are available for coOedlon by Bondholders at the specified offices of the 
Paying Agents sex out Wow. 

Copies of certain other relevant documents are available for inspection by 
Bondholders at the specified offices of the Paying Agents set out below. 

The attention of the Bondholders is particularly drawn to the quorum 
required for the Meeting and for any adjourned such Meeting which is sei 
out below. 

In accordance with normal practice, the Trustee expresses no opinion on the 
merits of the Proposals but has authorised it to be staled that on the basis of 
the information set out herein and in the Information Circular, it has no 
objection to the Extraordinary Resolution being submitted to the Bond¬ 
holders for their consideration. 

VOTING AND QUORUM 

A Bondholder wishing to attend and vole at the Meeting in person must 
prodnee to the Meeting either the Bood(s). or a valid voting certificate or vaHd 
voting certificates issued by a Paying Agent relathu to tbe Bond(s)m respect 
of winch he wishes to vote. 

A Bondholder not wishing to attend and vote at the Meeiing in person may 
eitherdciiver Bondfs) or voting ccrtific3ie(s) to the person whom he wishes to 
attend on his behalf or, before the time being 48 hours before the time 
appointed for bolding the Meeting, give a voting instruction (on a voting 
instruction form obtainable from toe specified offices of the Paying Agents) 
instructing a Paying Agent to appoint a proxy to attend and vote at the 
Meeting in acooroance with his mstzuctioas. . 

Bomb must be deposited with fl Paying Agent or (to the satisfaction of such 
Paying Agent) held to its otder or under its control byCedel S. A. or Moigan 
Guaranty Trust Company of New Yort, Brussels office, as operator of the 
Eurodear System, before the Meeting in older K> obtain voting certificates or 
before the time being 48 hours before the time appointed for bolding the 
Meeting, bnt not thereafter, in order to give voting instructions in respect of 
the Meeting. Any Bondfs) so deposited or be[3 will be released at the 


upon suneoder of tbe voting certificate^) or. not less than 48 boon before the 
time for which the Meeting (or, if applicable, any adjourned such Meeting) is 
convened, the voting instruction rccctptfs) issued m respect thereof, together 
with a notice of revocation of the relevant voting instruction. 

The quorum required at the Meeting is two or more persons present bedding 
Bonds or voting certificates or being proxies and holdingor representing in the 
aggregate a dear majority in p ri nc i p a l amount of the Bonds for the time being 
outstanding. If a quorum is not present at tbe Meeting, the Meeting wiO be 
adjourned Tor a period being not less than 14 days nor more than 42 days and 
the Extraordinary Resolution will be considered at on adjourned Meeting 
(notice of which win be given to the Bondholders). The quorum at such an 
adjourned Meeting will be two or more persons present bolding Bonds or 
voting certificates or being proxies (whatever the principal amount of the 
Bonds so bdd or represented by them). 

Every question submitted to tbe Meeting wifi be decided on a show of bands, 
unless a poll is duly demanded by the Chatnuu of the Meeting or by the Issuer 
or by two or more persons present bolding Bonds or voting certificates or 
being proxies and holding or representing in the aggregate not less than 
one-fiftieth pan of tbe principal amount of tbe Bonds then outstanding. On a 
show of hands every person who is present in person and produces a Bond or 

voting certificate or is a proxy shall ha vc one vote. On a poll, every person wbo 

is so present shall have one vote in respect of eoch £L0ttl in[principal amoum 
of the Bonds so produced or represented by the voting certificate so prod need 
or m respect of which he is a proxy. 

Tb be passed, the Extraordinary Resolution requires a majority in favour 
consisting of not less than three-fourths or the votes cast, ff passed, the 
Extraordinary Resolution win be binding upon all the Bondholders, whether 
or not present at the Meeting and whether or not voting, and upon all holden 
of Coupons appertaining to tbe Bonds. 

ADDITIONAL INFORMATION 
PRINCIPAL PAYING AGENT 

The Royal Bank of Canada 

71 Queen Victoria Street 
London EC4V4DE 
Telephone: 071-4891188 

OTHER PAYING AGENTS 


lntermtieoale Nedeiiiuiuteti Bank 
(Belgium IS^JN.V. 
Ruede Ugnc l 
B-1000 Brussels 
Telephone: 010 322 217 4040 


Kredict bankS. A 
Lmcmbonrgcobc 
43 Boulevard Royal 
L-2955 Luxembourg 
TUephone: 010352-TW71 


Bondholders whose Bonds are held by Eurodear or Cedel S.A. should 
coauci the following for further information: 

Eurod ran Custody Operations Department (telephone Brussels (322) 
5191211. telex 61025): 

Cedel SJL: Corporate Action Department (telephone Luxembourg (352) 
449921. telex 2191). 

This notice is given by: 

AVIS EUROPE LIMITED 
Avis House 

Park Road By Order at the Boon) 

Bracknell J.A. Nicholson 

Berkshire RG12 2EW Secretary 

Dated HAb June 1992 


PRIVATISATION IN EASTERN EUROPE 

The FT proposes to publish this survey on 
JUjy 3 1992. 

The first ever FT survey on this subject will be 
published in the FT of that day and will be 
printed in London, Frankfurt, Roubaix, New 
Jersey and Tokyo. It will be distributed in 160 
countries world-wide. 

For farther information about advertising in 
this survey please contact,. 

Patricia. Surridge in London 

Td: (071) 873 3426 
Fax; (071) 873 3428 
Geid Rozler in Vienna 
Tel: (1) 505 31 84 
• Fax: (1) 505 31 76 
Nina Kowalewska in Warsaw 
Tei: ( 22 ) 48 97 87 
Fax: (22) 48 97 87 
Nina Golovyatenko in Moscow 
TeJ (095) 243 19 57 
Fax (095) 251 24 57 
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COMMODITIES AND AGRICULTURE 


Tin prices touch 2-year highs 


By David Blackwell 

TIN PRICES rose to the 
highest levels for two years on 
the London Metal Exchange 
yesterday, continuing the rise 
which has taken the three- 
month price from $5,500 a 
tonne at the beginning of the 
year to more than $6£0Q. 

The breakthrough resistance 
at $6,500 for three-month 
metal early yesterday trig¬ 
gered farther orders to bay, 
bat profit-taking emerged at 
$6,550. By the close it had 
retreated to $6,50&50 a tonne. 


Bolivia’s 


By Francis Frelslnger 

in La Paz 

COMZBOL, the Bolivian state 
mining corporation, has finally 
signed a joint venture with 
Miners cao Tab oca, a subsid¬ 
iary of the Brazilian company 
Paranapaneraa. 

The 20-year contract, to 
exploit the vast tin tailing 
dumps of the Catavi-Sigio 
Veinte mining complex in the 
department of PotosL marks a 
crucial step in the attempt to 
restructure state mining 
operations, but threatens to 
Ignite a fierce industrial con¬ 
flict that the government may 
be hard pressed to win. 

Tin tailings are the remnants 
of ore after the metal extrac¬ 
tion process, in Catavi, 60 
years of production before the 
closure of the mine in 1985 
have left a mountain of nearly 
60m tonnes of tailing s that still 
contain an average tin grade of 
0.3 per cent and from which tin 
can now be extracted profit¬ 
ably using modem open cast 
mining techniques. 

The joint venture will pro¬ 
duce 2,900 tonnes of tin a year, 


By Kevin Brown In Sydney 

AUSTRALIA’S HOPES of 
developing a magnesium metal 
industry have been boosted by 
agreement on a A$50m 
research project with Austra¬ 
lian and Japanese companies. 

Senator John Button, indus¬ 
try minister, said the federal 
government and the Queens¬ 
land state government would 
contribute A$25m (£iQ.4m) to 
the project over the next four 
years. 

The remainder of the financ¬ 
ing will be provided by MQI 
Holdings, the Australian 
resources group, Ube Indus¬ 
tries of Japan, and Queensland 
Metals Corporation. 

The government hopes the 
project will develop low cost 
technology for the production 
of magnesium metal from a 
magnesite deposit at Kunwar- 


up $47.50 on the day. 

The move followed a rise in 
the Koala Lumpur tin price 
above the psychological! y-im- 
portant M$16 a kilogram, an 
18-month Mgh_ Kimia Lumpur 
traders attributed the rise to a 
lack of sellers. They expect a 
move above MI16.20. 

However, dealers at the t.mr 
said the upward move was 
driven by speculative buying. 
The market was lacking funda¬ 
mental developments and 
physical Interest was slack, 
they said. 

LME warehouse stocks rose 


about 2 per cent of world out¬ 
put and will increase Comfirars 
tin production by around 40 
per cent to Its highest level in 
a decade. 

“This is an important event 
in the transformation of a 
backward industry into one 
that Is vigorously competi¬ 
tive," says Mr Alvaro Rejas, 
the minister of mines. 

The government strategy for 
Comibol is to transform It from 
a state corporation that 
directly manages mines to a 
holding company of joint ven¬ 
tures with private mining 
groups. Last year it signed an 
agreement with the world 
Bank to form six joint ventures 
by the end of 1991 in return for 
credits to develop the mining 
industry. However, the unions 
have vowed to resist any form 
of privatisation and have 
caused serious delays. 

Until now only one other 
joint venture, Tasna, has been 
formed successfully despite 
constant pressure from the 
World Bank. All other 
attempts have either collapsed 
or are stuck in negotiation. At 
the beginning of this year a 


ara, in Queensland, which is 
controlled by QMC. 

Kunwarara, which was dis¬ 
covered by QMC in 1985, is 
believed to be the largest cryp¬ 
tocrystalline magnesite deposit 
in the world. It is situated 
close to ports and power sup¬ 
plies, in an area of little envi¬ 
ronmental significance. 

Senator Button said the proj¬ 
ect would culminate in the 
development of a magnesium 
metal demonstration plant at 
the port of Gladstone, 160 km 
(100 miles) south of Kunwar¬ 
ara. A full-scale production 
plant could follow if the tech¬ 
nology is deemed to be viable: 

Successful development of 
tow-cost technology would cre¬ 
ate an opportunity for Austra¬ 
lia to play a major role in the 
world magnesium metal indus¬ 
try. Magnesium metal could 
eventually parallel the alumin- 


60 tonnes to 12,775 tonnes. Hr 
Robin Bhar, analyst with Carr 
Kiteatt A Aitken. suggested 
that LME stock movements 
had been a bit erratic and 
were not providing the firm 
undertone the market should 
be seeking. While improved 
fundamentals and a better 
physical market had given the 
price its initial impetus, “it’s 
looking a bit frothy now”. 

“Consumer activity was 
noticeably absent,” said Mr 
Bhar, who believes that the 
rise cannot be maintained 


deal over another Important 
tin mine, Colquiri, brought a 
national miners’ strike with 
the support of other labour sec¬ 
tors. The government was 
forced to back down and 
signed an agreement to discuss 
all future deals with the union. 

Mr Edgar Ramirez, leader of 
the miners’ union, claims that 
the government has broken 
this agreement over Catavi and 
that he has a viable alternative 
plan that will allow the mine 
to stay in state hands. 

Bolivia can fll-afford a more 
extended mining stoppage. 
Because exports in the natural 
gas and agriculture sectors 
have already been hit badly 
this year, any problems in min¬ 
ing would be harshly felt Yet 
with elections due next year, 
the government of President 
Jaime Paz Zamora is politically 
constrained in the measures it 
can take to break a strike: 

Caught between the rock of a 
declining reputation within 
international financial institu¬ 
tions and the hard place of 
another damaging labour dis¬ 
pute, the next few weeks prom¬ 
ise to be uncomfortable. 


ium industry as a major export 
earner. Senator Button said. 

The government believes 
world demand for magnesium 
metal will increase signifi¬ 
cantly over the next 10 years. 
Much of the demand is expec¬ 
ted to come from the vehicle 
industry as car manufacturers 
produce lighter vehicles to 
meet tighter environmental 
standards. 

Mr Wayne Goss, the Queens¬ 
land premier, said the demon¬ 
stration plant could be 
.upgraded to produce 60,000 
tonnes of magnesium a year if 
the research project was suc¬ 
cessful 

Mr Norm Fussell, Managing 
Director of MIM, said the 
research agreement was “a 
positive step full of promise for 
a new wealth creating industry 
in Australia by the turn of the 
century". 


Export 
programme 
‘hitting 
US poor’ 

By Nancy Dunne In 
Washington 

THE CONTROVERSIAL US 
Export Enhancement Program 
- the American export sub¬ 
sidy scheme - has become a 
target of new criticism for tak¬ 
ing bread from the mouths of 
American schoolchildren, the 
poor and the elderly so that 
wheat can be sold abroad at 
below cost-price. 

The stockpiles of surplus 
j commodities in the US Depart¬ 
ment of Agriculture's ware¬ 
houses have almost run out 
empty and the department has 
spent nearly all of the $l 20 m 
allocated in this year’s budget 
to buy canned goods and other 
foods to distribute to country’s 
the poor. 

Congressman Bob Wise, 
chairman of a government 
operations subcommittee, is 
outraged that the agriculture 
department has had to cancel 
flour donations because of the 
scarcity of government-held 
wheat stocks. Wheat supplies 
are at their lowest levels since 
1974. 

“We have an agriculture pro¬ 
gramme that is taking away 
milli ons of lbs of flour from the 
poor at the same time it spends 
a billion dollars a year sub¬ 
sidising wheat exports," the 
Congressman said at a recent 
hearing. 

One of his staff members 
said schools would be forced to 
raise the prices of the food 
they supply to pupils to com¬ 
pensate for the shortfall in gov¬ 
ernment donations. Other com¬ 
modities - like rice, honey, 
oats and peanut butter - are 
also in short supply. 

The USDA. however, is 
proud of the success of US 
form policy in reducing gov¬ 
ernment surpluses. Reserves 
have fallen from 6bn bushels in 
1987 to about I.5bn, as ofFe- 
bruary 1. 1992, and continued 
stock reduction is expected. 

A large share of US wheat 
has been going under the EEP 
to the Commonwealth of Inde¬ 
pendent States, which buys 
only if it gets credit. The Bush 
administration recently 
announced the provision of 
$600m in new credit for Russia 
and $H0m for the Ukraine. For 
Russia, $300m. is available 
immediately with $ll&n of that 
being specifically for wheat 

purc hasing . 

The USDA still has large 
supplies of butter. This week it 
donated 21,000 tonnes, worth 
about $30m to Russia. It also 
made 40,000 tonnes of 
subsidised rice available to 
Algeria and donated 100,000 
tonnes of maize and sorghum 
to Jordan. i 


unless fresh buying emerges. 

restructuring plan 


Australian magnesium hopes boosted 


Char ting gold’s midsummer 

'Seasonal' gold prioo fe^saste • 

■fixing historic patterns at$3S* a Jdfoy ouncetoJ&nuary 'i = ■ . 

$365 -+-&T -■■ 7 rr ^pT ! T\ m yTl ,> ^^ 



By David Blackwell 

THE GOLD market has become 
seasonal in recent years, peak¬ 
ing in mid-winter and tailing to 
a trough in mid-summer, 
according to Mr Andy Smith, 
analyst with Union Bank of 
Switzerland. 

Several factors combine to 
bring about this trend. Mr 
Smith suggests in the UBS Pre¬ 
cious Metals Outlook. In the 
West, jewellery sales are con¬ 
centrated in the run-up to 
Christmas. "Production lead 
times and capacity restraints 
mean jewellery manufacturers 
must obtain raw material three 
to six months ahead of this 
consumption cycle.” 

During the Muslim Rama¬ 
dan. which will continue to be 
celebrated in spring on the 
western calendar until the end 
of the decade, the average gold 
price is usually lower and is 
traded in a narrower range. 
"Reduced price volatility dur¬ 
ing Ramadan is consistent 
with less than toll participa¬ 
tion in the market by impor¬ 
tant Middle East players.” 

Mr Smith also points out 
that Chinese New Year - 
another occasion for gifts of 
jewellery - falls in February. 


• Jart • 

SdtK« uas FtiHn A Ore*..... 

In nine of the last 12 years the 
gold price has been lower in 
February than in January. 

In addition the Indian wed¬ 
ding season runs from Septem¬ 
ber to May, and takes a com¬ 
plete break during the 
June-August monsoon. More 
than half India’s annual 
demand for gold of 250 tonnes 
ts wedding-related. 

Seasonal movements in both 
oil and the dollar also reinforce 
the seasonal gold price swings, 
Mr Smith believes. In summer 
the oil price tends to be weak 
while the dollar, which helps 
to determine how much 95 per 
cent of the population outside 


the US pay for gold. Is usually 
strong. 

Shocks to the gold market 
still count, Mr Smith says, but 
“positive surprises in the first 
half of the year simply have to 
work harder to have a sus¬ 
tained impact on price.” 

• A Tokyo district court has 
rejected an appeal by a British 
coin dealer against police 
refosal to return his 3,200 gold 
coins seized as fakes, the 
Kyodo News Service said, 
reports Reuter from Tokyo. 

Kyodo quoted the court as 
saying, In rejecting the appeal 
from Mr Paul Davies: “It is 
dear that the confiscated coins 


misery 

are all counterfeit It is neces¬ 
sary to continue to impound 
the coins since an interna¬ 
tional investigation into the 
counterfeiting is still under 
way". 

The coins,, which Mr Davies 
sent to three Japanese dealers, 
were purportedly among lim 
commemorative pieces struck 
by the Osaka Mint for the 60th 
anniversary in 1985 of Emperor 
HirohJto’s enthronement 

Police said they seized a total 
of 108,000 fake coins from 
Tokyo banks, Mr Davies and 
other deatecs. 

The face value of the genu¬ 
ine coins is twice that of the 20 
grams of gold they contain. 
More than 9m were sold in 
Japan. 

Davies filed his appeal in 
April after an unsuccessful 
two-year struggle to recover 
his coins, seized by police in 
February 1990 from a bonded 
warehouse at Narita airport 

The coins claimed by Davies 
have a total face value of 
Y320m yen ($2J32m). Mr Davies- 
also sued the Japanese govern¬ 
ment and Tokyo dty authori¬ 
ties on May 19, seeking that 
sum in compensation, plus 
interest at 5 per cent since they 
were impounded. 


Government backs Welsh food drive 


By Anthony Morafon 

THE UK government is putting 
Its weight behind a drive to get 
food produced in Wales 
accepted more widely. Wales 
has always been an important 
producer of milk and lamb and 
the intention is to build on this 
base to enlarge the food indus¬ 
try. 

Mr David Hunt, Welsh secre¬ 
tary, said in Cardiff yesterday 
that there was no reason why 
products closely identified with 
particular countries, such as 
New Zealand butter, French 
cheese, Dutch potatoes, Scot¬ 
tish salmon, Greek yoghurt 
and Swiss chocolate, could not 
all be produced in Wales. 

He has doubled the funding 


KENYA’S TEA output dropped 
by more than lira kg in the 
first quarter of this year com¬ 
pared with the corresponding 
period of 1991, according to 
African Tea Brokers, an influ¬ 
ential brokerage, reports Reu¬ 
ter from Cianda, Kenya. 

ATB said that the cumula¬ 
tive crop figure at the end of 
April stood at 56.58m kg, a 
decline of lL43m kg, or 188 per 
cent, compared with the first 
quarter of 199L Tea harvested 
in April dropped by more than 
5m kg, or 29 per cent against 
the same month last year. 

ATB said, widespread sea¬ 
sonal rain had been reported 


for the Welsh Food Promotions 
to £L2m this year and given 
his support to a drive by the 
Welsh Development Agency, 
the Development Board for 
Rural Wales and the Wales 
Toorist Board to get Welsh 
produce better known and 
acceptable in a wider market 

Welsh Food Promotions “is 
moving vigorously with Its key^ 
objectives to develop, coordi¬ 
nate and market Welsh foods,” 
Mr Hunt said. 

“Wales produces food of all 
types and of the highest qual¬ 
ity. The message of quality is 
all important in winning accep¬ 
tance for Welsh-produced 
food." 

The greatest success has 
been achieved by the cheese 


from all tea growing districts 
and the crop had responded 
welL “But in some areas 
growth had been inhibited by 
low temperatures”. 

“Showers have ceased and 
leaf intake - has shown- some 
decline but Is still fairly heavy. 
With- milder weather leaf 
intake will show a marked pro¬ 
gressive improvement,” ATB 
said. 

Tea is Kenya's second big¬ 
gest foreign exchange earner 
after coffee, bringing the econ¬ 
omy $265m in 199L 

ATB said 128,722 packages 
were sold at an average price 
of $1.65 in four sales in April, 


producers, who are winning 
national acceptance for their 
products, especially the soft, 
French-type cheeses. They 
have also had considerable suc¬ 
cess with “Italian” mozareilo. 
Much of the mozarella sold in 
Britain now comes from south 
west Wales. 

Welsh lawih Js also gaining 
more acceptance outside the 
principality. 

The marketing drive will use 
the traditional Welsh dragon 
on a red and green background 
to Identify Welsh products. 

“Welsh Food Promotions 
now has the resources and 
commitment to develop the 
industry and become a 
recognisable force,” Mr Hunt 
said. 


compared with 164,434 at $1.45 
in April 199L The packages are 
between 40-60 kg depending on 
quality. 

Brokers said in the first two 
sales there was strong demand, 
and prices were buoyant, par¬ 
ticularly for brighter teas. In 
the latter auctions prices 
declined. Britain and Pakistan 
were the main buyers. 

Mr George Saitoti, the 
finance minister told parlia¬ 
ment last week that growth In 
tea production last year was 
2 JS per cent, the lowest in the 
past five years. Tea production 
rose to a record 202 m kg in 
1991 from 197m kg in 1990. 


MINOR 

METALS 

Prices from Metal Bulletin (last 
week’s in brackets, if changed). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, 1,725-1,750. 

BISMUTH: European free 
market, min. 9999 per cent, $ 
per lb, tonne lots in warehouse, 
2.40-3.00. 

CADMIUM: European free 
market, min. 998 per cent, $ 
per lb, in warehouse, 0.55-095 
(0.75-095). 

COBALT: European free 
market, 999 per cent, $ per lb, 
in warehouse, 26-27. 

MERCURY: European free 
market, min. 9999 per cent, $ 
per 76 lb flask, in warehouse, 
140-L60. 

MOLYBDENUM: European 
free market, drummed motyb- 
dic oxide, $ per lb Mo, in ware¬ 
house, 2.30-2.40 (290-295). 

SELENIUM: European free 
market, min 999 per cent, $ per 
lb, in w areho use, 490-5.50. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit <10 
kg) W0 3 , Cif, 5564. 

VANADIUM: European free 
market, min. 38 per cent, $ a lb 
VA, d£, 295-2.15. 

URANIUM: Nuexco exchange 
value, $ per lb, UjOg, 7.75. 


LME WAREHOUSE STOCKS 

(As si Monday's close) 
tonnes 


Aluminium 

-2.575 

to1.2U£a 

Copper 

— b/6 

lo 283JUS 

Lend 

► 75 

to 136.SOO 

Mckat 

► 120 

to 28,838 

Zinc 

+ 1,550 

10 270,375 . 

Tin 

► 60 

1012,775 


Kenyan tea production declines 16.8% 



K 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

The London COCOA market 
resumed Its bearish trend 
yesterday afternoon, ending the 
day just above the lows although 
In routine volume. At the London 
Futures and Options Exchange 
the September cocoa price 
closed at £549 a tonne, down 
£11 on the day. Traders 
identified arbitrage selling and 
the uncovering of sell-stops in 
the US as the main reasons for 
the decline. “We may have been 
affected by stops [stop-loss 
selling orders] going in New 
York, but London was looking 
weak even before that" one 
trader said. Turnover in COFFEE 
futures picked up slightly In the 
afternoon and prices edged 


London Markets 


SPOT MARKETS 

crude on (per beiral FOB) 


► or - 

Dubai 

$1845-8.35 

-0-05 

Brant Blend (dated) 

$21.05-1.10 

-.075 

Bran) Blend (Jul) 

$21.00-1.05 

-0.05 

W.T.I (1 pm ant) 

$22JQ-2J5y 

-.025 

Oil products 



(NWE prompt delivery per tonne CtF) 

-► Or- 

Premium Gasoline 

$236-239 

-0.6 

Gas Oil 

S1B8-1B9 

-1 

Heavy Fuel Oil 

$83-64 


Naphtha 

$199-201 

-1 

Petroleum Argua EaBmatoa. 


Otter 


+ or - 

Gold (per troy oz]4> 

$337.95 

•03Q 

Silver (par tray oz)4i 

405C 


Platinum (par tray ax] 

3387.15 

-1.35 

Panarflum (par tray oz) 

KKL25 

+ 040 

Copper (US Producer) 

10731c 

-0.24 

Lead (US Producer) 

37.0c 


nn (Kuala Lumpur market) I6.05r 

+ 014 

Tin (New York] 

2993c 

+1 

Ztne (US Prime western) 

82 . 0 c 


Cede (live vratghtt 

109.580 

+ 0JB4* 

Sheep (live *elght)r+ 

98-llp 

► S.43- 

PlflS (»ve widgtitjt 

81-900 

►084* 

London dally sugar (raw) 

S2S4.5I 

-IX 

London daily sugar (white) $299.0 

-IX 

Tate and Lyfo export pfteo 

£247.5 

-IX 

Barley (English toed) 



Mateo (US No. 3 yellow) 

EI49.QZ 


Wheal (US Dark Northern) 

Unq 


Robber UulW 

52-SOp 

-028 " 

Rubber (Aug)? 

Bsmp 

■4JL25 

tMHjar (KL RSS No 1 Jut) 

222. Or 

► 0.5 

Coconut oil (Philippines^ 

$800.01 

+ 10 

Palm OH (Malaysian); 

$405y 

► J4X 

Copra (PtollpplmBH 

S387.Sy 

+2X 

Soyabeans (US1 

£130.01 

-1-2.3 

Cotton -A' index 

63.50c 


Woattops (8*9 Super) 

4|8p 



£ a tonne unless oMn staled, p-pence/kg. 
ocena/lb. r-ringgrtflcg. Wun/Jul y-Juty w-Aor 
z-Jutl q-May. tUcat 
tockflrtcca." change r 
physical. 9C1F Both 
Ctose. nvMajaysian c 
now five weight print 


Commission swags tats- 
rom s weak ago ▼London 
irdam. * Bullion market 
rntsAg.+S/ieee price* ore 


higher by up to as $4. But 
traders were not expecting any 
significant price recovery until 
nearer the first set of 
International Coffee Agreement 
negotiations on June 22-26. At 
the London Metal Exchange 
ALUMINIUM prices came under 
further pressure in spite of a 
fall in LME warehouse stocks . 
Dealers attributed the cash 
position's $20 fall to a 2 ^ 2 -month 
low of $1,269.50 a tonne to 
investment fund liquidation. The 
price has now lost $40 in an 
uninterrupted 4-day slide. Dull 
fundamentals continued to weigh 
down the NICKEL market in 
spite of Chinese buying. 

Compiled from Reuters 


SUGAR 

- Loadoa FOX 

($ per tonne] 

R«w 

Close 

Pravtous 

mgh/Unv 

Aug 

224X0 

228X0 

226X0 223.00 

Oct 

214.00 

218.00 

216.60 215.40 

Gee 

206X30 

204.00 

203.00 

Mar 

206X0 

207.00 

206.00 

WhOa 

Oos# 

Previous 

HI0WLOW 

Aufl 

298X0 

292.40 

294X0 287X0 

Oct 

2GB-50 

272X0 

272-40 268X0 

Doc 

269.10 

272X0 

271X0 Z7QX0 

May 

273X0 

279X0 

274X0 Z7Z.00 

Auq 

276X0 

284.60 

277.70 277X0 

Oct 

280X0 

276.00 

282X0 


Turnover: Raw 148 (4(7) (oil of SO tomes. 
White 14®} (345) 

Paris- WhUa (FFr par ion no): Aug 1601.75 Oct 
148051 


cnuoKoo. - n s/barret 



Close 

Previous HgtVUnr 

Jul 

21X3 

21.13 

21.1120X8 

Aug 

20X0 

21X3 

21.00 20X8 

Bap 

20.83 

20X5 

20X0 20X0 

Oct 

20.74 

20X6 

20.79 20.75 

Nov 

20.60 

20.72 

20.00 20.60 

1PE Indas 21.18 

21XB 


Turnover 27540 1298331 

OASOIL - n 


Worms 


Close 

Previous 

HlgWLow 

Jun 

187X8 

188X8 

188X3- 188X0 

Jut 

138X3 

189X0 

189.00 187X0 

Aug 

1BO.OO 

iatxa 

101.00 188X0 

Sw 

1Q2.00 

1KL7B 

183.00 181X5 

Oct 

194X8 

195X0 

184.78 193X8 

Nov 

196X0 

197X8 

196X0 196X5 

Deo 

197X0 

198XS 

197X0 196.75 


Turnover 13866 (1067fl)k*a of 100 tonne* 


JUTS 

C end F Dundee: BTC US$396, STD USS366, 
C and F Antwerp; BTC U3S370. BWC 
US$370, BTD USS380. BWD US$380. 


COTTON 

Liverpool-S pot and aMpmam sola* tor the 
woe* ending $ June 1902 amounted to <37 
lannea against 238 toftnaa In Hie pramfua 
amok. Solos wore moderate and occurred 
mainly In Central Asian. Waal African and 
American growths. 



COCOA 

- Landes FOX 

(Twine 


Close 

Pruvtous 

High/Low 

Jut 

829 

536 

538 626 

S*P 

549 

600 

582 646 

Dec 

584 

386 

590 561 

Mar 

616 

826 

8Z7814 

May 

835 

646 

645 835 

Jul 

6GS 

663 

687 833 

Sep 

675 

686 

677 875 

Dec 

706 


715 706 

Mar 

734 


738 


Turnover 3884 (1388) lata or to tomes 
IOOO Indicator prices (SDRs par tonne). Daily 
price tor Jun 8 67077 (883.23) TO day aunrega 
for Jim 8 687.39 (690,02) 


Cam - London FOX S/torme 



Ctoaa 

Previous 

WgMLow 

Jul 

708 

708 

709 70S 

Sep 

734 

731 

734 728 

Nov 

765 

732 

738 730 

Jan 

773 


773 770 

Mar 

790 

786 

787 

May 

BUT 

799 

too 


Turmvsr.1452 (836) lots at 5 unties . . 
ICO Indicator prices (US cents per pound] tor 
Jun * Comp. dally 46.SO 87) IS day average 

49X1 (60X4) 


POTATO** - London FOX £/Kmne 



Ctose 

Previous 

HJflh/LOW 

Apr 

85.8 

S7X 

B&X 8SX 

Turnover 106 (*2) tots ol 20 tonnes. 

SOYAMEAJL - 

L—die FOX CAonne 


Cioue 

Previous 

MghAxw 

Jun 

128X0 

127X 

126X0 


Turnover 182 fffflo to oI30 tonnes: 


HHMHT - London POX $10/lndta point 



Ctoea 

Previous 

HtgMLow 


1102 

1108 

1116 1102 

Jtf 

1030 

10W 

1090 1030 


1045 

1053 

1070 1045 

oct 

1164 

1173 

1175 1184 

Jan 

BFI 

1210 

1187 

1192 

1243 1210 


Turnover 198 (35! 


QBAPM 

- London POX 

CStonoe 

Wheat 

Ctose 

Previous 

High/Low 

Jun 

128X0 

- I3fi.ro 

128X0 126X0 

Sap 

111X0 


111X0 111.10 

Nov 

M4XS 


114X3 114.00 

Jan . 

118.16 

117X0 

118X0 T1S.ro 

Barter 

Close 

Previous 

Mgft/Lovr 

Sep 

107X0 

ior.ro 

107X0 


Turnover: Wheal 73 (25) . Barley 0 (O). 
Turnover lots of 10Q Tonnes. 


‘ pHks - London POX (Cash SetBamenQ p/kg 



Oose 

Previous- 

KfllULOw 


119-6 

119A . 

119.8 119X 

Jul 

112X 

112.0 

112X 112.0 


Tti&fl 

1Q4X 

10SJ5 103.0 

Sap 

107X 


107.0 106.8 

Oct 

ItXLS 


108.0 107X 

Nov 

'1100 


mo 

Turnover^ (3$ lota of 3X50 kg 


LONDON HXTAL EXCHAIMR 

(Prices suppUed by Amalgamated Metal Trading) 

Close 

Previous 

High/ Low 

AM Official 

Kara dose 

Open Interest 

AlumMim, 927% purify (S per tonne) 



Total dally turnover 33X24 Iota 

Cash 1289-70 

3 months 129S-95X 

1289-90 

1316-5X 

1313/7281 

1278-79 

I305X5X 

1292X2.5 

157,815 lota 

Copper, Grade A (C per tome) 



Total dally turnover 13X77 tots 

cash I238X-29.5 

3 months 1252X-63 

1232-33 

12S3X-54 

1227/1220 
1257/1248 

1226.5-27.8 
1261-SIX 

125X5-57 

108.788 tots 

Load (E per tonne) 




Total dolly turnover 4X24 lots 

Cash 296-97 

3 months 307XXX 

300-02 

310-11 

287X6 

310/308 

287-7X5 

3099X 

307.5X8 

18,4821019 

MdM ($ per tonne] 




Total dolly turnover 8,567 loti 

Cash 7060-70 

3 months 7145-50 

7096-100 

7180X3 

7185/7103 

7026-35 

7115-20 

7120-25 

23X08 tote 

Tin ($ per tonne) 




Total dally turnover 2X08 tats 

Cash 8460-65 

3 months 85004)5 

6405-13 

6430X0 

654076480 

6500X5 

8533-40 

6510-15 

9.133 lots 

TtoCi Special High Ore da (3 per tonne) 



Total dally turnover 8X74 lots 

Cash 1439-41 

3 months 1261-52 

1443-45 

1234X5 

1449/1448 

1283/1248 

1448-49 
1251X2 ' 

1283-84 

54X08 tote 

UIE Cfeafag OS rale: 
SPOT: 1X328 

3 months: 1X062 

6 months: 1.7806 

9 months: 1.7810 


LONDON BULLION NARKHT 

(Prices supplied by N M AHftscMId) 


Goto (troy oz) 

S price 

C equivalent 

Close 

337.90-338.10 


Opening 

337.60-338.00 


Morning tlx 

337.70 

183X83 

Afternoon fix 337X0 

183X07 

Day’s Mgh 

338.10-339.40 


day's low 

337^0-337.70 


Loco Ldn Mean Gold Laodtog Adas (V* USSJ 

1 month 

3X2 B months 3.41 

2 months 

3.47 12 months 3X5 

3 months 

3.45 


99*tr Hu 

p/troy oz 

US eta equiv 

Spot 

220.80 

405.45 

3 months 

226.10 

403.48 

6 months 

231X0 

413.70 

12 months 

242X0 

423X5 


oolo conn 

(Prices supplied ay Engelhard Metals! 


$ price £ scuivntent 


Krugerrand 

337.75-338.75 

183.76-184X5 

►fepte teas 

348X5-348X5 

169X0-190.00 

New Sovereign 83.00-04.00 

+3-25-*S. 75 

TRAINED otratao 

AlumMum (99.7*1 

Calls 


Puts 

Strfee price S tonne Jul 

Sop 

Jul 

Sep 

1200 

77 

99 

3 

7 

1300 

33 

34 

8 

40 

1400 

7 

1 

30 

111 

Copper (Grade A) 

Calls 


Pula 

2100 

165 

IBS 

3 

3 

2200 

87 

80 

3 

12 

2300 

8 

24 

40 

55 

Crritoe 

Jul 

Sap 

Jut 

Sep 

850 

58 

69 



700 

16 

51 

8 

17 

780 

1 

25 

43 

41 

UflCftl 

Jul 

Sep 

Jut 

Sep 

300 

29 

64 

1 

6 

526 

10 

as 

9 


550 

2 

22 

24 

23 

Brant Crude 

Jul 

Aug 

Jut 

Aug 

2060 


43 

4 

29 

2100 

12 

24 

9 

51 

21S0 

1 

13 


SO 


New York 


OOLO 100 troy QZ2 Sriroy oz. 



Ctose 

Previous 

High/Low 


Jim 

338X 

338X 

3304 

337X 

Jul 

339.1 

339.0 

0 

0 

Aug 

340X 

mi 

3403 

339.6 

Oct 

342.1 

342.0 

3422 

341.6 

Dec 

344X 

344.1 

3442 

343.6 

Fab 

346X 

348.4 

3404 

3404 

Apr 

340.8 

3407 

3405 

3405 

Jun 

3S1X 

361.1 

361X 

3512 

Aug 

353X 

3S3X 

3S3X 

363X 


PLATINUM go troy ox; Shroy ate. 



Close 

Previous 

Itgli/Low 


Jul 

383.2 

3807 

3805 

382.7 

Oct 

3607 

373X 

372.0 

3600 

Jan 

3600 

3710 

371X 

387.5 

Apr 

367.8 

371.1 

370.0 

3700 


SAVta SXOO troy eg cente/froy oz. 



Close 

Previous 

High/Low 


Jun 

404.1 

404 .1 

0 

0 

Jul 

404.Q 

404X 

4000 

404.0 

Aug 

4006 

4006 

0 

0 

Sep 

407JJ 

407.9 

4000 

407.0 

□sc 

4125 

4123 

413.6 

4120 

Jan 

414X 

414X 

0 

0 

Mar 

417.7 

417.7 

410.0 

419.0 

May 

421X 

421X 

0 

0 

Jut 

4200 

425.0 

42SX 

4205 

Sep 

4293 

4203 

0 

0 


HK3M GRADE COPPER 25.000 Iba; cents/fts 



Ctose 

Previous 

High/Low 


Jun 

103X5 

103X0 

104X0 

10050 

Jul 

104.00 

HQX5 

104.85 

10030 

Aug 

103X0 

10078 

103X0 

100 SO 

Sop 

103JW 

ioa.es 

104X0 

103X0 

Oct 

10178 

103X5 

10075 

10075 

Ncv 

103.70 

103.45 

0 

0 

Dec 

10065 

10325 

10065 

10010 

Jon 

103X5 

103-05 

10000 

10000 

F«b 

103.06 

10275 

10275 

10275 

Mar 

10090 

102.45 

102X5 

10245 


CRUDE OB. (Light) 42.000 US gaits $/barral 



Close 

Previous 

WglMLcw 


Jul 

2232 

2244 

02X8 

22X7 

Aug 

22X0 

2242 

2238 


Sep 

2218 

22.28 

»» 

2215 

Ocl 

2207 

2216 

2212 

2203 

NOV 

21X6 

2204 

2201 

2TX4 

Dec 

21.86 

21X2 

21X0 

01X1 

Jan 

21.72 

21.78 

21.75 

21.68 

Feb 

21.58 

21.84 

01.62 

21.55 

Mar 

21.48 

21X1 

21.44 

21.44 

Apr 

21X2 

21X8 

21X5 

21X8 


HBATWO OIL 42.000 U8 QaUs. OOnMVS QaHa 



Close 

Previous 

Hlgh/Low 


Jul 

8056 

6131 

6110 

6050 

Aug 

6110 

6176 

8160 

6106 

Sep 

6223 

6280 

8280 

8215 

Oct 

6313 

636S 

6350 

8310 

Nw 

6399 

6450 

8436 

8400 

Dec 

6479 

6523 

6510 

6475 

-Ian 

6488 

8526 

6510 

8495 

Feb 

6399 

6383 

6385 

6355 

Mar 

0114 

6148 

8150 

8135 

Apr 

5889 

S923 

5925 

8926 

COCOA 10 tormeauS/tomies 


Ctose 

Previous 

Hlgh/Low 


Jul 

838 

656 

855 

805 

Sep 

883 

899 

902 

879 

dec 

939 

964 

A56 

938 

Mar 

991 

1002 

1004 

96® 

May 

1021 

1033 

1030 

1020 

Jul 

1048 

1061 

1048 

1045 

Sap 

1079 

1091 

1091 

1091 

dee 

1116 

1130 

1132 

1122 


COFFEE -C" JTXOOIbs: cantsriba 


Ctose 

Previous 

Hfgfc/Lcw 


Jul 

61.80 

81X0 

61.95 

81X5 

8*0 

8060 

83X0 

6083 

6046 

Dec 

88X5 

00.00 

8070 

88.35 

Mar 

89.43 

68X0 

60.90 

68X0 

May 

7060 

7070 

73X5 

7050 

Juf 

78.85 

7045 

7075 

7073 

Sap 

77X5 

77X5 

78X0 

7000 


SUGAR WORLD If 112000 lbs; conlaAbs 



Ctose 

Previous 

Hlgh/Low 


Jul 

10X1 

1015 

1012 

9.97 

Oct 

048 

9X0 

9X0 

9X3 

Mar 

9X5 

9X0 

9X8 

9X3 

May 

9X8 

9X1 

9X0 

9X8 

Jut 

9X0 

9X4 

9X2 

9X0 

Oct 

9X0 

9X5 

0 

Q 


COTTON 50000; cantsriUa 



Ctose 

Previous 

High/Low 


Jut 

81.49 

88.44 

8030 

81X0 

Oct 

8023 

61X8 

6049 

60« 

Dec 

82.71 

61X5 

62X3 

61X2 

Mar 

6075 

82.71 

64X0 

83.05 

May 

6090 

6040 

84.10 

8040 

Jul 

64X5 

6073 

64.73 

84.46 

Oct 

62X0 

6075 

0 

0 


ORANGE JUKE 15.000 Iba; canra/Ita 



Close 

Previous 

Hlgh/Low 


Jul 

133X0 

133.95 . 

133,40 

132X0 

Sep 

104X0 

12540 

124X0 

124X0 

Nov 

11050 

117X0 

11075 

11010 

Jam 

11040 

11046 

115X0 

114X5 

Mar 

USM 

11005 

11000 

mw 

May 

114X0 

(1000 

0 

0 

Jul 

114.60 

115X0 

11000 

116X0 

Sap 

114X0 

115X0 

0 

0 

Nov 

11460 

11000 

0 

0 


i 


Chicago 


SOYABEANS 5.000 bu min; cenls/80fb bushel 

• fi m 


Ctose 

Previous 

Hlgh/Low 



Jul 

630 M 

831/4 

633/4 

625/4 

•' 17 » • - 

Aug 

833/4 

625/4 

637/0 

829/4 

T» ■. 

Sap 

asm 

8206 

641/5 

635(5 


Nov 

645/0 

637/0 

648/4 

841/0 


Jan 

861/6 

843/0 

655/0 

848/0 


Mar 

659/0 

851/0 

662/4 

656/0 


May 

663/0 

aura 

064/4 

000/0 

- w ” 

Jul 

862/B 

655/4 

687/4 

082/0 


SOYABEAN OR. 80X00 to* cenfa/lb 


- 


Ctoea 

Previous 

Hlgh/Low 



Jul 

22.07 

21.75 

09 00 

21X5 

1 * 

Aug 

22.13 

21XS 

2242 

21X6 

•• 

Sep 

22X6 

22.05 

2258 

22X0 


Oct 

22.50 

22.18 

22.6S 

22X8 


dec 

3SL80 

22.48 

22X7 

2260 


Jen 

22X0 

22X5 

2000 

22.75 


Mar 

23.11 

2276 

23-20 

22X8 

. ' 

May 

23X0 

2297 

0 

0 

’ _ 


SOYABEAN MEAL 100 taw Srton 



Close 

Previous 

High/Low 


Jul 

1809 

164.2 

187X 

1806 ' 

Aug 

1604 

184X 

187-9 

188.0 

Sep 

187X 

165.0 

1802 

1806 

Oct 

204.7 

203.3 

2003 

3H.3 

dec 

2007 

203,6 

207.0 

2000 

Jan 

2000 

204X 

207.0 

2QSX 

Mar 

207X 

204.3 

2 ms 

2005 

May 

2002 

204.7 

0 

0 


MAOE 5.000 (hi min; cents/SOb bushel 



Ctose 

Previous 

Hlgh/Low 


Jul 

284/0 

33014 

268/0 

262/6 

Sep 

267/2 

288/2 

280/2 

268/2 


270/4 

28W8 

273/8 



277/B 

276/4 

280/0 

277/2 

May 

230/0 

279/0 

282/4 

279/4 

Jut 

282/4 

262/4 

2S4/B 

282/0 

Sap 

267/0 

287/4 

269/2 

267/0. 


20UO 

284/0 

264/0 

262/4 




WHBAT 5.00Q bu min; mowbomuM 



Ctoea 
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LONDON STOCK EXCHANGE 


quenched after US selling bout 


i< '*- 1 v ' i* 

- . 


ffyTenyBytend;.. 

UK Slucfcllarlrat Editor 

THE LONDON equity market 
was showing: signs of finding 
its feet yesterday until a weak 
opening\on Wall .Street trig- 
gered a- sudden sell-off in 
stocks in the -UK by a leading 
OS securities house. The fragil¬ 
ity of. the, UK market was 
tested by renewed concern in 
the utility sectors after first 
BT, and then water stocks, 
attracted , the interest of their 
respective , regulatory authori¬ 
ties. 

Share prices stood up well in 
early trading, brushing off. an 
®sier trend in some European 
markets as they returned from 
the one-day holiday. TheFIVSE 
Index crawled above the 2,650 
resistance mark again, helped 


. by a recovery in banking 
- stocks and speculative demand 
for life assurance issues. Also 
helping sentiment was a 
steadier performance from the 
futures sector. 

But progress was checked by 
a fall in BT shares after Oftel, 
the industry watchdog, said it 
planned to restrict future price 
Increases. Trading in both ordi¬ 
nary and partly-paid shares of 
BT was heavy. 

The market's rally melted 
away as the US house began to 
sell stock and London quickly 
turned down after Wall Street 
gave ground in early trading to 
show a loss of 20 Dow points in 
UK trading hours. 

The FT-SE Index closed at 
2^35.4, the net loss of 10.4 leav¬ 
ing it just above the day’s low. 
Seaq trading volume, spurred 
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by the sell programme, 
increased noticeably to 488.3m 
shares from Monday's abysmal 
30G.7m. Customer, or retail 
business in equities in London, 
Cell to only £772.6m on Monday, 
breaking a run of Tour consecu¬ 
tive sessions returning daily 
customer business levels or 
over £lbn, the benchmark for a 
healthy, profitable market. 

Traders commented that the 
mood of the market was gener¬ 


ally nervous and that confi¬ 
dence was not helped by 
reports that some leading Lon¬ 
don-based houses were begin¬ 
ning to lower their year-end 
forecasts for the UK market. 
The absence of clear evidence 
of an economic recovery, 
together with the uncertainty 
prompted by the growth of 
anti-Maastricht sentiment, 
have cast a cloud over the near 
term outlook for equity invest¬ 
ment 

While the London market is 
still considered to be fairly val¬ 
ued at current levels, there is 
the underlying fear that its rat¬ 
ing would be quickly affected if 
the the UK Government's 
heavy funding programme is 
upset In any way. London 
reacted sharply yesterday to 
suggestions from New York 


that Wall Street is losing hope 
in any further easing of policy 
by the Federal Reserve just at 
present. 

Adding to the cautious mood 
of the stock market, last 
week’s £242m rights call from 
Blue Circle, the UK construc¬ 
tion industry group, has 
revived fears that the stock 
market could be hit by a new 
wave of funding demands. 

However, the mood was 
lightened by signs that UK 
equities may have been over¬ 
sold last week. The banking 
sector, the cause of much of 
the upset, was in better shape 
as bid speculation died down 
and the arbitrageur holders of 
shares in Midland Bank looked 
hopefully for a better lead from 
the share price of Hongkong & 
Shanghai Banking. 


FINANCIAL TIMES STOCK INDICES 


Slim Compilation 
High Low 


Government Secs 


Hud MwMt 


Ordinary Share* 


FT-SE 100 Stem 


FT-SE Euro track 200 1218,45 1222.381 1228.02 1231.36 1234.62 1100.90 


•Old. EHv. Yield 4.51 4.49 4.46 4 42 

•Earning YM K(tulQ 6.60 658 052 647 

•P/E Ratio)N«)(P) 18-97 1601 1B.1B 19J4 

SEAti Bargra 600pm 22,902 22545 24.869 21,177 

Equity TumoverfCmJt - 773.6 1178.5 1076.1 

Equity Bargains/ - 25.367 27.135 24.285 

Shares Traded (ml)t - 297.9 452.8 447.5 

OrcBnary Share Index, Hourly changes Day’s High 2063.3 
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Day's low 2051.7 


FT-SE 100, Hourly changes 


Day's High 2853.1 Day's Low 2B35J 


FT-SE Eumtrmck 3B0, How fy ctmogeot Day’s High 122322 Day's Low 121645 


Gilt Edged 

Bargains _ B4.3 95 .8 

5-Day average 97.8 96.4 

■SE Activity 1974. 
tExcluding intra-market 
business and Overseas turnover. 

London report end latest Share index; 
Tel. 0891 123001. Calls charged at 38p/ 
minute cheap rate, 48p/mhnjte at all 
other times. 
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Oftel , 
move 
hits BT 

NEWS that Oftel, the 
telecommunications watchdog, 
had introduced a much 
tougher price-capping formula 
than expected, hit BT shares, 
which underperformed the 
market to close a net 7 Vi off at 
354p. The partly-paid prid 
shares were also heavily sold 
and settled 7 lower at- 133p, 
Turnover in the "old" shares 
reached 12m, while the “new" 
partly-paid stock attracted 
turnover of 19m shares. 

Oftel told BT that its price 
filing formula would be 
altered to inflation minus 7.5 
per cent - compared with the 
current inflation rate of minus 
6.25 per cent 

Oftel’s move was more nega¬ 
tive than expected but still 
manageable, according to Mr 
Paul Norris at BZW. Mr Mar¬ 
shall Whiting, telecoms spe¬ 
cialist at Girozentrale Gilbert 
Eliott, the stockbroker, said 
OBel's move “kills off sugges¬ 
tions that BT is loosely regu¬ 
lated”. He added that the price¬ 
capping “runs the risk of .put¬ 
ting too heavy a burden on 
BTs operating network; if you 
pare costs too much and hold 
back on investihent' then the 
service will inevitably, deterio¬ 
rate". The Girozentrale analyst 
said BT -shires "will tread 
water; a^tbe^.^ssibly .‘^tey 
willtrack thematicet”. ■' ■ - 

Mr Bobby Phillips of the tele¬ 
coms team at County NatWest 
described Offers moves as 
“harsher than expected but 
almost in the' price". He said 
there would have to be profits 
downgrades after the news. 
County reduced Us 1994 esti¬ 
mate from £3.4bn to £3.3bn. 

The BT price cap also 
affected Cable & Wireless 
(C&W), which, via its Mercury 
telecoms operation, is BT's 
only UK opposition. C&W 
shares retreated 16 to 535p. 

Frogmore placing 

A placing of 3.9m shares in 
Frogmore Estates dragged the 
price down 32 to 268p. Regallan 
Properties, which had bought a 
stake of about 10 per cent In 
Frogmore last year for around 
350p per share following a 
rights issue placed these yes¬ 
terday at 265p, against the 
overnight price of SOOp. 

Regalian, which lost a fifth 
of Its value on Monday, foiling 
5p, recovered 2 to 22p yester¬ 
day, ahead of today's results, 
but dealers suggested that 
questions are likely to be asked 
by shareholders after a particu¬ 
larly ill-judged move. 

It was estimated that after 
taking into account various 
expenses, including the cost of 
carry, Regalian lost some £4m 
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on the deal over the six-month 
period that it HrM the shares. 
Regalian said that it had raised 
£10^7m through the sale and 
would use it to reduce group 
borrowings. 

In the hanking sector, Mid¬ 
land Bank staged a strong 
revival after the sharp falls of 
the past couple of trading ses¬ 
sions triggered a flurry of 
cheap buying and the closing 
of short positions. The shares 
ended the day 6 higher at 426p 
on hefty turnover of 14m. 

Reuters unsettled 

Renters shares were unsettled 
by a cautious investment note 
from BZW. The broker told its 
clients that “the shares would 
need to foil to a price earnings 
relative of 125 or below before 
we renewed our buy recom¬ 
mendation.” 

• BZW claims that the prog¬ 
ress of Reuters’ Dealing 2000-2 
foreign, exchange dealing sys¬ 
tem has been no more than 
gradual; that liquidity on the 
system is low with nine out of 
the ten banks involved in the 
Electronic Broking Service, 
competitor to the Reuters sys¬ 
tem, deriding not to participate 
in the initial phase of Dealing 
2000-2 until it proves sucessfulj 
hampering the rate of take up. 
Reuters shares closed 14 lower 
at U34p. 

The Insurance areas of the 
market were set alight by two 
stories; one, the suggestion 
that Swiss based Zurich Insur¬ 
ance, and UAP, the French 
company are keen on fraying a 


UK life assurance outfit; two, 
that life assuarance group Lon¬ 
don & Manchester is about to 
adopt the method of transfer¬ 
ring any surplus from its life 
fund to the company's profit 
and loss account 

The news triggered a strong 
advance by all the life assur¬ 
ance stocks, with Prudential 
leading the way and finishing 9 
higher at 251p on heavy turn¬ 
over of 6.8m shares. London & 
Manchester jumped 18 to 286p. 

A block of 5.5m Refuge 
shares, just over 10 per cent of 
the equity, traded at 705p very 
late in the session. 

Composite insurance stocks 
also made strong progress led 
by Royal, shares of which were 
boosted by hints that the long- 
rumoured sale of its Royal Life 
subsidiary is imminent; Royal 
shares closed 9 higher at 254p, 
with a hefty 2.9m traded. 
Guardian Royal, long viewed 
by UK analysts as the prime 
takeover target in the sector, 
moved up 5 to 155p. 

Shares in bid target Dowty 
Group, the aerospace and 
information technology com¬ 
pany, currently the subject of a 
hostile bid from specialist engi¬ 
neering group TI, closed a 
penny lower at 175p, equal to 
the cash alternative of the bid 
terms. The view In the market 
Is that TT is likely to emerge 
the winner after today’s 1pm 
deadline for the bid. One ana¬ 
lyst said yesterday, “its in the 
bag for TX, so its the end of the 
road for Dowty.” TI also eased 
a penny to end at 352p. 

Land Securities slipped II to 


FT'^A An*'Share Index 


Jiaoo;— 


■$;i80:|*|v .r- ■~ ; t 

;. 'P .. ' • • " 1992' . : 

Equity S^ree.Traded: 

Turnover by return* frrfliion) - ■■ 
EscIgKSriSijVilifa^marKet', •••. •. 
business & Oven 


business & Overseastumovef 


1992 




: r i" : «C'. 


397p as the company, with 
large property holdings in the 
Victoria area of London, 
appeared to be badly placed in 
any deal involving the move¬ 
ment of civil servants to 
Canary Wharf. 

The oil sector remained 
under pressure but was helped 
by a bullish note issued by 
Hoare Govett The stockbroker 
said latest data suggests that 
OECD first quarter demand 
rose by about 2 per cent, 
mostly attributable to stronger 
than expected demand in 
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North America and Europe. 

“We believe that the pros¬ 
pects for sharp oil demand 
recovery after the recession 
has been underestimated and 
that it should be possible for 
OPEC to achieve oil prices 
which average to its target, $22 
for Brent crude,” said Mr Nick 
An till at Hoare. 

Ship builder Vosper Thomy- 
croft jumped 25 to 325p after 
toe company reported a 12 per 
cent improvement in full year 
profits at £16m, ahead of ana¬ 
lysts forecasts. The market was 
particularly cheered by news 
of the current order book put 
at around £700m stretched over 
a five-year period. Predicting 
current year .profits will rise to 
£20m, Mr Clive Forestier- 
Walker at Charterhouse Tilney 
said: “Few companies have 
such a strong long term order 
book and strong cash posi¬ 
tion.” Panmure Gordon, the 
company’s broker upgraded its 
forecast by £1.5m to £19m. 

Turnover in Rolls-Royce rase 
to 5.1ra and the shares finned 2 
to 165p. Charterhouse Tilney 
favours the stock. 

Powerecreen edged a penny 
forward to 282p after reporting 
an improvement in full year 
figures. Mr Martin Ruscoe at 
Charterhouse Tilney predicted 
current year profits of £22m. 

MARKET REPORTERS: 

Stove Thompson 
Joel Kfoazo, 

Colin Mlllham. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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Boaad on Itaa Irndbig votuma lor a MtocUon ol Alpha MdaaUhn daaft mrougti tha SEAQ ayatam ymurday until 430pm. Trad as of on* million at 
mare are roundad down. 

EQUITY FUTURES AND OPTIONS TRADING 


The gloomy mood seen in 
recent sessions in the deriva¬ 
tive markets continued yester¬ 
day, once again sending stock 
index futures to drift lower in 
volatile trading, writes Joel 
Kibazo. 

Optimists appeared to have 
the upper hand at the open- 
ning as the June contract on 
the FT-SE opened at 2,652, a 
small premium to the underly¬ 
ing cash market That positive 
mood did not last for indepen¬ 
dent traders (locals) moved to 


sell the contract causing an 
early retreat in June. 

Sporadic buying was seen at 
the new lower levels which 
caused a turnaround in the 
contract sending it up to 2,660, 
the high of the day, but It was 
not long before the bears 
gained the upper hand sending 
June into retreat once again. 

Early falls on Wall Street 
caused a further decline and 
June eventually dosed at the 
day's low print of 2J638, down 
10 on the previous session and 


around 3 points below Its esti¬ 
mated fair value premium to 
cash of about 6. Turnover at 
5,745 lots was again poor. 

There was a slight improve¬ 
ment in volumes in the traded 
options where total turnover 
reached 29394 contracts. How¬ 
ever turnover in the FT-SE 
option at 9,913 was down on 
Monday’s 12,875 contracts. 
BAT was the most active stock 
option. It traded 2,250 con¬ 
tracts with the August 750 
puts particularly busy. 
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London Share Prices 

Real time share priem are evaltabte by 
easing FT cayttne. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share end Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 3Bp per minute cheap rata 
and 4flp per minute at aB Other times. 
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• Current Unit Treat prices are av^teWeon Fr W • code Booklet ring (071) 92W128. 
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CURRENCIES, money and capital 


FOREIGN EXCHANGES FINANCIAL FUTURES AND OPTIONS 

EMS comments raise D-Mark I SS«K«Srf T iS 2 % ,ES Sh 5 »*SSu^" nnu#B w 
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THE D-MARK appreciated 
sharply against European cur¬ 
rencies yesterday morning 
after the President of the Ger¬ 
man Bundesbank said that a 
realignment of the European 
Monetary System was not 
impossible, writes James Blitz. 

Although the D-Mark rally 
petered out later in the day. 
the German currency still 
closed in London maintaining 
the gains it has made against 
sterling and the Italian lira in 
recent days. The French Crane 
and the Spanish peseta ended 
the day slightly stronger over¬ 
all, but only after senior finan¬ 
cial officials had made com¬ 
ments in their support. The 
London market remained con¬ 
vinced that the troubles over 
European Monetary Union 
(Emu) triggered by Denmark's 
rejection of the Maastricht 
treaty last week have not 
played themselves out. 

Comments from Mr Helmut 
Schlesinger, the Bundesbank 
president, casting doubt on the 
1999 deadline for Emu as too 


£ IN NEW YORK 


optimistic, forced the D-Mark 
sharply upwards against ster¬ 
ling in the first hours of Lon¬ 
don trading. The pound hit a 
low of DM2.9077, but was 
propped up by better-than-ex- 
pected May producer prices fig¬ 
ures showing a rise of 0.1 per 
cent. Sterling ended the day 
unchanged on its previous 
close at D1VEL9150 

The Italian lira looked more 
anaemic, finishing at 
Lira757.40 to the D-Mark, com¬ 
pared to a previous dose of 
Lira75&80. Tile currency also 
ended at the bottom of the 
EMS grid, just below sterling. 

The French franc recovered 
against the D-Mark after the 
French Finance Minister made 
a strong appeal for a franc fort 
The D-Mark closed at FFr31367, 
slightly down on a previous 
close of FFr 3.370. The Spanish 
peseta also held its ground, 
helped by a statement from the 
EC Finance Minis ters support¬ 
ing Spain’s current effort to 
meet the Maastricht converg¬ 
ence criteria. It closed the day 


at PtaBJLSS against a previous 
close of Pta63.HL 

The dollar finished the day 
barely changed on its previous 
dose against the D-Mark, after 
the markets had tested the US 
currency's downside at SL5890. 
It finished in Europe at 
DM1.5900 compared to a previ¬ 
ous dose of DML5895. 

The dollar’s fortunes will 
now be determined by US Infla¬ 
tion and retail sales figures for 
May due out on Thursday. If 
the retail sales figure emerges 
lower than the expected 0.5 per 
cent rise, the market may test 
the dollar’s downside again, 
expecting that the Federal 
Reserve might reduce interest 
rates. 

But some are bullish about 
the US currency's longer term 
prospects. “Once the post 
Maastricht blues are out of the 
way, the D-Mark will weaken," 
said one analyst “Anticipation 
that the Bundesbank will ease 
rates will also undermine the 
D-Mark.” 
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Futures up after dip 
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FUTURES TRADERS: 


SHORT dated sterling money 
market futures dipped shar ply 
lower yesterday morning as 
traders reacted nervously to 
the pound’s losses on the for¬ 
eign exchange markets. 

The September short sterling 
contract dipped down to 90.12, 
its lowest level since the Vi 
percentage point base rate cut 
in May. as sterling reached a 
low point of DM25077 in the 
morning. The contract later 
recovered in tandem with the 
currency to close at 90.23. This 
closing price implies that the 
three month sterling interbank 
rate in September will be 9.77 
per cent 

Similar gyrations were seen 
in the June short sterling 

UK clearing bade base tending rate 
18 pa cant 
from May 5, 1992 


contract, which hit a low point 
of 89.93 in the morning and 
closed at 90.00. This implies 
that the 3-month rate will be at 
10 per cent by the end of next 
week. 

Traders were at odds over 
how to explain the movement 
in futures. One said that that 
the short contracts were 

tracking the movements of 
sterling throughout the day. 
But others said that the bullish 
view about rates in the 
afternoon followed a 


newspaper report that the 
Treasury h$d cut its growth 
forecast for 1992. Although the 
Treasury said it had not 
revised its forecast, any such 
fall in its growth estimates 
might suggest the need for a 
new base rate cut 

There was far less activity in 
the sterling cash market, after 
the Bank of England forecast a 
small shortage In the morning 
of £250m. As sometimes 
happens with the smaller 
shortages, this one proved 
difficult to remove. The Bank 
did not operate in the market 
during the day and provided 
late assistance at 2.45 pm of 
around £140m. 

The difficulties removing the 
shortage meant that short term 
rates in the cash market 
firmed slightly in the morning. 
But they ended the day 
unchanged on Monday’s close. 
1 -month money ended at 9 V 4 - 9 H 
per cent, while everything 
from 2 months to 9 months 
closed at 10-9% per cent. 
Traders reported that there 
was a slightly more bearish 
tone to the market, with more 
sellers than buyers. The 
overnight rate was reported to 
have hit a low of 8 % per cent 
in the morning, and closed at 
9% percent. 

German call money was 
steady at 9-60-65 per cent 
yesterday, unchanged at the 
levels seen on Friday, before 
Monday’s one-day holiday. 
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"How do you do it?" is a question we've been asked many times over 
die years-by futuies trades in the US. and, now, since we've opened 
our London Hading Centre, by traded throughout Europe. We're not 
surprised became many of the in vestors who tall os are paying £60 
(or more] pa trade with their full-commission futures broker. They 
can't believe they can get oor complete range of quality brokerage 
services for only £22 a round rum. _ 

How do we do it? In three important ways: 

■Fust, we have no commissioned sales staff. No broker will call you 
with trading reoommeadations. Because if you make your own trad¬ 
ing derisions, using a full-commission broker costs you far more than 
you need to spend At Lind-Waldock, you don't pay for advice you 
don't need! 

• Second, we're specialized. Lind-Waldock is the world's largest 
ratnxes-only brokerage firm. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 
you matey— and prwioe service chart Hist class by any standard, 
discount or full pnoe. 

•Third, with 33,000 customers worldwide, we can take advantage of 
boilt-ra efficiencies that large volume provides—and pass the savings 
along to you. _ 

find out for yourself why lind-Waidocfc is the number-one broker for 
independent Futures traders worldwide. Write or call (trdl-frcc] today. 
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ACROSS 

Z Reaction to nitwit on a bender 
(M) 

6 Shins of walker with pony? ( 6 ) 

9 Rabble-rousing needs a giant 
In paper size ( 8 ) 

10 Showman, the greatest, not 
counting the miners ( 6 ) 

11 List e n: he goes in last (2A3) 

12 With art, the classical’s 
always with it < 6 ) 

14 Article in part of France 
where it came from ( 10 } 

18 Tale written by another (?) 
gives good numbers to Con¬ 
servative (5,5) 

22 Very hot mass of metal with 
fosterling inside ( 6 ) 

23 Famine will cause prolonged 
damage to town ( 8 ) 

24 Heavenly lights or gold in 
atmosphere ( 6 ) 

25 In his salad days, member (ter 
great seaside town ( 8 ) 

26 Yon French speakers make 
bloomers ( 6 ) 

27 Standard weight on Teesgkde 
< 8 > 

DOWN 

1 Take child by hand? ( 6 ) 

2 In my 101 found hostility (6) 

■3 Flea that dances an mast or 
bridge < 6 ) 

4 Bring new fife to ruler 
(En oUgh) - about thru* ( 10 ) 

8 Front rank of column? ( 8 ) . 


7 Nobody got flue? That's an 
anticlimax! ( 8 ) 

8 A few people have rest dis¬ 
turbed in the south-west ( 8 ) 

13 French settlers in remarkable 
victory In another of their old 
colonies (5,5) 

15 Aubergine, for example, in 
great little scheme ( 8 ) 

16 Punishment with two stripes? ■ 
<J> 

17 Hair style raised remark at 
harvest (4.4) 

19 An add with relation to 1099 
( 6 ) 

20 Little change to little dance 
( 6 ) 

21 High and low ground, one 
might hear, between bands? 
<0 
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The FT proposes io publish 
this survey on 

July 30th 1992. 

The FT is read by o«r 1000 
top European businessmen 
in power, energy and water 
industries and 8.500 senior 
businessmen who specify or 
authorise ihe purchase of 
industrial plan! * equip¬ 
ment. This u more than any 
other international publica¬ 
tion in Europe. If you would 
like further information on 
how io reach this important 
audience, piease calf 
Bill Castle, 
on 071 873 3760 
or fax 071 873 3062. 
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Economic uncertainty 
leaves equities lower 


Interest rate worries hit more bourses 


Wall Street 


UNCERTAINTY among inves¬ 
tors about the economic out¬ 
look and concern regarding 
overvalued equity markets 
sent share prices into a brief 
tailspin yesterday, writes Pat¬ 
rick Harvcrson in New York. 

At the close the Dow Jones 
Industrial Average was down 
34.21 at 3,369.92. The more 
broadly based Standard & 
Poor's 500 also ended lower, 
down 3.30 at 410.06, as did the 
Amex composite, down 3.37 at 
393.06. and the Nasdaq compos¬ 
ite. down 8.21 at 573.80. 

Turnover on the NYSE was 
192m shares, and declines out¬ 
paced rises by a ratio of more 
than two to one. 

The market has moved little 
in the past three weeks, 
reflecting conftislon among 
investors about the short-term 
direction of share prices. 
Although most recent eco¬ 
nomic data suggests that the 
recovery is advancing, albeit 
very slowly, the pace of eco¬ 
nomic activity has been insuffi¬ 
cient to generate much fresh 
demand for equities. 

Barring another interest rate 
cut, therefore, the market lacks 
strong fundamental support, 
and it has become increasingly 
exposed to sudden sell-offs 
spread across a range of cycli¬ 
cal and growth stocks. 

Leading the way lower were 
classic cyclical like Interna 
tional Paper, down $2% at 


£64%, and Aluminum Com¬ 
pany of America, dawn $1% at 
$77%. 

The former was not helped 
by a downgrade from analysts 
at the broking boose, Salomon 
Brothers, who cut their earn¬ 
ings estimates for several 
paper and forest products com¬ 
panies to reflect pressures in 
the linerboard market. 

Other stocks to suffer from 
the Salomon move were Geor¬ 
gia-Pacific, down 2% at $60%, 
Temple Inland. $1V* lower at 
$47%, and Stone Container. SI 
weaker at $22% 

At the same time, Salomon 
also downgraded its ratings of 
several newspaper groups. 
Knight-Rldder fell *2 to $56'A. 
Washington Post gave np $3> 
at $235% and Gannett slipped 
$2% to $44%. In the same sec¬ 
tor, Tribune Co dropped $1% to 
$40% after Smith Barney Har¬ 
ris Upbam reduced its 1992 
estimate for the company from 
$2.05 a share to $2.25. 

Among other stocks to post 
losses were IBM, down $% at 
$90%, Walt Disney, $% lower 
at $36%, Goodyear, down $1% 
at $68% and Philip Mortis, $2 
weaker at $74%. 

Aetna Life bucked the trend, 
climbing $% to $41% in active 
trading after the company 
entered into a pact to sell its 
American Re unit to a com¬ 
pany formed by the reinsur¬ 
ance subsidiary's management 
and Kohlberg Kravis Roberts, 
the buy-out specialists. 

Super Valu firmed S% to 


$25% and Wetterau soared $6% 
to $30% on the news that the 
two companies, which are 
among the biggest food distrib¬ 
utors in the US, will merge in a 
deal said to be worth $Llbn. 

Gencorp rose $% to $14% 
after reporting second quarter 
net income of 43 cents a share, 
up from 39 cents a share a year 
ago. 

On the Nasdaq market, MCI 
Communications eased $% at 
$ 32 % as investors continued to 
digest the implications of the 
death of Mr William McGowan, 
the longtime chairman of the 
telecoms group. 


Canada 


TORONTO prices closed lower 
in moderate activity which was 
boosted by three large block 
trades. 

Based on preliminary data, 
the TSE 300 index fell 8.39 
points, or 0.25 per cent, to 
3,386.09. Declining issues led 
advances 321 to 256. Volume 
was 35.9m shares, up sharply 
from the previous 20 . 8 m, and 
trading value was C$39?.3m 
against C$254J2m. 

Tuesday's volume included 
three blocks - two in Mac¬ 
kenzie Financial totalling 
about 7m shares, and one in 
Investors Group at 8.3m 
shares. Among the sub-indices, 
ten of the 14 were lower. Finan¬ 
cial services, mining, energy 
and consumer products were 
all down somewhat and indus¬ 
trial products group ended flat 


BOURSES which returned 
horn the Whit Monday holiday 
were mainly lower yesterday, 
writes Out Markets Staff. In 
southern Europe, open on Mon¬ 
day, Madrid reacted to the 
higher interest rates which had 
depressed Milan a day earlier. 

PARIS was upset by a weak 
bond market as well as linger¬ 
ing concerns over Maastricht. 
The financial sector featured 
Socitite Gdndrale, down 
FFr12.00 to FFr524.00 and Suez, 
FFi2l 50 lower at FFr318.40. The 
CAC-40 closed down 19.35 at 
1,96223. 

However, there was plenty of 
corporate news to keep traders 
interested. An analysts 1 meet¬ 
ing with Schneider had a pro¬ 
found effect on its stock and 
that of its subsidiaries. The 
group gave negative comments 
on prospects and its shares 
tumbled FEW4JW or some 7 per 
cent to FFr708.00. This fol¬ 
lowed through into Merlin, 
down FFr49.00 to FFr546DO and 
Sple, off FFr26.00 at FFr329.00. 
Meanwhile, SPEP shed 
FFr33.00 to FtS30jOO. 

Pechiney’s investment certif¬ 
icates were suspended at 
FFr360.00 pending an 
announcement, after the close. 


that it was to sell its nuclear 
assets for some FFr2hn. Pech- 
iney International was FFr290 
weaker at FFi2OU0. 

Elsewhere dealing in Casino 
was suspended prior to the 
announcement that the private 
group, Rallye, is selling its food 
business to Casino, thereby 
creating the country's second 
Largest food retailer. Disap¬ 
pointing figures from Clnb 
Mediterranee and rumours of a 
rights issue sent the Club's 
shares down Fr20.00, or 3D per 
cent to FFr495 -00. 

FRANKFURT saw its main 
price changes in secondary 
stocks, the DAX irate* fi l lin g - 
by only 2D1 to 1,78626 after a 
0.67 decline to 713.60 In the 
FAZ at midsession. Volume fell 
from DM5.6bn to only DM3Dm. 

Among the second liners 
Continental, the tyremaker, 
traded in DM33m as the shares 
rose DM4 to DM276 with some 
dealers blaming Pirelli SpA, 
the Italian company which 
began its pursuit of Conti 
nearly two years ago. Pirelli, 
however, is not believed to 
have the resources to put its 
merger plans into practice. 

Definite merger terms were 
behind the rise in Hoesch, the 


FT-SE Eurotrack lOO - Jun 9 


Hourly changes 

Open ID an 11 am 12 pm 1 'pm 2 pm 

1176.16 It76.40 tl76.19 t175.5T 1175.32 1175.00 


3 pm . 

1174.98 


1174.96 


Day's High 1177.11 


Day’s Low 1173.6S 


Jon 8t 
1177.48 


Jun 5 
1181.18 


Jun 4 
1184J82t 


Jun 3 
1188.81 


Jun 2 
1200.27 


IQHfaPWSQ 


steel company, which leapt 
another DM820 yesterday to a 
new 1992 high of DM290. But 
the terms, involving Krupp AG 
shares and a wiinirmii amount 
of cash, are of limited value 
since the Krupp AG shares are 
not yet quoted. 

Mr Michael Geiger of County 
Nat West said yesterday that 
speculators may be trading on 
an independent auditors' 
report which has said that 
Hoesch alone would be worth 
DMS-3bn, or DM745 a share. 
However, this is based on arbi¬ 
trary criteria, says Mr Geiger, 
who adds the the steel industry 
environment is still difficult 
and that the speculators could 
be on the wrong track. 

AMSTERDAM’S CBS Ten¬ 
dency Index finished 02 lower 
at 130.4 In turnover of some 
H439m. 


Fokker advanced 20 cents to 
FI 34.20 following news that 
agreement had been reached 
with DASA whereby the Dutch 
manufacturer will be the lead 
company in production of 
short-haul regional aircraft. 

Philips was 50 cents stronger 
at F138J30 in spite of announc¬ 
ing that it had placed 15m new 
shares while Heineken lost 50 
cents to F2 1G7.00 on news that 
rationalisation costs at its 
Spanish brewer El Aguila - 
could reach FllQOm. Grolsch 
was also lower. FI 2.50 at 
FI 21350, following an analysts 
meeting. 

MILAN saw a late wave of 
support-buying and short-cov¬ 
ering focused on Olivetti and 
Fiat, and a 1.04 foil to 480.04 in 
the Comlt index at the close 
was replaced by a marginal 
gain in continuous trading. 


Olivetti rose L38 to L3.D18 
and Fiat, after a L66 fall fo 
L5.164 on the official day, 
recovered to L5200 on the 
kerb. A selective, and limited 
recovery in bank shares saw 
Credito Italiano up L20 at 
LI,670 and Mediobanca L120 
higher at L13.23). 

MADRID'S general index 
closed down 2.93 at 25Q.7 in 
high turnover of some PtalSbo. 
Stocks with US exposure were 
affected by the weakness of the 
dollar while some general prof¬ 
it-taking was noted. Telefonica 
slipped Pta25 to Pta1,095. 

STOCKHOLM extended its 
losing streak to five consecu¬ 
tive sessions, the Affkrsvarlden 
General index closing U.o 
lower at 963.5. 

5E Banken C shares led the 
decline at SKr31, down from 
SKr35 last Friday, when it 
revealed a SKrfiOOm first quar¬ 
ter operating loss, and down 24 
per cent from SKr4l ten days 
ago. Ahead of its interim next 
Tuesday, Svenska Handelsban- 
fcen B fell SKr4 to SKr55. 

COPENHAGEN’S all-share 
index fell L89 to 329.58 in very 
thin trade, writes Hilary 
Barnes, with turnover at only 
DKrl31m. 
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ASIA PACIFIC 


Pension fund and investment trusts lift Tokyo 




Tokyo 


New image set to revive 
dejected Turkish stocks 

John Murray Brown reports on market reforms 


I t is not unusual these days 
for authorities at the Istan¬ 
bul stock market to mount 
a surprise audit of one of the 
exchange's 110 brokers. It hap¬ 
pened recently and Mr Imre 
Yigit of Global Securities, one 
of the brokerages affected, 
believes that the government is 
intent on setting an example as 
part of its new good house¬ 
keeping image. 

A new image is certainly 
needed. In the first four 
months of 1992. no emerging 
market slumped as much as 
Turkey's, according to the 
International Finance Corpora¬ 
tion, the World Bank's private- 
sector lending arm. The index 
yesterday was down on the 
day, but 40 per cent below its 
all time high of 5,749 on 
August 2 1990, the day Iraq 
invaded Kuwait Trading vol¬ 
ume at around TL200bn is less 
than a third of the recent high 
point in January. Foreigners 
have all bnt departed the 
exchange floor, while local 
short-term investors are 
attracted to put their savings 
into gold or bank deposits. 

However, the government is 
now making a concerted effort 
to revive the market’s for¬ 
tunes. Amendments have been 
passed to the Capital Markets 
law, which seek to provide 
greater investor protection 
against insider trading and 
other offences. There are tax 
changes in place to reduce the 
attraction of holding treasury 
bills, and so stimulate equity 
trading. 

The reforms, which review 
the tax breaks enjoyed by hold¬ 
ers of government paper, have 
already been approved by par¬ 
liament and await the presi¬ 


dent’s signature. A trader is 
also about to be issued to 
tnsreii a computer system In 
the markets’s new Istinye 
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premises, a convention hall 
once owned by the tourism 
ministry. 

Mr Yigit, head of research at 
Global, believes that the coun¬ 
try is pulling out of recession 
and he expects share prices to 
follow. “The market's cheap, 
which ever way you look at it,” 
he says. 

Inflation figures for May, 
published last Friday, have 
given added encouragement to 
that view and analysts now 
believe that the annual rate 
wifi settle at lm than 60 per 
cent, down on the 70 per cent 
rate recorded last year. 

Industrial production, in the 
first quarter was up 102 per 
cent and Global is projecting 
real profits growth for the mar¬ 
ket of between 10 and 15 per 
cent this year. 

However, most brokers are 
agreed that If the stock 
exchange Is to take advantage 
of any pick-up in the economy, 


it will have to push ahead with 
its proposed reforms. 

Poor accounting Is only one 
of the problems, ranging from 
insider trading and certificate 
forgery, to technical questions 
relating to settlement and 
clearance. Under the new law, 
it was suggested that shares 
held by company directors 
should carry special serial 
numbers in an effort to deter 
insider trading. Later, this 
proved impracticable to imple¬ 
ment. 

Settlement, too, is a problem, 
particularly for foreign Inves¬ 
tors. Largely because of-the 
lira's depredation, the current 
system requires that brokers 
clear their trading account 
either by cash or physical 
stock delivery within one day. 
Brokerage houses frequently 
have to use their own 
resources to meet the settle¬ 
ment deadline on the behalf of 
their foreign clients. 


F orged share certificates, 
stolen certificates, even 
the use of shares 
Impounded under court orders: 
these also remain major prob¬ 
lems, despite the vigilance of 
publishing the serial numbers 
in the official daily list 
A US consultancy has now 
bran contracted to devise new 
settlement procedures - the 
first step Of which is to encour¬ 
age brokers to pool more of 
their share certificates in a 
central depository. This would 
speed up clearance and reduce 
the incidence of forgery. 

If all goes well, the aim, once 
the market moves to its new 
premises and adopts fully com¬ 
puterised trading, is to have a 
paperless exchange. 


SMALL-Iot buying by pension 
funds and investment trusts 
pushed up share prices yester¬ 
day, but continuing inactivity 
among Institutional Investors 
left volume subdued, unites 
Bnriko Terazono in Tokyo. 

The Nikkei average closed 
up 189.98 at 17345.04, having 
fallen in the morning to the 
day’s low of 17,550-28 on arbi¬ 
trage unwinding. It reached a 
high of 1736130 in the after¬ 
noon on small-lot bargain 
hunting and dealer buying of 
theme stocks. 

Volume was unchanged at 
170m shares. Advances lad 
declines by 646 to 258 with 174 
unchanged, the Topis index of 
all first section stocks 
advanced 930 to 1 , 346-99 and, 
in. London, the ISE/Nikkei 50 
index added 0.84 to 136334. 

Investors waited for this 
week’s June futures and 
options expiration, although 
most traders reckon that their 
concerns over arbitrage 
unwinding have subsided, due 
to the decline in cash stock 
positions held against the June 
futures. 

However, some caution 
r emains because rule changes 
concerning option exercise and 
settlements will be Imple¬ 
mented from the June con¬ 
tract 

“Since option exercise has 
been limited to once a month 
on expiration day instead of 
once a week, share prices will 
be affected by Friday’s exercise 
related trading,“ said Mr Masa 
Sato, derivatives trader at Dai- 
ichi Securities. Large buying 
positions of “put” options - or 
the right to seU - at the 18300 
level could depress the index, 
he added. 

Dealers used theme stocks to 
boost volume. Meiji Milk Prod¬ 
ucts, the most active issue of 
the day, rose Y67 to Y992, cap¬ 


turing 12 per cent of market 
volume. Other bio-technology 
related issues were also firm, 
with Morinaga Milk Industry 
rising Y29 to Y866 and Oka- 
moto Industries advancing Y30 
to Y1340. 

Fuji Photo Film gained atten¬ 
tion on reports that it had 
developed an anti-cancer sub¬ 
stance with Harvard Univer¬ 
sity. However, initial interest 
waned, and Fuji closed 
unchanged at Y2330. 

High-technology issues were 
higher on bargain hunting. 
Hitachi rose Y4 to Y799 and 
Toshiba added Y4 to Y635. 
However. Nikon, the precision 
products group, fell Y19 to 
Y605, extending its losses for 
the fifth consecutive day. 
Investors were discouraged by 
the company's forecast of a 44 
per cent fall in pre-tax profits 
for the year to March 1993. 

In Osaka, the OSE average 
rose 24539 to 20,49735 in vol¬ 


ume of 10m shares. The index 
was supported by small-lot, 
dealer buying of environmen¬ 
tal and bio-technology related 
shares. 


Roundup 


THE SEARCH for “hot" mar¬ 
kets in the . region came to a 
halt yesterday, most of them 
faUing, and Hong Kong playing 
a painful arbitrage game In the 
banking sector. Jakarta was 
closed for the Indonesian gen¬ 
eral election. 

BANGKOK threatened its 
May 19 low of 66734 for 1992, 
tbs SET index dropping 18.79 
or 2.7 per cent to 684.47 in turn¬ 
over of Bt4.7bn. Selling was 
inspired by nervousness about 
today's third and final reading 
of a constitutional amendment, 
and demonstrations planned 
by pro-military and opposition 
groups. 

Two p roper ty groups, Krisda 


Mahanakom and Bangkok 
Land, fell by Btl2 and Bt7, to 
Btl86 and Bti26 - respectively, 
coming second and third on 
the most-active list 

HONG KONG was pulled 
down by the continued foil in 
HSBC Holdings, parent of the 
Hongkong Bank, in the wake 
of its successful bid for Mid¬ 
land Bank of the UK. 

HSBC fell HK2 to HK44-75 for 
a two-day drop of HKJ3.50, and 
banks in general posted the 
biggest losses as the Hang 
Seng index foil 3836 to 5,949.19 
following Monday's. 57-point 
decline. Turnover rose from 
HK$333bn to HK$4.07bn. 

In an international context 
brokers said that traders bad 
reversed the arbitrage process 
followed when the Hong Kong 
market was going up, and wee 
now selling HSBC to buy Mid¬ 
land. 

SEOUL hit its lowest-point 
since President Roh Tae-woo 


came to power in February 
1968, although intervention by 
the market stabilisation fund 
left the composite index just 
1.89 down at 561.76 after an 
intraday low of 551.38. 

Most professionals, however, 
said that private and institu¬ 
tional investors were demoral¬ 
ised. * 

TAIWAN'S weighted index \ 
dropped 3839 to 4,526.65 on l 
fears that the central bank L 
would tighten money market 
liquidity to fight inflation. 

MANILA dipped slightly on 
profit-taking; the composite 
index closing 12.08 lower at 
1,56835. but having seen a 
break about the 1,600 barrier In 
the morning, dealers thought 
that there was still upside in 
the market 

BOMBAY closed up but off 
the day’s highs on profit-taking 
and the BSE index gained 5337 
to 3,15433 for a rise of 2 per 
cent since Monday. 
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SOUTH AFRICA 

JOHANNESBURG was mixed 
in low volume. Blue chip 
industrials helped lift the 
index by 11 to 4,680, while the 
overall index was 2 lower at 
3,741. The gold index shed 8 to 
1,074. Vaal Reefs lost 50 cents 
to R17930. 
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GT EUROPE FUND 


Soci6t£ d’lnvestisscment h Capital Variable 
Roistered Office: 2, boulevard Royal, L-2953 Luxembourg 
R.C. Luxembourg No B-2U08 


Notice is hereby given to the shareboldere, that the 

ANNUAL GENERAL MEETING 


of shareholders of GT EUROPE FUND will be held at the offices 
of Banque Internationale h Luxembourg, Sori6t€ Anonyme. 69, route 
d’Esch, L-1470 Luxembourg, on Friday, KHh June, 1992 ai UDO a.m. 
with tbe following agenda: 


!. To hear and accept the Reports of: 

a. Tbe Directors 

b. The Auditor. 

2. To approve foe Report of the Directors for tbe year ended 31st 
December, 1991 including tbe Statement of Net Assets as at 31st 
December, 1991 and Statement of Operations for the year ended 
3bt December, 1991. 

3. To discharge tbe Board of Directors and Auditor with respect 
of their performance of duties from 1st January, 1991 to 31st 
December, 1991. 

4. To elect as Directors to serve until tbe next Annual General 
. Meeting of Shareholders: D.H. FitzWilliam-Lay, J.L. Chenut, 

A. Elvinger, EG Fleischer, PJ.S. Gray, D.N. Ledeboer, W. Mandt- 
Merek, H. Nipp. 

5. To elect as Auditor to serve until the next Annual General Meeting 
of Shareholders: Coppers & Lybrand S.C. 

6. To declare a dividend in respect of tbe year ended 31st December, 
1991. 

7. To approve the payment of Directors' fees of S 7,000 each. 

8. Any other business. 

9. Adjournment. 


Tbe shareholders are advised that no quorum is required for the items 
on tbe agenda of the Annual General Meeting and that decisions will 
be taken on a simple majority of the shares present or represented 
at the meeting. 


In order to take part at the meeting of 19th June, 1992, the owners 
of bearer shares will have to deposit their shares five clear days before 
tbe meeting with registered office of the company or with Banque 
Internationale & Luxembourg, 69, route d’Esch- L-1470 Luxembourg. 


THE BOARD OF DIRECTORS 


PEUGEOT SOUTHWARK 

PEUGEOT MAIN DEALER 
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FINANCIAL TIMES CONFERENCES 


NORTH 

SEA 

OIL & GAS 


NEW INVESTMENT 
CHALLENGES 


6 & 7 July1992, London 


Speakers include: 

Dr Chris S Gibson-Smith 

BP Exploration Operating Company Limited 


Mr Johan N Void 

Statoil Group 


Mr Edmund A Wallis 

PowerGen pic 


Ms Judith Z Steinberg 

NOGEPA 


Mr David R Black 

County NatWest WoodMac 


Mr Sam Laidlaw 

Amerada Hess Limited 


Mr Harry M Whiteside 

Offshore Supplies Offjce 


Mr Greg Matiuk 

Chevron UK Limited 


Mr Jim Wildasin 

McDermott international. Inc 


Mr Ron Probe rt 

British Gas pic 


MrKnutAam 

Phillips Petroleum Company Norway 


Mr Chris Greentree 

LASMOpIc 


^a£S!^£! CIAL TIMES conference 
NORTH SEA LETTER and V: 
EUROPEAN OFFSHORE NEWS 

A limited amount of exhibition space is available. 
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